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General 


Ambassador Qin Defends UN Charter Principles 


HK2307081595 Beijing RENMIN RIBAO in Chinese 
26 Jun 95 p6 


["Special interview" by staff reporter He Hongze (0149 
3163 3419) and China International Service reporter 
Liu Hui (0491 2547): "Defend the Aims and Principles 
of the Charter — Interviewing Qin Huasun, Chinese 
Representative to the United Nations} 


{[FBIS Translated Text} United Nations, 24 Jun (REN- 
MIN RIBAO) — The 50th anniversary of the signing of 
the "UN Charter” falls on 26 June this year. The United 
Nations has decided to launch a grand commemorative 
activity in the San Francisco Opera House, where the 
Charter was signed. Ambassador Qin Huasun, Chinese 
permanent representative to the United Nations, will at- 
tend the commemorative ceremony on behalf of China. 
Before leaving for San Francisco, he had a talk with this 
reporter about the great significance of the Charter, and 
on how to defend its aims and principles. 


Ambassador Qin said that the victory in the international 
antifascist war has established an everlasting monument 
in the history of development of human civilization. The 
"UN Charter" is an inscription on this monument and 
an important document for contemporary international 
relations. Although the international situation, and the 
United Nations itself, have changed dramatically, the 
basic aims and principles of the “Charter” are still of 
great and immediate significance. 


Ambassador Qin particularly stressed that respect for 
sovereignty and non-interference in internal affairs are 
the core of the "Charter" and the basis for handling re- 
lations among countries. The signing of the "Charter" 
illustrates that countries with different social systems 
and ideologies should and can cope jointly with the 
challenges mankind faces in the fields of peace and de- 
velopment. China all along has advocated upholding the 
five principles of peaceful coexistence in international 
relations. Imposing one country’s social system and val- 
ues on the other countries, and wantonly interfering in 
their internal affairs as if they were “international hu- 
man rights judges” and "guardians of democracy,” run 
counter to the spirit of the "Charter." All countries — 
large or small, strong or weak, rich or poor — should 
have the right to choose their own social systems, devel- 
opment modes, and values, and on the basis of mutual 
respect and equality, to participate in discussion about 
the resolution of major international issues. 

Peace and development are the two major goals defined 


in the "Charter." On these two questions, Ambassador 
Qin is of the view that the international situation is 
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tending to ease, while hegemonism and power politics 
still remain, with regional hot points rising one after 
another. The world still is not very peaceful. At present, 
there are 29 hot points in the world. The United 
Nations has 18 peace-keeping operations and more 
than 70,000 peace-keepers all over the world. China 
attaches importance to the peace-keeping role of the 
United Nations while stressing that UN peace-keeping 
operations should respect national sovereignty and not 
interfere in internal affairs, uphold the settlement of 
disputes and conflicts by peaceful means, and oppose 
the use of force or the adoption of coercive military 
means at every turn. 


Al present, with the globalization of the world economy 
and the deepening of ties among all countries, region- 
alization is also developing rapidly, and international 
economic, trade, and scientific and technological com- 
petitions are increasingly fierce. Under this situation, 
the developing countries face a severe challenge on the 
road to achieving economic growth and improving the 
living standards of their peoples. Having important re- 
sponsibility regarding the promotion of the economic 
and social development of all countries, the United Na- 
tions should attach importance to the development issue 
in the same way as to the peace issue. With regard to 
the promotion of economic growth and the development 
of the vast numbers of developing nations, it should 
conscientiously perform duties entrusted by the “Char- 
ter" and give full play to itself. At present, the United 
Nations has the unhealthy tendency of underestimating 
economic development and of introducing such irrele- 
vant factors as human rights and politics into economic 
and cooperation areas, to which it should attach impor- 
tance. 


Ambassador Qin added that China all along has sup- 
ported the aims and principles of the "UN Charter." 
Actively promoting the resolution of regional hot points 
by peaceful means, China has played an unique role in 
such issues as settling the conflict between Iran and Iraq. 
Since 1990, China has participated in some UN peace- 
keeping operations by sending nearly 1,000 engineers, 
military observers, and nonmilitary personnel, and has 
played an important role in the peaceful solution of the 
Cambodian and other issues. Thus it has earned favor- 
able comments from the international community. In the 
UN Security Council, China upholds principles and jus- 
tice, and safeguards the legitimate rights and interests 
of the vast numbers of large, medium-sized, and small 
countries, and particularly the developing nations. As a 
developing country, China also actively participates in 
the economic and social work of the United Nations, and 
strives to promote reform of the irrational international 
economic order and to boost international cooperation. 
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China also takes an active part in UN disarmament and 
arms control activities, and does a great deal of work 
in such areas as environmental protection, population, 
women, children, the handicapped, drug fighting, and 
crime prevention, and has received the attention of the 
international community. 


Ambassador Qin noted that the United Nations currently 
is the most popular international governmental organiza- 
tion in the world. The Charter stipulates clearly that the 
United Nations consists of sovereign states. The PRC 
is the only legitimate government representing the peo- 
ple throughout China, while Taiwan — as a province 
of China — is not qualified to join the United Na- 
tions. This issue has been permanently resolved by UN 
General Assembly Resolution 2758 in terms of poli- 
tics, legal principle, and procedure. It is also a fact that 
has been confirmed by other international organizations 
and countries all over the world. In recent years, dis- 
regarding national righteousness, the Taiwan authorities 
have used various despicable means, including spend- 
ing enormous funds on pursuing "money diplomacy,” in 
an attempt to "return to the United Nations,” but they 
all have ended in ignominious failure. The Taiwan au- 
thorities’ attempt to "return to the United Nations” is, in 
fact, part of their conspiracy to create "two Chinas,” or 
“one China, one Taiwan." This move not only contra- 
venes the fundamental interests of the people through- 
gut China, including the Taiwan people, but also fails to 
conform to the basic principles of the "Charter" and of 
international law. Therefore, the Taiwan authorities can 
hardly win the support of the international community 
and are doomed to failure. 


OECD Offical Urges Improved Beijing Ties 
OW2107114695 Beijing XINHUA in English 
1116 GMT 21 Jul 95 


(FBIS Transcribed Text] Beijing, July 21 (XINHUA/ 
OANA) — A senior official of the Organization of 
Economic Co-operation and Development (OECD) said 
here today that his organization hopes to move its 
cooperation with China to "a new higher gear.” 


As the most populous country in the world, China is 
involving itself more and more into the world economy, 
OECD Secretary-General Jean-Claude Paye said, adding 
that “there is no surprise” that OECD is increasing its 
interest in what is happening in this country. 


The first visit to China by the OECD secretary-general 
was made in response to the demand of some of 
its members, Paye told a press conference here this 
afternoon. 
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Paye described the purpose of the visit as exploring 
ways of increasing understanding of the country and 
identifying ways of cooperation with it. 


During the past three days here, Paye have had meet- 
ings with Premier Li Peng, Vice-Premier Li Langing, 
Minister Wu Yi of Foreign Trade and Economic Coop- 
eration, and other senior Chinese officials. 


The two sides listed areas for exchange of views and co- 
Operation in the coming years, such as Statistics, macro- 
economic policy, legal and regulatory environment for 
economic activities, interaction between changes of so- 
ciety and economic development, and environmental 
policies. Paye said that his proposals had met “inte- 
est on the Chinese side.” 


"We hope very much that we can move from this ex- 
ploratory mission to something more operational, to de- 
termine more precisely what the areas for cooperation 
and policy dialogue should be, and what modalities of 
such dialogue could be,” he said, adding that coopera- 
tion should be “starting as soon as possible.” 


In the past few years, OECD has had with China 
contacts in agriculture, environment and taxation, but 
they were all “scattered” and "limited", he said, 


"Now we have come to the time when it is appropriate to 
move to a higher gear our cooperation,” said the OECD 
Secretary-General. 


Hu Jintao Meets Trade Union Delegation 


OW2307125995 Beijing XINHUA in English 
1236 GMT 23 Jul 95 


[FBIS Transcribed Text} Beijing, July 23 (XINHUA) 
— Hu Jintao, a Standing Committee member of the 
Political Bureau of the Chinese Communist Party (CPC) 
Central Committee, met with a delegation from the 
World Federation of Trade Unions (WFTU) here today. 


Hu said that the WFTU is an important force in the 
international labor movement. 


The WFTU has made contributions to safeguarding the 
rights and interests of workers and trade unions in 
different countries, particularly the developing nations, 
Hu commented, adding that it has helped promote the 
iniernational labor movement and the development in 
various Countries. 


Hu expressed the hope that the current visit of the 
delegation, led by WFTU’s president Antonio Neto, will 
promote the mutual understanding and friendly relations 
between the WFTU and China’s trade unions. 


Hu also briefed the visitors on China’s reforms and 
opening policy. 
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Neto said the WFTU would strengthen contacts and 
cooperation with China’s trade unions. 


In a separate occasion, Li Peiyao, vice-chairman of 
China’s Nationa! People’s Congress Standing Commit- 
tee, met with Neto and his delegation. 


The delegation is here as guests of the All-China 
Federation of Trade Unions. 


Electronic Daily News Internet Service Launched 


OW2207155095 Beijing XINRUA in English 
1519 GMT 22 Jul 95 


(FBIS Transcribed Text] New York, July 22 (XIN- 
HUA) — Following the wave of information superhigh- 
way, the Houston-based Southern Chinese Newspapers 
Group launched the Global Electronic Chinese Daily 
News today. 


According to Wea H. Lee, publisher of the newspapers 
group, the publication of this electronic newspaper is 
aimed at reaching the general public, especially those 
who speak and read Chinese by using the internet. 


The Global Electronic Chinese Daily News is published 
daily, covers important international news and features 
news about U.S., Chinese mainland, Hong Kong, Macao 
and Taiwan as well as the up-to-date financial infor- 
mation, weather forecast and local Chinese community 
news. 


United States & Canada 


Spokesman Denounces U.S. China Policy Act 


OW2207111695 Beijing XINHUA Domestic Service 
in Chinese 1017 GMT 22 Jul 95 


[FBIS Translated Text] Beijing, 22 Jul (XINHUA) — 
Foreign Ministry spokesman Shen Guofang said here 
today: The Chinese side expresses strong resentment 
and firm opposition to the "1995 China Policy Act” 
passed by the U.S. House of Representatives, and 
demands that the U.S. Government adopt concrete [qie 
shi 0434 1395] measures to prevent the act from being 
passed by the Congress so as to avoid further damage 
{sun hai 2275 1364] to Sino-U.S. relations. 


A reporter asked the spokesman: The U.S. House of 
Representatives passed the "1995 China Policy Act.” 
What is your comment on this? 


Shen Guofang said: "On 20 July, the U.S. House of 
Representatives passed the so-called ‘| 995 China Policy 
Act.” The act, in disregard of the basic principles 
of international relations, has brazeuly violated the 
principles of the three Sino-U.S. joint communiques, 
and constituted gross interference and unwarranted 
charges of China’s internal affairs. The Chinese side 
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expresses strong resentment and firm opposition to 
the act, and has made solemn representations to the 
U.S. side. The Chinese side demands that the U.S. 
Government adopt concrete measures to prevent the act 
from being passed by the Congress so as to avoid further 
damage to Sino-U.S. relations.” 


Further on Policy Act 


OW2207091195 Beijing XINHUA in English 
0857 GMT 22 Jul 95 


("China Slams U.S. China Policy Act" — XINHUA 
headline} 


[FBIS Transcribed Text] Beijing, July 22 (XINHUA) 
— China today slammed the "1995 China Policy Act" 
passed Thursday by the U.S. House of Representatives 
as "a gross interference” of its internal affairs. 


It also asked the U.S. Government to prevent the act 
from being approved by the Congress, so as to avoid 
further damages to the Sino-US relations. 


Asked to comment on the act, Chinese Foreign Ministry 
spokesman Shen Guofang said that the act, in disregard 
of the basic principles of international relations, has 
brazenly violated the principles of the three Sino-US 
joint communiques, and constituted gross interference 
and unwarranted charges of China’s internal affairs. 


“The Chinese side expresses strong resentment and 
firm opposition to the act, and has made solemn 
representations to the U.S. Side,” Shen said. 


China wants the U.S. Government to adopt concrete 
measures to prevent the act from being passed by the 
Congress so as to avoid further damages to the bilateral 
relations, Shen noted. 


Mainland Scholars Criticize Li Teng-hui Visit 


HK2407055095 Beijing LIAOWANG in Chinese 
3 Jul 95 No 27, pp 24-25 


[By staff reporter: "What Has Li Denghui’s U.S. Visit 
Brought to Sino-U.S. Relations?"] 


[FBIS Translated Text] Editor’s note: The visit to the 
United States by Taiwan’s highest-ranking official Li 
Denghui (Li Teng-hui] has created a thoroughly political 
incident. This is the gravest diplomatic incident [zui 
yan zhong di wai jiao shi jian 2584 0917 6850 4104 
1120 0074 0057 0115) facing both China and the United 
States since the establishment of diplomatic ties in 1979. 
It is also the sternest challenge [zui yan jun di tiao zhan 
2584 0917 1498 4104 2176 2069) facing cross-strait 
relations since 1987. [end editor's note] 
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Why has Li Denghui been able to visit the United States 
at this time? Why does the Chinese Government attach 
great importance to this incident? What impact does it 
have on Sino-U.S. relations and cross-strait relations? 
In a chat with this publication, three Beijing scholars 
answered these questions from different perspectives. 


The United States Flagrantly Tramples on 
international Law 


Liu Wenzong [0491 2429 1350] (Professor at the Grad- 
uate School of International Law of Beijing Foreign Af- 
fairs College): By visiting the United States, Li Denghui 
has completely exposed his conspiracy to use foreign- 
ers to enhance his position and vainly attempt to create 
"two Chinas” or “one China, one Taiwan,” thus codify- 
ing, perpetuating, and solidifying the situation of "split 
and divided rule” across the strait. 


Li Denghui’s U.S. visit nominally was a private visit, 
but in essence it is a grave [yan zhong] political incident 
in which the United States has fragrantly trampled on 
international law [gong ran jian ta guo ji fa 0361 3544 
6432 6431 0948 7139 3127]. Li Denghui’s Olin Chair 
lecture was a sheer political declaration. The comment 
made by Bob Dole, president pro tempore of the U.S. 
Senate, may be said to have laid bare the secret: "This is 
an important step toward the reality of squarely facing 
the existence of Taiwan and according the Taiwan 
president a courteous reception.” This illustrates that 
Li’s U.S. visit is a political incident of flagrantly 
splitting China [gong ran fen lie zhong guo di zheng 
zhi shi jian 0361 3544 0433 5933 0022 0948 4104 2398 
3112 0057 0115). 


The U.S. decision to allow Li Denghui to visit the 
United States is a breach of faith [bei xin qi yi 
5154 0207 2757 5030] of the Chinese people and 
the international community and an act of fragrantly 
trampling on international law. As is well known, 
international law should be above domestic law. The 
decision adopted by the U.S. Congress is a domestic 
law of the United States. However, the three joint 
communiques signed between China and the United 
States are certainly not policy statements to mislead the 
public, as some U.S. politicians have claimed, but lega! 
documents having the effect of an international law. The 
three communiques signed by U.S. Presidents on behalf 
of the United States with China certainly have the effect 
of an international law. We do not intend to discuss 
internal legal issues in the United States, yet we believe 
that the U.S. Government’s commitments to the Chinese 
Government also should hold. Now, the fact is that 
the U.S. Government has used underhanded means to 
fragrantly trample on the principles of international law, 
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which has grievously hurt the feelings of the Chinese 
people; needless to say, this is a breach of faith. 


China Attaches Great Importance to the Change in 
U.S. China Policy 


Li Jiaquan [2621 1367 3123) (Researcher at the Institute 
of Taiwan Studies of the Chinese Academy of Social 
Sciences): The visit to the United States by Li Denghui 
as leader of Taiwan has broken the long-held tacit 
agreement that the three joint communiques should be 
abided by in Sino-U.S. relations; it is a new signal of 
U.S.-Taiwan collusion and a new important move that 
the United States has started changing its policy toward 
China. 


In light of China’s achievements in economic reform 
in recent years, some people in the United States have 
virtually taken China as their long-term potential enemy 
and tried in every possible way to create trouble in order 
to check and disrupt the China’s development. 


This incident has once again showed that the U.S. China 
policy is changing covertly and that the one China dual- 
track policy the United States has pursued for years is 
inclining toward Taiwan. This is in fact the reappearance 
of the previous Japanese imperialist policy of using Chi- 
nese to contain Chinese under the new historical con- 
ditions. Li Denghui’s mainland policy characterized by 
“cooperating but not reunifying, separating but not inde- 
pendent, one-country, two-systems, seeking changes by 
stalling” conforms to the U.S. China strategy. They col- 
lude with each other in splitting China. The U.S. Gov- 
ernment assumes that China needs help from the United 
States to develop its market economy and that as China 
is busy dealing with internal affairs, the Chinese Gov- 
ernment and people cannot but swallow the bitter pill. 
In fact the United States has miscalculated the situa- 
tion. The Chinese always stress principles and national 
righteousness, take pride in being patriotic and shame in 
being traitorous, uphold reunification, and oppose divi- 
sion. This is the traditional patriotic and national spirit 
of the Chinese people. 


By allowing Li Denghui to make a visit at this time the 
United States indeed aims to stall China's reunification, 
and it requires using Li Denghui to put on a play. 
The United States has been very much worried by the 
increasing development of cross-strait exchanges with 
economy and trade as axis, the success of the third 
"Tang-Jiao [Chiao] meeting,” the forthcoming second 
"Wang-Gu [Koo] meeting,” the indirect dialogue across 
the strait between the leaders of both shores, and the 
possible meeting between them. Hence, it has decided 
to pin down [qian zhi 3677 0455] Li Denghui to prevent 
him from turning to the mainland when he cannot find 
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a way out. The U.S. Government knows that as long 
as it pins down Li Denghui, it can secure Taiwan; after 
securing Taiwan, it can pin down China. Obviously, 
it wants to hamper the development of cross-strait 
relations and China’s peaceful reunification. 


Now both Sino-US. relations and cross-strait relations 
are facing tests. There are two options for the United 
States. First, it can return to the stand of the three 
Sino-U.S. joint communiques, retract its words and 
deeds of splitting China, refrain from interfering in 
China’s internal affairs, conscientiously improve Sino- 
U.S. relations, and make joint efforts to maintain peace 
in the South Pacific and the rest of the world. Another 
option is that the United States can persist in its errors 
and cling obstinately to its course. The Chinese people 
can only face reality and accept the challenge. 


The relaxed atmosphere in cross-strait relations has been 
damaged by Li Denghui’s U.S. visit. The Taiwan Affairs 
Office under the State Council and the Association for 
Relations Across the Taiwan Strait have been forced 
to announce a postponement of the second "Wang-Gu 
meeting” originally slated for the end of July. As the 
achievement of non-governmental exchanges across the 
Strait attained through the efforts of the people on both 
shores will soon be damaged by the Taiwan authorities’ 
“pragmatic diplomacy,” it cannot but arouse the high 
vigilance of all compatriots at home and abroad who 
are concerned about the great cause of reunification of 
the country. In line with the stand of the Chinese people, 
I hope that Li Denghui will return to the stand of the 
Chinese people and reflect on cross-strait relations in 
light of the long-term interests of the entire Chinese 
nation including Taiwan compatriots. | firmly believe 
that as long as development of cross-strait relations is 
in line with this stand, issues that are of concern to 
Taiwan can be resolved in a rational way. 


Greatest Harm of Li Denghui’s U.S. Visit Lies in 
Splitting China 


Wang Sheng [3769 0581] (Director of the Political Stud- 
ies Office at the Institute of Taiwan Studies of the Chi- 
nese Academy of Social Sciences): Li Denghui’s U.S. 
visit is not only a demonstration of U.S. interference 
in China’s internal affairs; it also sets a bad precedent 
of further meddling in the question of Taiwan. Viewed 
from history, the question of Taiwan has been created 
by the United States. New China and the United States 
have struggled with each other on the Taiwan issue for 
fully 30 years. In 1979, China and the United States es- 
tablished diplomatic relations, and the latter was forced 
to recognize Taiwan. Yet, for more than 10 years, the 
United States has never stopped playing little tricks on 
the question of Taiwan or engaging in activities to inter- 
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fere in China’s internal affairs. Its decision to allow Li 
Denghui to visit the United States has elevated its inter- 
ference in China's internal affairs to a new level. This is 
a signal that the United States is containing China and 
waging a test of strength with China [zhi yue zhong guo, 
yu zhong guo zhan kai jiao liang 0455 4766 0022 0948 
5280 0022 0948 1455 7030 6525 6852] by playing the 
"Taiwan card.” 


In addition, Li Denghui has taken the elevation of U.S.- 
Taiwan relations and the realization of his plan to visit 
the United States as a breakthrough in his “pragmatic 
diplomacy,” and he did not hesitate to spend over $10 
million to attain this goal. He has sought backing to 
Stall the course of reunification and make it easier for 
the United States to meddle in the Taiwan issue. He 
has used foreigners [yang ren 3152 0086] to enhance 
his position, and opened the door to a dangerous foe 
{literally, wolf; yin lang ru shi 1714 3708 0354 1358}. 


Li Denghui’s visit to the United States has encouraged 
the development of the "Taiwan independence” forces 
on the island. As the development of cross-strait rela- 
tions in recent years has added another factor to the re- 
unification of the two sides, the "Taiwan independence” 
forces, particularly the radicals among them, have felt 
a potential sense of crisis. Recently, they have been 
wantonly engaged in “Taiwan independence” activities, 
convened the so-called second "Constituent Assembly,” 
and launched a movement to “give Taiwan a proper 
name.” On the occasion of the 100th anniversary of the 
Treaty of Shimonoseki, they launched activities to “bid 
farewell to China” and spread fallacies of “Taiwan in- 
dependence.” When the news of Li Denghui’s U.S. visit 
was spread, they clapped and cheered, saying that the 
United States would not forget Taiwan in an attempt to 
mislead the Taiwan media. 


Li Denghui’s successful trip to the United States has 
given him a false impression and reassured and em- 
boldened him to continue hindering the development of 
cross-strait relations, refuse holding cross-strait political 
talks, and stall the course of reunification. 


Originally, judging from trends in the first half of this 
year, it seemed to give people the impression that cross- 
strait relations had passed through the shadow of last 
year and showed a new development momentum. How- 
ever, Li Denghui's U.S. visit has damaged this atmos- 
phere, and the upcoming second "Wang-Gu meeting” 
has been forced to be canceled. While saying that it is 
necessary to maintain cruss-strait relations and that the 
Chinese mainland is the hinterland for Taiwan’s eco- 
nomic development, the Taiwan authorities have dam- 
aged cross-strait re. ations in action. As their words do. 
not match their actions, one cannot but doubt their real 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 


6 INTERNATIONAL AFFAIRS 


stand and motive on the question of China’s reunifica- 
tion. 


Lei Jieqiong Meets U.S. University Visitors 


OW2207124795 Beijing XINHUA in English 
1237 GMT 22 Jul 95 


(FBIS Transcribed Text] Beijing, July 22 (XINHUA) — 
Lei Jiegiong, vice chairman of the Standing Committee 
of the Chinese National People’s Congress (NPC), met 
with Steven B. Sample, president of the University of 
Southern California of the United States, and his party 
here today. 


The twc sides had a cordial talk. 


Sample and his party are here on a visit at the invitation 
of the State Education Commission. 


State Councillor Meets Canadian Minister 


OW2407090395 Beijing XINHUA in English 
0812 GMT 24 Jul 95 


([FBIS Transcribed Text) Beijing, July 24 (XINHUA) 
— Chinese State Councillor Li Guixian met here this 
afternoon with Lloyd Axworthy, minister of Human 
Resources Development and minister of Western Eco- 
nomic Diversification of Canada, and his party, and they 
exchanged opinions on issues of common concern. 


The Canadian visitors are here as guests of the Chinese 
Ministry of Personnel. 


Central Eurasia 


‘Bright Future’ Seen for Sino-Russian Trade 


HK2307065095 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 23-29 Jul 95 p2 


[By Sun Hong: "China-Russia Trade Brighiens”] 


{FBIS Transcribed Text] Sino-Russian trade has a bright 
future, says an official with the Ministry of Foreign 
Trade and Economic Co-operation (MOFTEC). 


Wang Junwen, deputy director-general of MOFTEC’s 
European Affairs Department, said trade between the 
two countries has entered an adjustment period inte- 
grating into the world trade regime, especially in regard 
to cash trade. 


Bilateral trade formerly was conducted according to 
barter trade: that form no longer fits the changed 
situation of both Russia and China in recent years, Wang 
said. 


Cash trade currently makes up 70-80 per cent of all 
Sino-Russian trade. 
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To further facilitate the cash trade adjustment, the 
two governments are negotiating laws on financial 
settlement, arbitration, insurance and transportation. 


Efforts are also being made to encourage participation 
of large and medium-sized enterprises in Sino-Russian 
trade, he said. 


Large enterprises including manufacturers are expected 
to play a key role in the future, he said. 


. Their involvement is also expected to upgrade the 


quality of Chinese and Russian exports in each other’s 
market. 


Wang said Sino-Russian trade and economic co- 
operation has huge potential, which lies in the two 
countries’ complimentary economies. 


Wang called last year’s slip in bilateral trade "something 
natural" during the two countries’ domestic economic 
reform and bilateral trade transition. 


Sino-Russian trade dropped 33.8 per cent last year from 
the previous year, to reach more than $5 billion. 


The slide eased in the first five months of this year, with 
bilateral trade of $1.84 billion, up 0.5 per cent from the 
same period of last year. 


During the January-May period, Chinese exports to 
Russia reached $555 million, down 1.8 per cent frum 
last years’ corresponding period; imports from Russia 
hit $1.28 billion, up 1.5 per cent. 


Wang said the Chinese Government is making efforts to 
strengthen trade administration and rectify trade order, 
especially in border trade. 


The government will also create conditions for more 
large Chinese enterprises to participate in Sino-Russian 
trade. 


In the near future, a delegation consisting of Chinese 
entrepreneurs will arrive in Russia to tap commercial 
opportunities, he said. 


"We also welcome more Russian enterprises to visit 
China," he said. 


Besides trade, the two countries have broad sectors for 
economic cooperation, for example, in exploitation and 
processing of raw materials, textiles, light industry, food 
and electronics, he said. 


Russian enterprises have already expressed interest in 
high-tech cooperation, rectification of Chinese projects 
constructed with help from the previous Soviet Union in 
the 1960s and electricity generation projects in China. 
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Construction of Sino-Russian Optical Cable Begins 


SK2107055995 Harbin Heilongjiang People’s Radio 
Network in Mandarin 1000 GMT 20 Jul 95 


(FBIS Translated Text] The construction of the first 
project to build an international border optical telecom- 
munications cable between China and Russia, the optical 
telecommunication cable trunk line between Harbin and 
Khabarovsk, has begun. The project has been designed 
to open at the end of 1996. The optical cable line will 
be laid through a section of the Wusuli River in Fuyuan 
County. Following the completion of the project, China 
will be able to open a direct international telecommuni- 
cation line between Beijing and Khabarovsk via Harbin 
and Fuyuan County, and a direct international telecom- 
munication line between Beijing and Moscow. Thus, the 
project will end the experience of not having a direct 
telecommunication line between China and the Far East 
area of Russia. 


Representatives from both the Chinese and Russian 
sides signed an agreement on the project in Harbin on 
20 July. 


Wang Hanbin Continues Central Eurasian Visit 


Meets Ukranian President 


OW2207025095 Beijing XINHUA in English 
0228 GMT 22 Jul 95 


[FBIS Transcribed Text] Kiev, July 21 (XINHUA) — 
Ukraine would like to expand its cooperation with 
China in all fields —- from economy, trade, science 
and technology to culture, education and public health, 
Ukrainian President Leonid Kuchma said today. 


He made the remark during a meeting with Wang Han- 
bin, visiting vice-chairman of the Standing Committee 
of the National People’s Congress (NPC) of China. 


Kuchma added that Ukraine and China, a country which 
wields great influence in the international arena, shared 
the same or similar views on many world issues. 


He then expressed his thanks to the security guarantee 
China offered when Ukraine decided voluntarily to give 
up its nuclear weapons, saying such a guarantee was 
necessary in a still-unstable world. 


As for economic and trade cooperation, Kuchma said 
trade volume between the two countries in 1994 reached 
one billion U.S. dollars, adding that the amount could 
double or triple in the next few years. 


Kuchma praised the great progress China has made after 
adopting the policy of reform and opening up to the 
outside world, saying it set a good example for Ukraine, 
which is at the starting point of reform. 
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Kuchma is scheduled to visit China this December. 


Wang, who arrived here on an official visit last Sunday, 
agreed that Ukraine and China enjoyed a friendly 
relationship since they have no conflicts on fundamental 
interesis. 


He said the frequent high-level contacts between the 
two countries were of great importance and that there 
is great potential in further developing their relations. 


Holds Interview 


OW2107151495 Beijing XINHUA in English 
1453 GMT 21 Jul 95 


([FBIS Transcribed Text] Kiev, July 21 (XINHUA) — 
Chinese parliament deputy leader Wang Hanbin today 
said there is great potential for the development of Sino- 
Ukrainian cooperation. 


Wang, vice chairman of the National People’s Congress 
Standing Committee, suggested in an interview here 
with Ukrainian journalists that bilateral cooperation in 
economy, trade, science and culture be expanded. 


He expressed satisfaction at his five-day visit to Ukraine. 


He also emphasized the importance of promoting con- 
tacts between the parliaments of the two countries and 
hoped it would play a unique role in the development 
of bilateral ties. 


Wang today ended his official visit to Latvia, Lithuania 
and Ukraine, which started on July 6. 


Northeast Asia 


Japanese Party Suffers ‘Major Setback’ in Election 


OW2407053095 Beijing XINHUA in English 
0515 GMT 24 Jul 95 


[FBIS Transcribed Text] Tokyo, July 24 (XINHUA) — 
Japanese Prime Minister Tomiichi Murayama’s Social 
Democratic Party (SDP) [Social Democratic Party of 
Japan — SDPJ] has suffered a major setback in Sun- 
day’s [23 July] House of Councillors election, but the 
results were not certain to force changes in the current 
government. 


Murayama had set for a target of 22 out of the 126 seats 
at stake in the first national poll since his unexpected 
rise to power in June 1994, but the SDP won only 16. 


It was the SDP’s worst performance in postwar upper 
house elections, compared with its previous worst 
showing of 20 seats in the 1986 second chamber 
election. 


Most of the seats the SDP lost went to its coalition 
partner, the Liberal Democratic Party (LDP) led by 
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Foreign Minister Yohei Kono, or to the main opposition 
group Shinshinto (New Frontier Party), formed only 
nine months ago. 


The poll was regarded as a nationwide referendum 
on Murayama’s one-year-old tripartite coalition govern- 
ment. 


A total of 567 candidates were contesting for the 126 
seats — 76 in prefectural electoral districts and 50 under 
proportional representation. 


The three ruling parties — the SDP, the LDP, and 
Finance Minister Masayoshi Takemura’s new party 
Sakigake — won a combined total of 68 seats, far below 
their target of at least 75. 


However, the less-than-satisfactory outcome was 
enough for Murayama’s partners to declare that the 
71-year-old prime minister would remain in office. 


"Mr. Murayama has vowed to continue his job as prime 
minister," LDP president Kono told reporters after a 
meeting between the heads of the three coalition parties. 


Now that coalition leaders agreed to maintain the 
Murayama administration, the next question is when the 
prime minister will reshuffle his cabinet so as to bolster 
his leadership within the ruling bloc. 


There were calls for a cabinet reshuffle in early August, 
political sources said. 


On the other hand, the opposition Shinshinto has made 
a big advance in the election by capturing 39 seats, 19 
more than in the old house. 


Shinshinto’s victory was attributed to its strong orga- 
nizational power. It may now call for dissolution of 
the House of Representatives for general elections at 
an early date, which could trigger yet another round of 
political realignment, analysts said. 


Liaoning Governor-Headed Delegation Visits Japan 


SK2407093295 Shenyang LIAONING RIBAO 
in Chinese 7 Jul95 pl 


[FBIS Translated Text] A Liaoning provincial govern- 
ment delegation, headed by Governor Wen Shizhen, has 
visited Japan upon the invitation of the Japanese For- 
eign Ministry. He was welcomed with enthusiasm and 
friendliness by the Kansai area prefectures. 


The "Briefing on Liaoning’s Investment Environment" 
turned out to be an exceptionally grand occasion. 
Although Japan’s Kansai area was going through its 
rainy season, and it rained heavily and incessantly, the 
meeting hall, with a capacity of 150 persons, was still 
full. Our province’s plan to transform and readjust the 
old industrial base during the Ninth Five-Year Plan 
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period drew great concerns from the economic field of 
the Kansai area. 


From 3 to 4 July, Wen Shizhen and his party visited 
the Osaka city government and the Osaka prefectural 
government, respectively; met with old friends such as 
Kimura Ichizo, president of the Japan-Sino Economic 
and Trade Center; visited the Matsushita Electronic 
Appliance Corporation and the Osaka harbor in spite 
of the rain; and were interviewed by reporters from 
eight important press units. On 4 July, they held the 
"Briefing on Liaoning’s Investment Environment" at 
the Osaka Commerce and Industry Center. Attending 
the forum were some Japanese entrepreneurs, who 
are organized by the enterprise bureau of the Osaka 
prefecture. The delegation had an extensive contact with 
the people from Osaka’s economic field. Wherever the 
delegation went, it fully experienced the friendliness 
of the Japanese people toward our province and the 
Japanese economic field’s wish to understand Liaoning 
and to seek economic and technological cooperation. 


Wen Shizhen comprehensively introduced the key 
points, forms, and relevant policies concerning the 
adjustment and restructuring of Liaoning’s old indus- 
trial base during the "Ninth Five-Year Plan" period 
to the new and old friends of the Osaka political, 
financial, industrial, and commercial fields, and exten- 
sively publicized Liaoning’s investment environment 
and economic development strategy. The members of 
the delegation also recommended key transformation 
projects to Japanese enterprises, and evoked broad in- 
terest from the industrial and commercial enterprises in 
the Kansai area, especially the medium and small-sized 
enterprises. The medium- and small-sized enterprises 
of Osaka rushed to understand Liaoning’s technological 
transformation projects, and some of them explicitly 
expressed their wishes to investment in Liaoning. 


The two-day friendly and intensive visit, though short, 
increased the mutual understanding between the Liaon- 
ing Province and Japan’s Kansai area, and also opened 
the door for cooperation between the two sides. The 
most important aspect was that Governor Wen Shizhen; 
Nishio Masanari, mayor of Osaka city; and Yokoyama, 
governor of the Osaka prefecture; all expressed their 
good will to strengthen cooperation as well as to pro- 
mote associations and their wish to establish the nec- 
essary Coordination organizations. On the afternoon of 
4 July, the delegation, reluctant to part with the Osaka 
people, left to continue their visit to another Liaoning 
amity prefecture, the Toyama prefecture. 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 
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Wu Bangguo Meets Japanese Delegation 


OW2007141095 Beijing XINHUA in English 
1309 GMT 20 Jul 95 


([FBIS Transcribed Text] Beijing, July 20 (XINHUA) — 
Chinese Vice-Premier Wu Bangguo met with the sixth 
delegation from the Japanese Association of Chemical 
Fibre here this evening. 


The 32-member delegation, headed by President Kat- 
sunosuke Maeda of the association, arrived here on 
Tuesday [18 July] as guests of the China Council of 
Textile. 


Shandong Goodwill Delegation Leaves for DPRK 


SK2007052195 Jinan Shandong People’s Radio 
Network in Mandarin GMT 2300 19 Jul 95 


[FBIS Translated Text] At the invitation of the South 
Hwanghae Provincial Committee of the Workers Party 
of Korea [WPK] and the International Department under 
the WPK Central Committee, a goodwill delegation of 
Shandong Province, headed by Li Wenquan, deputy 
secretary of the provincial party committee, left Beijing 
for the DPRK by plane on 19 July. 


Our province established friendship ties with South 
Hwanghae Province in 1985. During the visit, Li 
Wenchuan and his party will participate in the activities 
celebrating the 10th anniversary of the establishment of 
the friendship ties, and discuss with the leading persons 
of the province on the issue of strengthening friendly 
contacts and cooperative relations between the two 
provinces. They will also visit several places, including 


Pyongyang. 
Southeast Asia & Pacific 


Yunnan Delegation Leaves Burma for Thailand 


0W2307130995 Beijing XINHUA in English 
1150 GMT 23 Jul 95 


{[FBIS Transcribed Text] Yangon [Rangoon], July 23 
(XINHUA) — The eight-member Chinese Yunnan 
delegation, led by Chairman of Yunnan Provincial 
People’s Congress Yin Jun, left here this afternoon 
for Thailand after ending a five-day goodwill visit to 
Myanmar [Burma]. 


During the visit, First Secretary of Myanmar State Law 
and Order Restoration Council Lieutenant General Khin 
Nyunt met the Chinese delegation which arrived here 
Wednesday [19 July]. 


INTERNATIONAL AFFAIRS ¥ 


Trade Figures Indicate ‘Strong’ Thai Economy 


OW2407084495 Beijing XINHUA in English 
0804 GMT 24 Jul 95 


{"Roundup" by Yu Zuncheng] 


[FBIS Transcribed Text} Bangkok, July 24 (XINHUA) 
— Thailand’s foreign trade was up 23.5 percent in the 
first four months of the year over the same 1994 period, 
indicating a strong Thai economy. 


Government statistics show that in the January-April 
period, Thai export grew 20.7 percent while imports 
rose 25.8 percent. 


The 20.7-percent export growth is seen as a sure 
harbinger of strong expansion in the sector for the whole 
year, aS exports usually grow faster in the latter half of 
the year. 


Based on the January-April growth, official business 
analysts predict that the 1995 export value will most 
likely exceed the target of 1,310-1,330 billion baht 
(52.4-53.2 billion US dollars) to reach 1,400 billion baht 
(56 billion dollars). 


The country’s total exports in 1994 were around 1,100 
billion baht (44 billion dollars). 


Overall trade deficit of Thailand during the four months 
shot up 48.3 percent to 115.57 billion baht (4.62 billion 
dollars), as against the 77.93 billion baht (3.11 billion 
dollars) in same 1994 period. 


In the first four months, Japan remained Thailand’s 
largest trading partner with the two-way trade value 
totaling 227 billion baht (9.08 billion dollars), an 18.1- 
percent rise over the corresponding period of 1994. 


The value of Thai exports to Japan was about 69.8 
billion baht (2.79 billion dollars), while imports were 
worth 157.2 billion baht (6.29 billion dollars), leading 
to a 87.44 billion baht (3.5 billion dollar) deficit. 


The U.S. was Thailand’s second largest trading partner, 
with total trade between the two sides valued at 137 
billion baht (5.48 billion dollars) in the four months of 
the year. Thailand had a trade surplus of 7.9 billion baht 
(316 million dollars) with the U.S. 


Thailand’s two-way trade with other ASEAN countries 
expanded from 113.31 billion baht (4.53 billion dollars) 
in the first four months of 1994 to 146.32 billion baht 
(5.85 billion dollars), up 29.1 percent. 


The country’s trade with Europe rose about 30 percent 
to reach 185.85 billion baht (7.43 billion dollars). 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 
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Sino-Australian Family Planning Project Launched 


OW2307131495 Beijing XINHUA in English 
1253 GMT 23 Jul 95 


([FBIS Transcribed Text] Yinchuan, July 23 (XINHUA) 
— The Chinese and the Australian governments signed 
last week an agreement to co-operate on a family 
planning and maternal and infantile health project in 
Ningxia Hui Autonomous Region in northwest China. 


Li Zhongzhou, head of the Department of International 
Economic and Trade Relations, the Ministry of For- 
eign Trade and Economic Cooperation, and Michael 
Lightowler, the Australian ambassador to China, signed 
the agreement on behalf of the two governments in this 
capital of Ningxia. 


According to the agreement, the project incorporates 
training of family planning officials and technicians, up- 
grading the equipment of family planning organizations 
and improving their services. 


The project, which will be carried out in southern 
Ningxia mountainous counties of Pengyang and 
Jingyuan, will also aim to spread the use of modern 
midwifery and pre-delivery examinations, to expand 
local immunity services and to eliminate iodine defi- 
ciency disorders (IDD). 


The project will build new water supply systems in rural 
villages and promote the adoption of hygiene toilets and 
stables by farmers. 


According to the agreement, the whole project will last 
for three years and cost 10.09 million Australian dollars. 
The Australian government will provide 5.56 million 
Australian dollars for the project. 


Sub-Saharan Africa 
Zhu Rongji Continues African Visit 


Continues Tanzania Visit 


OW2307003895 Beijing XINHUA in English 
0018 GMT 23 Jul 95 


[By Pei Shangin] 

[FBIS Transcribed Text] Dar Es Salaam, July 22 (XIN- 
HUA) — Visiting Chinese Vice Premier Zhu Rongji 
today refuted reports that China will stop assisting the 


Tanzania-Zambia Railway (TAZARA), if parts of the 
railway are sold to private investors. 


TAZARA was constructed with Chinese assistance 
about 20 years ago as a symbol of friendship, freedom 
and independence. 


The Chinese vice premier told a press conference here at 
the end of his four-day visit that China supports all the 
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economic reforms in Tanzania and will continue giving 
assistance to TAZARA and other development projects 
in the country. 


Zhu said the commercialization process undertaken by 
TAZARA is meant to improve services being rendered, 
adding that this spirit should be continued for the 
betterment of the railway. 


Citing experts, Zhu said TAZARA currently has more 
than 6,500 workers, suggesting the workforce be re- 
duced to 4,000 people to bring efficiency. 


“Laying off workers is not a good thing, but we 
will have no alternative of making our railway run 
efficiently other than doing what the reality dictates,” the 
Chinese vice premier said, indicating that the Tanzanian 
government has already endorsed this retrenchment 
program. 


During Zhu’s stay in Tanzania, an agreement was signed 
on a special loan from China to TAZARA. 


Tanzania is the first leg of Zhu’s seven southern African 
nation tour. The local press hold that Zhu’s visit 
will help enhance mutual understanding and friendly 
cooperation between China and southern Africa. 


Ends Visit 


0W2207224395 Beijing XINHUA in English 
1819 GMT 22 Jul 95 


[FBIS Transcribed Text] Dar Es Salaam, July 22 (XIN- 
HUA) — Chinese Vice Premier Zhu Rongji left here 
this morning for Zimbabwe after concluding his four- 
day official visit to Tanzania. 


During his stay in the country, Zhu held official talks 
with Prime Minister and First Vice President C. D. 
Msuya, met President Ali Hassan Mwinyi, former 
president Mwalim Julius Nyerere and Speaker of the 
National Assembly Piu Msekwa on bilateral relations 
and issues of common concern. 


Tanzania is the first leg of Zhu’s seven southern African 
nation tour. Local press hold that Zhu’s visit will help 
enhance mutual understanding and friendly cooperation 
between the peoples of China and southern Africa. 


Further on Visit 


0W2307003395 Beijing XINHUA in English 
0016 GMT 23 Jul 95 


[By Pei Shangin] 


[FBIS Transcribed Text} Dar Es Salaam, July 22 (XIN- 
HUA) — Rumours being spread by western media that 


v report may contain copyrighted material. Copying and dissemination 


is prohibited without permission of the copyright owners. 
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the Chinese government was opposed to the democrati- 
sation process are baseless and they are meant to mud- 
sling China, visiting Chinese Vice Premier Zhu Rongji 
said here today. 


At the end of his four-day official goodwill visit to 
Tanzania, Zhu told a press conference that the purpose 
of those rumours was to make China accept multi- 
partism which the western nations believe is true 
democracy. 


The Chinese vice premier said he was not opposed to 
multi-party democracy, however, China did not think it 
was the only way of achieving democracy in a country. 


He told reporters the ruling Chinese Communist Party, 
together with a total of eight other parties, have suc- 
ceeded in establishing a multi-party consultative system 
under the leadership of the Chinese community party. 


Zhu said the western nations should not take it that they 
are better placed to know whai other nations should do. 


The current system being followed in China is good and 
has helped the people raise their standard of living, Zhu 
said, adding that China has a well established political 
mechanism which ensures that the interests of every 
individual are being taken care of. 


The Chinese vice premier said that the Chinese people 
have seen their living standard increased ten times since 
1979. The achievement is a result of efforts by the 
people and the government to fight against imperialism, 
neocolonialism and poverty. 


The Chinese vice premier and his entourage left here 
today for Zimbabwe on his second leg of tour to seven 
African countries. 


Arrives in Zimbabwe 


0W2207132395 Beijing XINHUA in English 
1304 GMT 22 Jul 95 


{[FBIS Transcribed Text] Harare, July 22 (XINHUA) 
— Chinese Vice-Premier Zhu Rongji arrived here this 
morning to begin a five-day official goodwill visit to 
Zimbabwe. 


Zhu Rongji and his entourage were greeted at the 
Harare International Airport by Zimbabwean Vice- 
President Simon Muzenda, Minister of Environment 
and Tourism Chen Chimutengwende and other high- 
ranking government officials. Chinese Ambassador to 
Zimbabwe Gu Xin’er was also at hand on the occasion. 


Zhu Rongji said in a written statement at the airport: 
“There exist traditional and extremely close relations 
of friendship and cooperation between China and Zim- 
babwe. Zimbabwe is a beautiful and dynamic country 
that plays a positive role in African and international af- 
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fairs. The Chinese people have always harbored sincere 
and friendly sentiments towards the brotherly people of 
Zimbabwe and greatly admired Zimbabwe for the re- 
markable accomplishments it has scored since indepen- 
dence." 


He continued, "It is for the purpose of renewing 
friendship, enhancing understanding and strengthening 
cooperation that I have come to visit your country." 


"I look forward to exchanging views with Zimbabwean 
Leaders on bilateral relationship as well as international 
and regional issues on common concern and to having 
amicable contacts with friends from all walks of life," 
he said. 


Zhu expressed the hope that his visit would made useful 
contribution to the further development of friendly 
relations and cooperation between the two countries. 


West Europe 
Article Welcomes EU’s New China Policy 


HK2407004995 Beijing RENMIN RIBAO in Chinese 
12 Jul95 p7 


[Article by staff reporter Yao Li (1202 4539): “Having 
in Mind the Future of Sino-European Relations] 


[FBIS Translated Text] Brussels — On 5 July, the Eu- 
ropean Commission discussed and endorsed the doc- 
ument entitled "Policy on Long-Term Sino-European 
Relations." This comprehensive policy document by 
the European Union (EU) focuses on developing Sino- 
European relations in the 21st century. In the history of 
the EU’s relations with China, this is the first time that 
a document covering such a wide spectrum and with 
such substantial contents has been published. 


The 36-page document (including appendices) sets out 
the EU’s policy toward China in the fields of poli- 
lics, economics and trade, and cooperation (please re- 
fer to “The Main Points of the EU’s New Policy To- 
ward China"). On economic cooperation and develop- 
ment aid, the document says that the amount of money 
spent by the EU on Sino-European cooperation in re- 
cent years has not been compatible with the status of 
China as a major country, totaling only 20 million Eu- 
ropean Currency Units (ECU) per year, whereas the 
amounts for India and the CIS [Commonwealth of In- 
dependent States] countries totaled 90 million and 460 
million ECUs, respectively. So the document advocates 
greatly increasing the current amounts of cooperation 
aid granted to China. The focus of cooperation will be 
the key sectors of China’s economy, and the aim is to 
equip people with the skills required by a market econ- 
omy through organizing training courses and running 
schools. 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 
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It is not by chance that the EU has published this new 
policy toward China; in fact, it forms an important 
part of the EU’s Asian strategy. At the end of last 
year, the EU endorsed its "New Asian Strategy” at 
a summit meeting held in Essen, Germany. The EU 
recognized that while the economies of Asian countries 
are taking off, Europe’s political and economic relations 
with Asia have fallen behind those of the United States 
and Japan. If the EU does not learn from its experience 
and adjust its strategy in time, it will be losing a historic 
opportunity. So the EU’s "New Strategy" advocates 
greatly increasing its political dialogue with Asia, and 
boosting its influence and economic presence in the 
region. 


China, as an important country in Asia, occupies a 
vital position in the EU’s Asian policy. This is an 
even more important reason for the EU to attach 
importance to developing its relations with China. The 
EU’s view is that in the history of the development 
of countries since World War II, China’s emergence is 
unprecedented; its economy and society have undergone 
"deep and dramatic changes." In the ten years or so 
since the adoption of the reform and opening up policy, 
"exceptional achievements" have been made in China’s 
macro-economy. China is seeking actively to interface 
with the international community, and is playing an 
increasingly important role on the international scene. 


In the last decade or so, Sino-European trade volume 
has increased more than 14 times, and reached nearly 
35 billion ECU last year. China has become a major 
trading partner of the EU. However, compared to the 
United States and Japan, the EU still lags behind in the 
China market. Take investment for example: Between 
1979 and 1993, total investment by EU enterprises in 
China amounted to $2.5 billion, which is less than half 
the investment by enterprises of the United States and 
Japan. Also, many enterprises in EU countries lack the 
necessary understanding of the China market. 


The EU believes that it must develop a "long-term 
relationship with China which is compatible with that 
country’s political and economic status, and must use 
that relationship as a basis for the EU’s policy of looking 
toward Asia, as well as for its entire foreign policy." 
The document stresses, in particular, that from now 
on the EU should not be satisfied with simply making 
statements, but rather should emphasize concrete action. 


Leon Brittan, vice president of the European Commis- 
sion, commented on the EU’s new policy toward China, 
pointing out that "China’s ever-increasing political, eco- 
nomic, and military roles are giving it an unprecedented 
role to play in international affairs." He added that "the 
moving of China onto the international economic and 
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political tracks is in line with the greatest interests of 
Europe," so Europe should make efforts to help China 
achieve this target. "This will not only help China’s 
reforms, but also will make China a stabilizing factor 
both in Asia and throughout the world." Brittan’s words 
not only point out the basis of the EU’s policy toward 
China, but also paint an encouraging picture of the fu- 
ture development of Sino-European relations. 


Latin America & Caribbean 


Wu Bangguo Meets With Brazilian Delegation 


OW2107120895 Beijing XINHUA in English 
1134 GMT 21 Jul 95 


[FBIS Transcribed Text] Beijing, July 21 (XINHUA) 
— Chinese Vice-Premier Wu Bangguo met with a 
delegation from the Party of the Brazilian Democratic 
Movement (PMDB) and gave a banquet in its honor 
here this evening. 


Wu is also a member of the Political Bureau of the 
Central Committee of the Communist Party of China 
(CPC). 


The 10-member delegation, headed by PMDB President 
Luis Henrique Da Silveira, are here on a visit as guests 
of the International Liaison Department of the CPC 
Central Committee. 


Chen Bangzhu at Colombia’s National Day 
Celebration 


OW2007144895 Beijing XINHUA in English 
1307 GMT 20 Jul 95 : 


([FBIS Transcribed Text] Beijing, July 20 (XINHUA) 
— The Colombian embassy in China held a reception 
here today to celebrate the country’s national day. 


Chinese Minister of Internal Trade Chen Bangzhu 
and Vice Foreign Minister Li Zhaoxing attended the 
ceremony. 


Also present were foreign diplomats, Chinese officials 
and businessmen. 


Peruvian President Meets Military Delegation 


S§K2007023295 Beijing XINHUA Domestic Service 
in Chinese 1633 GMT 18 Jul 95 


[By reporter Wang Quanfu (3769 2938 1381): "Peruvian 
President Meets With General Li Jing") 


[FBIS Translated Text] Lima 17 Jul, (XINHUA) — On 
17 July, Peruvian President Alberto Fujimori met with 
all members of the Chinese military delegation headed 
by General Li Jing, deputy chief of the general staff of 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 


FBIS-CHI-95-141 
24 July 1995 


the Chinese People’s Liberation Army. Both sides held 
talks cordially and friendly. 


During the meeting, General Li Jing conveyed President 
Jiang Zemin’s regards to President Fujimori, and Fuji- 
mori also asked Li Jing to give his regards to President 
Jiang. 


Both sides exchanged opinions on friendly contacts and 
cooperation between the two countries and between the 
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two armies. Nicolas de Bari Hermoza Rios, chief of the 
combined headquarters of the Armed Forces of Peru and 
concurrently commander in chief of the Army; and Chen 
Jiuchang, Chinese ambassador to Peru, were present at 
the meeting. 


The delegation arrived in Peru on 15 July to pay a six- 
day friendly visit to Peru. Before this, the delegation 
also visited Bolivia. 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 
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Political & Social 
Jiang Zemin Meets PRC Diplomats While in 
Europe 


OW2307135995 Beijing XINHUA Domestic Service 
in Chinese 1022 GMT 22 Jul 95 


["Newsletter" by reporter Wei Guogiang (7614 0948 
1730) and RENMIN RIBAO reporter Chen Tean (7115 
3676 1344): "President Jiang With Comrades of Em- 
bassies"] 


[FBIS Transiated Text) Beijing, 22 Jul (XINHUA) — 
President Jiang achieved a complete success in his 10- 
day visit to the three European countries and returned 
to Beijing on 16 July. President Jiang’s visit to those 
countries has not only brought the Chinese people’s 
profound friendship to the peoples of the three European 
countries, but also carried the motherland’s kind concern 
to those comrades who have been working hard at 
Chinese embassies abroad. Despite his extremely tight 
schedule, President Jiang managed to find time to 
visit staff members of Chinese embassies in Finland, 
Hungary, and Germany. He spoke to them with sincere 
words and earnest advice. Comrades of those embassies 
were greatly encouraged and inspired. 


People’s Life Is Limited, But the Ocean of Study Is 
Unlimited 

"Study, study, and study again!" This was a main point 
of President Jiang’s talks to staff members of the three 
Chinese embassies. 


On the third day of his arrival in Finland, President 
Jiang visited staff members of the Chinese Embassy 
in Finland. Amid a scene of jubilation and cheers, 
President Jiang cordially shook hands and held talks 
with the embassy personnel and asked them about 
their working and living conditions. President Jiang 
said that he is specialized in engineering work, but 
he is also fond of poems and literature. He said 
the Finnish president had introduced great poets of 
Finland to him. He noted that "(Kaleiwara)" and "The 
Seven Brothers" are noted works of Finnish literature. 
President Jiang said: In the past, we had few contacts 
with Finnish literature. Comrades on all fronts at 
home and abroad should all strengthen their efforts 
to study. The knowledge of the world is immense, 
but the life of a person is very short. People cannot 
finish the study of unlimited knowledge with a limited 
life. Tolstoy made a celebrated dictum, saying that a 
person is just like a fraction. A man’s actual talent is 
the numerator of the fraction, and he himself is the 
denominator. The greater is the denominator, the smaller 
is the value of the fraction. So if one overestimates 
the denominator, the value of the faction will be 
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very small or even approach zero. Tolstoy’s famous 
remark is worth our deep consideration. We should 
correctly evaluate ourselves and see mure about our 
own shortcomings so as to urge ourselves to study 
continuously. 


In his talks with staff members of the Chinese Embassy 
in Hungary on 11 July, President Jiang encouraged 
them to study by citing the study experience uf China’s 
great ancient educator Confucius. He pointed out that 
Confucius said: "Only by study can we know what we 
don’t know.” "There must be a teacher among three of 
us." "We should know what we know, and we should 
know what we do not know. Only in this way can we 
know things." Those who do not know must not pretend 
that they know. President Jiang also said that wherever 
he goes he notices that there are a lot of news things to 
learn. He said: Knowledge is being constantly enriched 
and expanded. People’s life is limited, but things to 
learn are unlimited. The more you learn, the more you 
will find that you have not learned enough. If you learn 
more things, your mental outlook will be elevated and 
you will be happier. President Jiang also cited British 
philosopher Bacon’s words and said: “Reading books 
can make you relaxed and happy, and reading poems 
can make you intelligent." 


"Every Man Has a Share of Responsibility for the 
Fate of His Country" 


We should love the motherland and love the Chinese 
nation. This was another important content of President 
Jiang’s talks to staff members of the three Chinese 
embassies. 


All countries in the world are educating their people to 
love their own countries, especially educating the young 
people. President Jiang pointed out: The Chinese nation 
has an honorable tradition in patriotism. Gu Yanfu’s 
"Every Man Has a Share of Respousibility for the Fate 
of His Country," Wen Tianxiang’s "What Man Was 
Ever Immune From Death? Let Me But Leave a Loyal 
Heart Shining in the Pages of History" — they all 
demonstrate the lofty sense of national responsibility 
and magnificent patriotic sentiments. President Jiang 
recalled events in the past and said that the tomb of 
national hero Shi Kefa is located in his native place of 
Yangzhou. During the time when Japan was waging an 
aggressive war against China, he and his schoolmates 
would often visit the tomb on Sunday. When they saw 
the antithetical couplet on the tomb which read "The 
plum flowers symbolize the tears shed for allowing a 
State to perish; the bright moon represents the heart 
of the former official,” they were inspired to resist 
Japanese aggression and determined to study hard and 
foster a fine spirit of national integrity. At that time, 
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many people could memorize and repeat the patriotic 
poems of Lu You and Wen Tianxiang and sing Yue 
Fei’s "Manjianghong.” Those things have taken root in 
the hearts of his schoolmates. They enable people to 
know that they mus. love their motherland and love 
the Chinese Nation. President Jiang said: We must 
not forget the history of our nation being bullied and 
humiliated in the past. We must make great efforts to 
build a strong state, work hard to make our country 
strong, and build our country in an even better way. 


People Should Foster a High Lofty Spirit 


In his talks to staff members of the three Chinese 
embassies, President Jiang also stressed that people 
should foster a lofty spirit. When speaking to the 
embassy personnel in Germany, President Jiang said: 
We should have a positive and correct attitude toward 
our life. Whatever you do, you should not pay too much 
attention to high official position and money. A person 
or even a nation will be hopeless if they lack correct 
spiritual support, considering money as a thing higher 
than anything else and practicing money worship. A 
poem by Lu Fangweng has the following two sentences: 
“Wealth and position push the people like oxen being 
driven by the fire, a single gull flies over rivers and 
lakes.” It meant to tell people not to pay too much 
attention to seeking high positions and profits. President 
Jiang also talked about the story of a village party 
branch secretary in Shandong. President Jiang said: 
The name of the secretary of the village party branch 
is Wang Tingjiang. He suffered hardships during his 
childhood. After the convocation of the Third Plenary 
Session of the 11th CPC Central Committee, he earned 
several million yuan through hard work. However, he 
did not want to keep the money and donated all his 
money to the village for setting up enterprises. I asked 
him why he did so. He said that a person was born 
naked and will be burned to ashes at the time of death. 
What can an individual do with so much money? It will 
be more meaningful to do something for the masses 
and the society. President Jiang thoughtfully said: A 
peasant with such a mental outlook is very touching. 
However, there are many people who do not have such 
consciousness. Some people fell into the quagmire of 
embezzlement and corruption just for obtaining money, 
and they must be handled in accordance with the law 
eventually. 


Hu Jintao Chairs CPC Commendation Meeting 
OW2207134995 Beijing XINHUA Domestic Service 
in Chinese 1241 GMT 30 Jun 95 


[FBIS Translated Excerpt] Beijing, 30 Jun (XINHUA) 
— On the eve of the CPC’s 74th founding anniver- 
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sary, the CPC Central Committee Organization Depart- 
ment held a meeting at the Huairen Hall in Zhongnan- 
hai today to commend 100 outstanding county (city) 
party committee secretaries who had scored remarkable 
achievements during the socialist modernization drive. 
Jiang Zemin, CPC Central Commitee general secretary, 
delivered an important speech at the meeting. [passage 
omitted } 


At 0845 [0045 GMT], Jiang Zemin; Li Peng, Zhu 
Rongji, Liu Huaging, and Hu Jintao, CPC Central Com- 
mittee Political Bureau Standing Committee members; 
Ding Guangen, Wu Bangguo, Jiang Chunyun, and Wei 
Jianxing, CPC Central Committee Political Bureau and 
Secretariat members; Wen Jiabao, CPC Central Com- 
mittee Political Bureau alternate member and Secretariat 
member; Ren Jianxin, CPC Central Committee Secre- 
tariat member; and State Councillor Luo Gan went to the 
back garden of the Huairen Hall to extend their cordial 
greetings to the commended county (city) party com- 
mittee secretaries. The secretaries greeted the central 
leading comrades with prolonged warm applause, and 
cordially shook hands and exchanged holiday’s greet- 
ings with them. 


Hu Jintao chaired today’s meeting. [passage omitted] 


In presiding over the meeting, Hu Jintao said: During 
the historic process of building socialism with Chinese 
characteristics, an important guarantee of constant suc- 
cesses in our endeavors is to vigorously commend and 
publicize model individuals among workers, peasants, 
intellectuals, and people in all trades and professions; 
promote healthy practices; further foster the forces of 
opinion, value concepts, and a social environment that 
are conducive to socialist modernization; and do an even 
better job of inspiring all party members and people 
throughout the country to show enthusiasm for their 
work and creativity. The CPC Central Committee Or- 
ganization Department is commending 100 outstand- 
ing county (city) party committee secretaries with the 
aim of encouraging and prodding the vast numbers of 
party members, especially leading cadres at all levels, 
to work in a down-to-earth and active manner, com- 
pete with each other to score achievements, and keep 
advancing our country’s socialist modernization drive 
under the guidance of Comrade Deng Xiaoping’s the- 
ory on building socialism with Chinese characteristics 
and the party’s basic line. Hu Jintao emphasized: Com- 
rade Jiang Zemin’s speech is very important as a guide 
for the county (city) party committee secretaries being 
commended, comrades who are attending today’s meet- 
ing, and leading cadres at all levels. He expressed the 
hope that they would earnestly study and thoroughly 
master the essence of the speech; appiy it to their own 
conditions; build on their strengths to compensate for 
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their weaknesses; and further improve their own qual- 
ity. [passage omitted] 


Other comrades in charge of relevant central depart- 
ments who attended the meeting were: Zeng Qinghong, 
Lu Feng, Hou Zongbin, Chen Zuolin, Wang We- 
icheng, Wang Jialiu, Chen Fujin, Zhou Ziyu, and Zheng 
Keyang. [passage omitted] 


Luo Gan on Fighting Prostitution, Pornography 
OW2107165595 Beijing XINHUA in English 
1608 GMT 21 Jul 95 


(FBIS Transcribed Text] Beijing, July 21 (XINHUA) — 
Activities such as prostitution or hiring prostitutes will 
soon be the focus of a country-wide campaign. 


State Councillor Luo Gan, who is also secretary-general 
of the State Council, said at a tele-conference here today 
that party committees and governments at all levels must 
spare no effort in stopping such activities. 


The conference, which was jointly organized by the 
Ministry of Public Security, the Ministry of Culture, the 
State Administration for Industry and Commerce, and 
the All-China Women’s Federation, was to arrange the 
national action to halt the activities and sirengthening 
control of public places of entertainment. 


The public security and cultural departments and other 
organizations have made a continuous effort to ban 
prostitution and other lewd activities in recent years, 
and have had some good results, said Luo. 


However, he noted, vice still exists in some areas, which 
not only disturbs public order and leads to other crimes, 
but also poisons young people and impairs social ethics. 
"We must attach great importance to such problems,” 
Luo pointed out. 


He demanded all areas enforce the law strictly for those 
engaged in vice. Public places of entertainment and 
lodging, such as hotels and dance or karaoke halls, 
which provide or encourage prostitutes must be closed, 
or else stop business for rectification, or be fined, he 
said. 


The increase in the number of public places of enter- 
tainment such as sauna baths and dance halls should be 
controlled so as to limit their unchecked spread, said 
Luo. 


He called on all departments to make a concerted effort 
and to mobilize all of society to take part in the action. 


FBIS-CHI-95-141 
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State Courcil Condoles Yunnan Earthquake 
Victims 


OW2407093095 Beijing XINHUA in English 
0834 GMT 24 Jul 95 


[FBIS Transcribed Text] Kunming, July 24 (XINHUA) 
— The State Council, China’s highest governing body, 
has sent a message of sympathy to people of all ethnic 
groups affected by the strong earthquake along the 
China-Myanmar [Burma] border in Yunnan Province in 
southwest China early this month. 


The message said that the central government is partic- 
ularly concerned about the tremendous losses in human 
life and property, and in the local economy. 


The government hopes that people in the disaster- 
stricken areas will hold to the revolutionary spirit of 
plain living and hard struggle, uniting together, and 
relying on their own efforts and hard work in an all- 
out effort to bring life and production back to normal, 
it said. 

The State Council believes that under the leadership 
of the Yunnan provincial government and with the 
concerted efforts of all departments concerned, people 
in the disaster-stricken areas will be certain to claim 
victory in the struggle against the disaster and to rebuild 
their homes. 


Circular Urges Greater Flood Control Efforts 


OW2107161695 Beijing XINHUA in English 
1510 GMT 21 Jul 95 


{[FBIS Transcribed Text] Beijing, July 21 (XINHUA) 
— The Ministry of Civil Affairs has issued a circular 
urging local departments of civil affairs at various levels 
to take appropriate steps to help people in disaster- 
stricken areas straighten out their lives. 


The circular said that, thanks to the concerted efforts of 
local party and government officials, as well as local 
residents and the armed forces, the country has had 
a major victory over flooding in southern areas and 
droughts in northern areas, but warned that many areas 
are just now entering the flood season. 


It warned that it is very likely that serious disasters 
can still happen, and since it is mid-summer, making 
arrangements for residents in flood-stricken areas will 
be very difficult. 


The circular asked local civil affairs departments to 
carefully examine the disaster situation and work out a 
practical plan for taking care of flood or drought victims 
and to implement the plan. 
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It emphasized that food, housing, clothing, and . isease 
prevention remain the most imporiant issue: to be dealt 
with for disaster victims. 

Since there is a large disaster area and limited relief 
funds in China, the circular called for mobilizing all 
forces and adopting varicus methods to ensure that 
people from disaster-stricken areas wili ‘ace no serious 
problems in their lives. 


The circular also asked local civil affairs departments 
to organize people so that they can help themselves 
and increase their ability to combat disasters, while 
encouraging local people in disaster-siricken areas to 
heip each other, to prevent a random migration of 
disaster victims, and to make rational use of relief funds 
and materials, as well as strengthening the leadership of 
disaster relief work. 


Wei Jianxing Vows To Deepen Anticorruption 
Work 


HK2407090495 Beijing ZHONGGUO XINWEN SHE 
ix, Chinese 1340 GMT 29 Jun 95 


[By reporter Liu Lirong (0491 7787 2837): "Wei 
Jianxing Vows To Contit ue Deepening Anticorruption 
Struggle") 


(FBIS Translated Text] Beijing, 29 Jun (ZHONGGUO 
XINWEN SHE)— Wei Jianxing, secretary of the Bei- 
jing Municipal CPC Committee, said today that to 
strengthen the building of an honest and clean govern- 
ment, leading officials of the municipal party committee 
and the municipal government must first set an exam- 
ple. 


Wei Jianxing pointed out that the investigation into the 
cas«: of Wang Baosen and others seriously violating the 
law illustrates that the anticorruption struggle is deep- 
ening in a step-by-step manner and that the organisms 
of some party organizations and governments have been 
seriously corroded by corruption. Some cadres, includ- 
ing some high-ranking ones, could not stand the tests 
and have become morally degenerated. All these phe- 
nomena indicate the necessity, importance, and urgency 
of the anticorruption struggle. Other cases will also be 
seriously investigated and handled in line with this ra- 
tionale. 


He said that the Beijing Municipal CPC Committee 
will set concrete requirements and measures in terms 
of setup, mechanism, and system in a bid to strengthen 
the building of am honest and clean government. In 
addition, it is necessary to take a warning from Wang 
Baosen and others, set certain requirements on the 
standard of conduct and endeavor to carry them out, as 
well as accept supervision by city residents. He added 
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that currently, stress should be placed on resolving the 
problem of some cadres using public funds for wining, 
dining, and pleasure-seeking. 


Wei Jianxing expressed the above views at the meeting, 
held today, to name and commend advanced grass-roots 
party committees and outstanding secretaries of the 
grass : ots party committees in Beijing Municipality. 
He reaffirmed that the case of Wang Baosen would 
not negate the previous work of Beijing Municipality 
and that the vast numbers of cadres and CPC members 
in Beijing are reliable. At the meeting, 10 grass roots 
party committees, including the party committees of 
Qinghua University and of the Beijing First Machine 
Tool Factory, were commended and 10 outstanding 
secretaries of the grass roots party committees and 
another 10 outstanding secretaries of the commissions 
for discipline inspection were elected. 

Wei also reiterated that safeguarding stability is the most 
important task in Beijing. Beijing must give top priority 
to the task of safeguarding stability and never spare any 
effort to grasp it. 


~ Beijing Mayor Makes First Public Appearance 


HK2407031795 Hong Kong LIEN HO PAO 
in Chinese 19 Jul95 p2 


{Report from Beijing by staff reporter: "Li Qiyan 
Makes His First Public Appearance in Beijing Since 
the Wang Baosen Incident, Denies He Will Step Down 
in Autumn") 


(FBIS Translated Excerpt] After attending yesterday 
the opening ceremony of the Bank of Tokyo’s Beijing 
branch, which was upgraded from a representative 
office, Beijing Mayor Li Qiyan denied that he will step 
down in the autumn and reiterated that he wil! continue 
to fight corruption. 


Since the reshuffle of the leadership of Beijing Mu- 
nicipality, Li Qiyan has made his first public appear- 
ance, discarding the rumors that he was implicated in 
the Wang Baosen suicide incident and that he would 
not attend any public functions before the Fifth Plenary 
Session to be held in the autumn. 


He stressed that he has never thought of resigning after 
the Wang Baosen incident, nor does he intend to step 
down after the Fifth Plenary Session. Li Qiyan asked in 
reply why he should step down. He claimed that he is 
making great efforts to thoroughly carry out the work 
of eliminating corruption and to build a better Beijing. 


Commenting on the central government's recent state- 
ments reaffirming socialism, Li said this does not mean 
the Chinese economy will incline toward planned econ- 
omy in the future, but that China will still advance along 
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Deng Xiaoping’s line of economic reform and opening 
up. 

He reiterated that continued crackdown on corruption is 
aimed at creating conditions for reform and opening up. 
[passage omitted] 


Tianjin Launches Campaign Against Teaching 
Islam 


HK2207070495 Hong Kong EASTERN EXPRESS 
in English 22-23 Jul95 p& 


[By Bruce Gilley] 


[FBIS Transcribed Text] Authorities in Tianjin have 
launched a campaign against the teaching of Islam in 
the face of resurgent mosque power in the northern port 
city. The harsh move is in stark contrast to Beijing’s 
recently permissive approach to the Muslim-dominated 
areas of the northwest, where separatist sentiment is on 
the rise. 

An order banning the teaching of Islam and the Arabic 
language in unapproved classes in Tianjin was issued 
earlier this month, according to a report in the city’s 
official newspaper This Evening (JINWAN BAO) seen 
yesterday. The order bans Muslim leaders in the city 
from “encouraging any person to take part in such 
Studies or to leave home and enter a mosque for the 
purposes of indoctrination”. 

Li Yuechun, the head of the religious affairs depart- 
ment of the Tianjin nationalities affairs commission, 
confirmed yesterday that the order had gone into effect 
earlier this month. He told EASTERN EXPRESS that 
it was issued "in the face of some Islamic organisations 
which have posted signs soliciting students without ap- 
proval”. The groups "planned to conduct training classes 
in the Koran or in Arabic during the summer break, with 
a particular emphasis on youth", Li said. He declined to 
explain the move further. "We have our own ways of 
dealing with issues. There is no need to explain them,” 
he said. "Our work is carried out in accordance with the 
demands of the central authorities. We report to them,” 
he said. 


Under the order, ail classes in Arabic are banned 
unless they obtain approval from the local education 
authorities. The teaching of Islam, meanwhile, must 
first get the go ahead from the local nationalities 
affairs commission. “The principle of separating religion 
and education must be assiduously upheld,” the order 
States, referring to China’s longstanding insistence that 
language education should not be used to teach religion. 


Chan Kim-kwong, a specialist on religion in China at 
the Chinese University of Hong Kong, said authorities 
were unlikely to approve extra classes in the subjects. 
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"This is a matter of face for the local authorities,” he 
said. 

The appearance of the classes signalled growing self- 
confidence of Muslims in the Han-dominated areas of 
northeastern China. “These classes are usually done 
at home, but the parents have developed a growing 
awareness of their own relicion,” Chan said. The move 
to prevent the classes may have been prompted by 
complaints from local teachers, he said. “The children 
go to Friday prayers and put on special caps. It makes 
them distinct and the teachers can’t stand it,” he said. 
While resistance to the measures was unlikely, Chan 
said it showed the “double standards” of religious policy 
in China. Outside of China’s “autonomous” minority 
regions, which include the Muslim-dominated Xinjiang 
and Qinghai, state policy bans the teaching of religion 
to those under 18. Within the regions, however, an 
exception is made because religion is considered part of 
the local “cultural heritage". "Many local governments 
have exploited this difference to ban such classes,” Chan 
said. "It is an ambiguous and embarrassing policy,” he 
added. 


Muslims in China’s north and northeast belong mainly 
to the Hui minority, mainly Han Chinese who converted 
to the faith during the Yuan dynasty (1271-1368). Many 
Hui’s migrated to northern coastal cities like Tianjin 
and Beijing in the 18th and 19th centuries for economic 
reasons. Their position was strengthened by special 
privileges handed out by the Manchu rulers of the Qing 
Dynasty in order to counterbalance Han Chinese power. 
The majority of the more than 20 mi'lion Muslims in 
China belong to the Turkic-based Uygur and Kazakh 
minorities, which are found mainly in the northwest. 


CPC Picks 300 Cadres To Probe Corruption Cases 


HK2307081395 Hong Kong LIEN HO PAO 
in Chinese 8 Jul 95 pl 


["Special report" from Beijing: "CPC Selects 300 Ca- 
pable Political and Legal Cadres Who, Led by Senior 
Officials, Investigate Major Cases of Corruption Across 
China”} 

[FBIS Translated Text] The ‘ ?C senior level has 
ordered the selection of more than 300 cadres from the 
political and legal systems across the country. They will 
be led directly by the Central Commission on Politics 
and Law to conduct a thorough investigation into major 
cases of corruption. 


It is understood that there are three imporiant cases, 
including the corruption case of Wang Baosew and Chen 
Xitong, the case of the illicit raising of 3.2 billion yuan 
in Wuxi, and the case of the Shougang Company's Peru 
mine. 
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In addition, there are also some major cases still under 
investigation, as well as some major cases that were 
reported during the anticorruption storm in the first half 
of the year. According to the instructions of the CPC 
senior level, these cases must be solved, particularly 
the major and important ones of popular concern. The 
ailticorruption struggle must continue to focus on, and 
thoroughly investigate major important cases, no matter 
who is involved and how high his position is. 


A person concerned said the Central Commission on 
Politics and Law has selected over 300 cadres from 
various localities, mainly because it is easy to unify 
leadership in investigating and handling cases, and by 
breaking the original taboos and the barriers between 
localities, trades, and departments the investigation can 
be conducted smoothly. 


The transferred personne! must go through a strict rec- 
ommendation and selection procedure. After being con- 
sidered as having strong principles of party spirit, a firm 
stance, and clean personal records, they will be trans- 
ferred to various teams for case investigations. They are 
mainly from the commissions for discipline inspection, 
supervisory departments, auditing departments, courts, 
and procuratorates in various localities. 


When sent to investigate cases in various localities, all 
the investigators have the title of the Central Inspection 
Group and are invested with discretionary powers. 
Sometimes, they also are led by senior officials in 
person. For instance, the recent probe into a major tax- 
evasion case in Guangdong which involved more than 
1 billion yuan was led personally by State Councillor 
Luo Gan. 


However, it is understood that currently investigations 
have not been conducted smoothly. As a number of 
major and important cases involve important officials 
and sensitive figures, the investigations have been 
subject to restrictions. 


With respect to the case of Wang Baosen and Chen 
Xitong in Beijing, despite the fact that Wang Baosen 
committed suicide and Chen Xitong’s attitude is rather 
tough, some secretari:s and mistresses involved in the 
case openly confessed their crimes soon after they were 
arrested. In addition, a deputy director of the Beijing 
Municipal Planning Comratssion, a deputy chief of the 
Beijing Municipal Finasciai Bureau, and the director 
of the Beijing Municipal Housing Reform Office also 
have made a clean breast of their crimes. Thus, the 
investigation has proceeded smoothly, with the initial 
outline of the case becoming clear. 


As for the case of the illicit raising of 3.3 billion yuan 
in Wuxi, it has yet to be concluded, though it happened 
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in July of last year. It is said that there are three “old 
ladies” who initiated the fund-raising company. The old 
lady Deng Bin, who played a leading role in stirring up 
the trouble, has already been arrested. As the other two 
ladies are influential officials, the investigators, though 
they have discretionary powers, still must deal with 
them cautiously. 


Judging from the current situation in various localities, 
corruption involving party members and cadres, and 
leading cadres in particular, has become very serious 
and “alarming.” Some retired “old comrades” recently 
wrote to the CPC Central Committee and the Politi- 
cal Bureau, calling on the present leaders to take reso- 
lute action against corruption. Wan Li, former Beijing 
mayor and chairman of the National People’s Congress, 
condemned Chen Xitong for "being blinded by lust for 
gain,” and demanded that he be dealt with severely. 


On the basis of reports from various quarters, the CPC 
senior level has decided to set a standard of conduct 
for party-member leading cadres, and to draw up 
stricter concrete stipulations governing the assessment, 
selection, appointment, and supervision of cadres, so as 
to completely change the situation in which there are 
no perfect and standardized supervision mechanisms or 
concrete targets. 


Related methods and measures are being drafted, and 
will be submitted for approval through discussion at the 
Fifth Plenary Session of the 14th Central Committee 
before implementation. Some major and important cases 
also are required to be concluded before the fifth plenary 
session is held. 


Supreme Procuratorate Urges Anti-Corruption 
Work 

OW2207022295 Beijing Central People’s Radio 
Network in Mandarin 1030 GMT 29 Jun 95 


[From the “National Hookup” program] 


[FBIS Translated Text] At the national forum of chief 
procurators, which concluded today, Zhang Siging, 
procurator general of the Supreme People’s Procura- 
torate, said: In fighting corruption and investigating and 
handling major and important cases, there should be no 
forbidden zones. We should investigate those who are 
involved in corruption cases and investigate their cases 
as we find them. 


Discussing the need for thorough investigation and 
handling of major and important cases in selected trades 
and fields of endeavor, Zhang Siging said: We should 
play close attention to the problems arising in the course 
of developing the real estate market, absorbing foreign 
Capital, forming joint-venture enterprises, operating the 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 


FBIS-CHI-95-141 


20 NATIONAL AFFAIRS 24 July 1995 


financial market, approving land sales, and problems 
with the import and export trade sector. 


On the issue of the investigation and handling of crim- 
inal cases committed by leading cadres of state-owned 
enterprises and institutions, organizations directly under 
the jurisdiction of the county government, and govern- 
ment offices at the township and town levels, Zhang 
Siging said: Investigation should be mainly directed at 
criminal cases of corruption and bribe-taking and of ap- 
propriation of state-owned assets among enterprise lead- 
ing cadres, at criminal cases of corruption by cadres 
of organizations directly under the jurisdiction of the 
county government, at township and town-level cadres 
who abuse the power in their hands, and at criminals 
cases of blackmailing and bribe-taking among leading 
cadres of government offices at the township and town- 
level. 


Use of Ofiicial Vehicles in Jiangsu Checked 


OW2407054895 Nanjing Jiangsu People’s Radio 
Network in Mandarin 2300 GMT 8 Jul 95 


(From the "Provincial News Hookup" program] 


(FBIS Translated Excerpt] From 15 to 30 June, a joint 
central inspection group inspected work carried out by 
Jiangsu Province to screen the use of sedans, (?Xinjin) 
cars, and public funds to take driving lessons by party 
and government organs and leading cadres. 


The inspection group reported on the outcome of its 
inspection in the province on 29 June. Cao Keming, 
provincial party committee deputy secretary, secretary 
of the provincial commission for discipline inspection, 
and head of the provincial leading group for clean ad- 
ministration; Liang Baohua, provincial party commit- 
tee standing committee member and secretary general; 
and Vice Governor Wang Rongbing attended the report 
meeting. 


The central inspection group fully affirmed our 
province’s efforts to screen the use of sedans and 
(7Xinjin) cars. It opined that our province was in 
the lead and was firm in [words indistinct], and had 
achieved notable results through solid work. The main 
characteristics of the province’s work are as follows: 


1. Jiangsu Province made an early start and conducted 
a thorough screening job. It is one year ahead of other 
parts of the country in screening the use of sedans 
exceeding standards, and the use of (?Xinjin) cars to 
travel to work in violation of regulations, by party and 
government organizations and leading cadres. [passage 
omitted] 


2. The province was firm and thorough in its work. 


3. Its leading cadres showed good examples. Ail the 
cars used by 78 cadres at and above the deputy and 
provincial levels in the province meet relevant standards 
accorded their levels. [passage omitted] 


Autonomous System Said Making Tibet \*rosperous 


OW2307153895 Beijing XINHUA in English 
1512 GMT 23 Jul 95 


([FBIS Transcribed Text] Lhasa, July 23 (XINHUA) 
— The 30-year old autonomous system and the au- 
tonomous !aw have brought social stability and pros- 
perity to Tibet, officials in charge of nationalities affairs 
said. 


A group of officials of the Nationalities Committee of 
the National People’s Congress, China’s top legislature, 
made the remark after visiting the Tibet Autonomous 
Region from July 6 to 20. 


They said that a strict implementation of the au- 
tonomous system and the Autonomous Law of the 
Minority-Nationality Regions has contributed to the so- 
cial stability, ethnic unity and overall development of 
social causes of Tibet since the establishment of the au- 
tonomous region 30 years ago. 


The group of officials, headed by Wang Chaowen, 
chairman of the committee, listened to briefings by 
the regional People’s Congress and local People’s 
Government, and inspected some prefectures of the 
region. 


They concluded that a large number of people of Tibetan 
and other ethnic origins have been promoted to the 
leading posts at various levels, and a total of 64 sets 
of local regulations have been made to guarantee the 
right of local people in handling their internal affairs. 


Currently, more than 71.2 percent of officials in the 
region are of ethnic minority origins, and the minority- 
nationality specialists and technicians account for 73.7 
percent of the total in the region. 


In addition, the freedom of religious belief is also guar- 
anteed on a full basis. Religious sites have been ren- 
ovated and can basically meet the needs of religious 
people. Religious organizations such as Tibetan branch 
of the Buddhist Association of China have been es- 
tablished, and religious festivals and festivals of ethnic 
groups restored in the region. 


Wang Chaowen said that to further implement the 
Autonomous Law of the Minority-Nationality Regions, 
an autonomous regulation of Tibet is being drafted at 
present. 
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Foreign Workers Ordered Out of Some Orphanages 


HK2307072595 Hong Kong SUNDAY HONGKONG 
STANDARD in English 23 Jul 95 p 3 


[By Mark Bode] 


([FBIS Transcribed Text] Foreigners working in some 
of China’s state-run orphanages, mainly those in 
Guangzhou, have been told to leave after a TV docu- 
mentary revealed babies were left to die of starvation 
and neglect. 


Sources say Beijing issued the order because it believes 
foreigners, many of whom come from Hong Kong, 
helped the British television crew secretly film thou- 
sands of abandoned babies — mostly girls — left to die 
in what has been called the "dying rooms". 


Orphanage volunteers and legislators criticised China 
for making a point at the expense of the orphans. 
The documentary, aired in Britain in June, depicted 
babies and toddlers tied to bamboo seats with others 
left unattended for long periods with bottles propped 
against their mouths. 


The SUNDAY HONG KONG STANDARD was in- 
formed about Beijing’s action by a woman whose 
Hong Kong church sends its volunteers to work in 
Guangzhou’s orphanages. "The ban appears to mainly 
be in Guangzhou, because they’re more sensitive," she 
said. "This is a very sensitive issue. You want to stay 
on the right side of the Chinese authorities, but on the 
other hand, you want the world to know what is going 
on there." 


It is the second time in just over a year that Beijing 
has forced foreigners to leave its state-run orphanages. 
In January last year, child welfare charity Mother’s 
Choice had to withdraw its Western staff from a state 
orphanage in China after reports exposed horrendous 
conditions in one orphanage in Guangxi. A Mother’s 
Choice spokesman said it was still unclear how many 
orphanages had been affected by the order. "We're not 
sure why Western staff at some orphanages have been 
told to leave and others have been spared," he said. "All 
we know is some orphanages are saying we don’t want 
outsiders going in." 


The deputy convener of the Legislative Council’s Social 
Welfare panel, Fred Li, said it was the children who 
would suffer the most. In the documentary a baby girl 
known as Meiming ("No Name"), is shown before she 
died after spending 10 days wrapped in a cloth in a 
pitch-black room. The Chinese Embassy in London has 
denied the documentary’s allegation. 
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Lost Control Over Cultural Relics ‘Misleading’ 


OW2107135295 Beijing XINHUA in English 
0957 GMT 2] Jul 95 


[FBIS Transcribed Text] Beijing, July 21 (XINHUA) 
— Vice-director of the State Bureau of Cultural relics 
Ma Zishu said here today that Chinese cultural relics 
market will continue to operate under the current laws 
and regulations and the talk about China to relax control 
over the market is misleading. 


During an auction of cultural relics in Shanghai recently, 
some media reported that the policy that relics before 
1795 are not permitted to enter market will be changed 
and the State Bureau of Cultural Relics had decided to 
allow artworks of Ming (1368-1644) and Qing (1644- 
1911) to circulate in domestic market. 


"The reports mixed up two concepts," Ma said, adding, 
"such misleading reports have resulted in chaos in 
cultural relics market." 


According to him, China always permits some artworks 
of Ming and Qing to circulate in domestic market, but 
the prerequest is that they are sold by state-approved 
cultural relics stores. 


Ma continued to explain that the year 1795 is one 
of the demarcation lines the country has drawn in 
the regulations on the export of cultural relics. China 
has stipulated that cultural relics dating before 1795 
cannot be exported except for special permission and 
that whether the cultural relics dating in 1795-1949 
period can be brought overseas will depend on the 
scientific, historical and cultural values they contain and 
the number of the same relics in existence. 


China has now nearly 100 state-run cultural relics stores, 
eight auctioneers involving cultural relics and a number 
of supervised markets for private businessmen to man- 
age artworks made during 1911-1949, excluding those 
with special historical, scientific and artistic values. 


International Photo Show To Mark Anti-Japan War 


OW2107161495 Beijing XINHUA in English 
1520 GMT 21 Jul 95 


[FBIS Transcribed Text] Beijing, July 21 (XINHUA) — 
A photo exhibition will be staged in 11 cities in China, 
the U.S., France, and the Philippines to mark the 50 
anniversary of the victory in the anti-Japanese war. 


Titled "Overseas Chinese and the War Against Japanese 
Aggression", the show is the first of its kind to reflect the 
contribution made by overseas Chinese 50 years ago. 


During that period, large numbers of Chinese living 
abroad took part in the war against the facists, support- 
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ing the motherland politically, economically, and mili- 
tarily. 


The show is sponsored jointly by the Office of Overseas 
Chinese Affairs of the State Council, XINHUA News 
Agency, and the Chinese Association for Overseas 
Exchanges. 


Newspaper Polls Youths’ View of Future Conflicts 


OW2407074695 Beijing XINHUA in English 
0710 GMT 24 Jul 95 


[FBIS Transcribed Text] Beijing, July 24 (XINHUA) 
— More than 81 percent of the Chinese young people 
believe that conflicts of national interest will constitute 
the main form of struggle in the future world, according 
to a poll conducted by "CHINA YOUTH DAILY". 


Only 6.4 percent of the 100,000 Chinese young people 
surveyed hold that the future conflicts will mainly be 
cultural in nature. 


The results of the poll reflect the view that the world 
pattern will be pluralistic, with all sorts of forces 
constantly wrangling with each other, according to 
analysis. 


The results, which are based on random sampling, also 
show that the young people in China are increasingly 
seeing things from the angle of national interest, they 
Said. 


On the question of China’s international status, 41.4 
percent of the respondents think that China’s economic 
Status is still lower than its political and military status. 


More than 84 percent of them believe that stability 
within China will be more important than international 
assitance in building it up. 


Over 83.7 percent hold that foreign investment in China 
brings more good benefits than harmful effects and 
79.1 percent think China’s entry into the World Trade 
Organization is in China’s interest. 


Communist Youth, Student Conferences Close 


OW2207153295 Beijing XINHUA in English 
1517 GMT 22 Jul 95 


[FBIS Transcribed Text] Beijing, July 22 (XINHUA) — 
China’s top youth and students organizations today con- 
cluded their five-day national meetings for the country’s 
young elites, which were hailed as "energetic, united and 
encouraging”. 


"Becoming prosperous through scientific and educa- 
tional development" has been the focus of the First 
Meeting of the Eighth Session of the All-China Youth 
Federation (ACYF), said ACYF Vice-Chairman Bayin 
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Zhaolu (native of Otog Front Banner, Inner Mongolia). 
Patriotism and socialism were further stressed, he added. 


Bayin, also a member of the Secretariat of the Central 
Committee of the Communist Youth League of China 
(CYLC), said that participants to the meeting analyzed 
Opportunities and challenges they would face in the 
coming century and put forward good ideas for social 
development in China and for the ACYF work during 
the turn of this century and the 21st century. 


The meeting re-elected ACYF leaders through secret 
ballots before its closing. 


Liu Peng, member of the Secretariat of the CYLC 
Central Committee, was re-elected ACYF Chairman 
with 763 ballots from 787 ACYF members who voted 
here today. 


Another 17 ACYF members were elected vice- 
chairmen, including a vice-president and a student 
of Beijing University, a number of researchers with 
the Chinese Academy of Sciences, and a Hong Kong 
businessman. 


Reversed ACYF constitution gives more importance 
to theory learning and involvement in the nation’s 
economic construction. It encouraged all its members to 
learn Deng Xiaoping’s theory on building up socialism 
with Chinese characteristics and pushing forward the 
development of the socialist market economy. 


At today’s closing session of the 22nd National Confer- 
ence of the All-China Students’ Federation (ACSF), Li 
Kegiang, first secretary of the Secretariat of the CYLC 
Central Committee, told students representatives that top 
leaders of the Communist Party of China (CPC) and the 
central government have paid close attention to students 
and work of the students unions. 


During the two meetings, Chinese Vice-Premier Li Lan- 
qing invited some of the representatives to Zhongnanhai 
to exchange views on the country’s agricultural and eco- 
nomic development. 


The vice-premier expressed his hope that young students 
would closely link their own future with that of the 
motherland. 


Li Keqiang urged students to set great goals and try 
to reach them from the very beginning. He added that 
students should shoulder more social responsibilities. 


The conference revised parts of the ACSF regulations to 
add more academic contents and campus culture. And 
the ACSF renamed a science and technology association 
for college students into the one for all students. 
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These are intended to have all the 60 million college 
students and middle school students involved in science 
and technology. 


It also advocated that education "for examinations" 
should be changed to suit quality training and perfection. 


Commentary Lauds Youth Role in Working for 
Future 


HK2307070495 Beijing CHINA DAILY in English 
22 Jul 95 p4 


[CHINA DAILY Commentary: "Youth With a Mis- 
sion" ] 
[FBIS Transcribed Text] China’s youth delegates are 


meeting in Beijing to define the coming generation’s 
role in the country’s modernization drive. 


The ongoing congresses of the All-China Federation of 
Youth and All-China Federation of Students are big 
events for millions of our country’s young people. 


The nation’s youth always have been a strong motivat- 
ing power behind China’s social advancement. 


Youth pioneered the 1919 May 4 Movement which 
called for establishing democracy and instituting science 
in China. 


A young Mao Zedong and his comrades founded the 
Communist Party of China and launched the revolution 
which finally established a People’s Republic in 1949, 
ending a long, painful history of semi-feudalism and 
semi-colonialism. 


Now our youth have yet another mission to accomplish 
as the country enters a new period of reform and 
opening up. 

Young people should prepare themselves so they can 
measure up to their responsibilities during the approach- 
ing 21st century. 


They should continue to support patriotism and be ready 
to answer calls from the motherland. They must adopt 
correct values and guard against the worship of money, 
hedonism and ultra-individualism. 


At the same time, they should study hard to master 
modern science and technologies. 


More people have realized that science and education 
are the most powerful productive forces. China’s suc- 
cessful development largely depends on advancements 
in these two areas. We need well-bred and well-educated 
youth to shoulder the task. 


Our young people should have a comprehensive knowl- 
edge of China — its past and present, its assets and 
liabilities. 
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China is a big country with a population of 1.2 billion 
including 56 ethnic groups. It has vast regions which 
differ in economic and cultural development. It is naive 
to think that China could become an advanced economy 
Overnight. The country’s successful modernization calls 
for the great efforts of several future generations. Young 
people today have an arduous task to fulfill. 


The important role our young people play in this great 
Cause cannot be overstated. 


We are happy to see that our youth are ready to work 
for this Cause. 


Thousands of university students are spending their 
summer vacations in poor regions, where they help 
people with their specialized knowledge in hopes that 
these people can abandon poverty in the shortest time 
possible. All of society encourages this practice. 


More university graduates have expressed their willing- 
ness to work in underdeveloped hinterland areas despite 
harsh conditions there. 


Millions of young volunteers are offering their knowl- 
edge and skills for free to help those in need. 


The government also has adopted concrete measures so 
young people quickly can bring their talents into full 


play. 


Today, many young people realize that what is most 
important is not to ask what the country has done for 
us but to ask ourselves what we will do for the nation. 


Young people are the future. When they work for the 
future of the nation, they are working for themselves as 
well as generations in the world to come. 


Science & Technology 


Qiao Shi Visits CAS Physics Institute 


OW2307063695 Beijing XINHUA Domestic Service 
in Chinese 1209 GMT 12 Jul 95 


[By RENMIN RIBAO reporter He Huangbiao (0149 
7806 1753) and XINHUA reporter Zheng Qingdong 
(6774 1987 2639)} 


[FBIS Translated Text) Beijing, 12 Jul (XINHUA) — 
Qiao Shi, Standing Committee member of the CPC 
Central Committee Political Bureau and chairman of 
the National People’s Congress Standing Committee, 
inspected the Chinese Academy of Sciences [CAS] 
Institute of Physics this morning. He exhorted scientists 
and technicians of the institute to continue to work hard 
and to carry forward the fighting spirit on the basis 
of their achievements so far to score greater research 
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results and contribute more to China’s scientific research 
and modernization drive. 


The CAS Institute of Physics, an important physics 
research base in China, boasts some 630 scientists 
and technicians. Of these, nine are CAS academicians; 
seven, national-level scientists with outstanding contri- 
butions; and 42, advisers to doctoral candidates. Ac- 
cording to a briefing, in the past decade or so, the in- 
stitute has published more than 4,500 theses in journals 
at home and abroad, and has won over 180 prizes at 
the national and ministerial levels in scientific research. 
In recent years, the institute has seized the opportunity, 
deepened reform, and readjusted its structure, persis- 
tently promoting basic research as well as application 
and development, thereby making new advances in all 
fields of endeavor. 


After listening to director Yang Guozhen’s briefing on 
the institute’s current condition and future development, 
Qiao Shi congratulated the scientists there on their aca- 
demic achievements, as well as extended tribute and 
regard to all staff and workers of the institute. He said: 
The large number of talented people gathered at the 
institute have worked assiduously under relatively diffi- 
cult conditions, and have made enormous contributions 
which did not come easily. He pointed out: The older- 
generation scientists and technicians have blazed a path 
and laid a solid foundation for scientific research in 
China; young and middle-aged scientists and technicians 
should work hard to scale new heights. He emphasized: 
We should accelerate the pace of reforming the science 
and technology management system in light of realities. 
Meanwhile, we should improve the conditions of scien- 
tific research and incrementally replenish and upgrade 
instruments and equipment. Particular attention must be 
paid to training and promoting outstanding young sci- 
entific and technical personnel. He expressed the be- 
lief that with support from the state and various circles 
of society and by working persistenly and solidly, the 
institute will no doubt build up itself according to its 
development strategy and gradually become one of the 
major national physics research centers in China which 
can keep abreast with the world’s advanced level. 


Qiao Shi visited the magnetic materials and supercon- 
ductors research laboratories. Showing a keen inter- 
est in superconduction research, he inquired about the 
progress in research and prospects for application. He 
pointed out: The world will see new and bigger leaps 
forward in the scientific and technological realm in the 
21st century. We should race against time to turn out 
inore research results and train more talented people, 
and should constantly make innovations so as to catch 
up with the world’s advanced level. He said: Intensify- 
ing research in superconduction and other sophisticated 
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technologies is of great importance for laying a solid 
research foundation in the last few years of this century 
and for bringing about greater achievements in China’s 
scientific and technological undertaking in the next cen- 
tury. He encouraged scientists and technicians to redou- 
ble their efforts to scale new heights and achieve more 
breakthroughs in both basic research and application and 
development. 


Qiao Shi also watched a demonstration of electric 
motorcycles successfully manufactured by the CAS- 
affiliated Sanhuan New Materials Research and Devel- 
opment Corporation. He urged the corporation to con- 
tinue to exert efforts and exploit China’s rare-earth re- 
sources to accelerate the pace of converting research 
results to serving needs in economic development and 
the modernization drive. 


Qiao Shi heard a briefing on a proposed plan for 
the Zhongguan Village science city, and viewed an 
exhibition of a design contest for the downtown area 
of the science City. 


CAS President Zhou Guangzhou and Executive Vice 
President Lu Yongxiang accompanied Qiao Shi during 
the inspection. 


Song Jian Urges Manufacturing Technologies’ 
Growth 


HK2307042895 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0741 GMT 31 May 95 


[FBIS Translated Text] Beijing, 31 May (ZHONGGUO 
TONGXUN SHE) -— State Councillor Song Jian, min- 
ister of the State Science and Technology Commission, 
said in Beijing days ago that advanced manufacturing 
technologies serve as the most vital foundation for a 
country and a nation to grow prosperous, adding that 
the State Science and Technology Commission must in- 
crease investment in advanced manufacturing technolo- 
gies. 


While meeting with experts from the country and abroad 
who were attending the 1995 seminar on strategy for 
developing advanced manufacturing technologies, Song 
Jian pointed out: Developing advanced manufacturing 
technologies is most essential for China. Naturally, we 
will shift the focal point when we have become a de- 
veloped country. In the next several decades, however, 
we must never loosen our grip on the manufacturing in- 
dustry and manufacturing technologies. 


Song continued: China’s major enterprises must attach 
importance to manufacturing technologies, improving 
their manufacturing capability and their capability to 
develop new manufacturing technologies on their own. 
Only in this way can they increase the competitiveness 
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of the their products on international markets. Manufac- 
turing technology plays an important role in the research 
in basic science, applied science, and high technology. 
It is necessary to elevate the social status of those en- 
gaged in research in manufacturing technologies, and 
to encourage more people to learn manufacturing tech- 
nologies. 


He stressed: Developing advanced manufacturing tech- 
nologies is the state’s objective, and is in the interests of 
the nation and of society as a whole. Without advanced 
manufacturing technologies, improved industrial quality 
would be out of the question. 


Institute Synthesizes New Nuclide Protactinitum-239 


OW2307140495 Beijing XINHUA in English 
1331 GMT 23 Jul 95 


[FBIS Transcribed Text] Lanzhou, July 23 (XINHUA) 
— China has succeeded in synthesizing a new nuclide 
Protactinium-239, the first of its kind in the world. 


The Institute of Modern Physics under the Chinese 
Academy of Sciences has made the breakthrough by 
using the neutron beam of Oxygen-18 obtained on the 
heavy ion accelerator based in this capital of Gansu 
Province to bombard natural Uranium target. 


Fission caused by the bombardment then produces many 
isotopes and the institute has managed to separate and 
distinguish Protactinium-239 by sophisticated methods. 


The new substance, with a half-life of 106 minutes, is 
the fourth new nuclide synthesized above mass number 
170 by the institute. 


Commentator Hails Qinshan Nuclear Plant 


HK2407031995 Beijing RENMIN RIBAO in Chinese 
14 Jul 95 pl 


[Commentator’s article: "Vigorously Develop National 
Hi-Tech Industry — Congratulating Qinshan Nuclear 
Power Station on Passing State Acceptance Inspection"] 


([FBIS Translated Text] The spectacular Qinshan Nu- 
clear Power Station with a generating capacity of 
300,000 kw passed state acceptance inspection yester- 
day. This is a magnificent milestone of China’s peaceful 
utilization of nuclear energy, which has added a glitter- 
ing pearl to China’s hi-tech industry. Here, we should 
like to extend our heartfelt congratulations and highest 
respects to the scientific and technological personnel and 
builders of the Qinshan Nuclear Power Station. 


We feel proud that the overall planning and the man- 
ufacturing of instruments, meters, equipment, and fuel 
for the first-phase project of the Qinshan Nuclear Power 
Station were largely studied, designed, manufactured, 
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installed, tested, managed, supervised, and monitored 
by us. Experts from the International Atomic Energy 
Agency made high appraisal with regard to the quality 
and safety reliability of the nuclear power station after 
observation and examination. This indicates that China 
is capable of studying, designing, making, using, main- 
taining, and managing hi-tech industry properly. 


Taking an overall survey of international economic, 
scientific, and technological development, the indus- 
trial structure of various countries is being elevated to 
a higher level. High technology and hi-tech industry 
have gained a commanding position in international eco- 
nomic, scientific, and technological competition and are 
an indication of comprehensive national strength. We 
must develop our national high technology and hi-tech 
industry to assault these commanding heights. Hence, 
peaceful utilization of nuclear energy and development 
of nuclear power are major domains of international 
competition. 


The CPC Central Committee and State Council recently 
put forward the strategy of "invigorating the country on 
the strength of cultural and scientific and technologi- 
cal advances" by taking the independent and innovative 
development of high technology and hi- tech industrial- 
ization as principal targets. Innovation is the soul of de- 
veloping national high technology and hi-tech industry, 
which calls for keeping the initiative in our own hands. 
We always stress that we must build socialism through 
our own efforts, but this is not tantamount to rejecting 
foreign advanced technology. Although China started a 
bit late in the development of high technology and hi- 
tech industry, reform and opening up have created a 
favorable environment for study and assimilation. Ad- 
venced foreign technology, modern management, and 
the reasons why some countries and regions took the 
road of developing national hi-tech industry merit our 
study and assimilation. The Qinshan Nuclear Power Sta- 
tion is precisely an achievement attained under the guid- 
ing ideology of "cooperation between China and foreign 
countries, with emphasis put on our country." According 
to statistics, sets of equipment purchased from foreign 
countries for construction of the first-phase project of 
the Qinshan Nuclear Power Station account for 5 per- 
cent of the total, and the investment funds imported 
from abroad only account for 30 percent of the total in- 
vestment. Facts have sufficiently proven that China is 
capable of developing hi-tech industry with its own ef- 
forts. 


Although we must stand on our own feet in the develop- 
ment of hi-tech industry, we should by no means reject 
importing foreign technology, nor should we draw an 
equal sign between importing foreign technology and 
copying it indiscriminately. If we blindly chase impor- 
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tation and follow others’ footprints at a slow pace, we 
will not only damage our national integrity but also 
dampen the initiative and creativity of inventors and sci- 
entific and technological personnel. Under the condition 
of opening to the outside world and developing the mar- 
ket economy, we must work hard to explore a new path 
for the development of our national high technology and 
hi-tech industry. On the basis of the existing technical 
conditions and human and material resources, we should 
emancipate our minds, surpass the steps of our forerun- 
ners, and exert ourselves to bring forth new ideas. Let us 
persist in keeping the initiative in our hands to explore 
new ways and score new achievements in assaulting the 
commanding heights of science and technology. 


Military & Public Security 
Forum Hears Liu Huaging on PLA Book 
Publication 


OW2207140395 Beijing XINHUA Domestic Service 
in Chinese 1351 GMT 27 Jun 95 


[By RENMIN RIBAO reporter Guo Jia (6753 0857) and 
XINHUA reporter Luo Yuwen (5012 3768 2429)] 


[FBIS Translated Text] Beijing, 27 Jun (XINHUA) — 
On the occasion of the 50th anniversary of the victory 
of China’s War of Resistance Against Japan and the 
world’s anti-fascist war, a forum was held in Beijing 
today to mark the publication of the "Eighth Route 
Army" and "New Fourth Army" volumes in the book 
series on the history of the People’s Liberation Army 
[PLA]. Liu Huaging, Standing Committee member of 
the CPC Central Committee’s Political Bureau and vice 
chairman of the Central Military Commission [CMC], 
spoke at the forum, which was chaired by CMC Vice 
Chairman Zhang Zhen. 


In his speech, Liu Huaqing said: The War of Resistance 
Against Japan was the first war of national liberation, 
in which the Chinese people won a total victory over 
imperialist aggression in China for more than a century. 
The victory, which changed the course of Chinese 
history and wiped out the national humiliation endured 
by China for more than a century since the Opium 
War, marked a turning point of the Chinese nation 
from decline to rejuvenation, and laid a solid foundation 
for national independence and liberation and for the 
victory of the New Democratic Revolution throughout 
the country. 


Liu Huaging said: The CPC was the mainstay in the 
war against Japan. At the critical juncture of national 
survival, the CPC, with Mao Zedong as the representa- 
tive, took up the heavy historical responsibility of resist- 
ing against Japan and saving the country, and advocated 
and promoted the formation of the united national front 
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against Japan based on cooperation between the Kuom- 
intang and the CPC, thereby becoming the core of unity 
among the people across the country and providing the 
basic guarantee for winning the war against Japan. Led 
by the CPC, the Eighth Route Army, the New Fourth 
Army, and other anti-Japanese armed forces formed the 
mainstay in the war against Japan. With the war enter- 
ing into a stalemate, the enemy’s rear area became the 
main battlefield of the war against Japan. The Eighth 
Route Army, the New Fourth Army, and other CPC-led 
armed forces fought most of the Japanese troops in- 
vading China and almost all puppet troops, and waged 
protracted arduous struggles against the enemy under 
extremely grueling, complex conditions, making mo- 
mentous contributions to winning the final victory in 
the war against Japan. 


Liu Huaging said: The "Eighth Route Army" and 
"New Fou.th Army" volumes of the PLA history book 
series, compiled with the CMC’s approval, truthfully 
record these two armies’ course of struggles, brilliant 
exploits, and rich fighting experiences. During their 
heroic struggles, many comrades of the Eighth Route 
Army, the New Fourth Army, and other anti-Japanese 
armed forces bravely sacrificed their precious lives for 
the cause of the Chinese nation’s independence and 
liberation. The Chinese people shall forever remember 
them; their illustrious names shall live forever in the 
hearts of the people. 


In conclusion, Liu Huaging said: In the half century 
since the victory of China’s war against Japan and 
the world’s anti-fascist war, tremendous changes have 
taken place in China and the world, and peace and 
development have become the theme of our times. 
However, the world is not tranquil. We should be 
prepared for adversity in times of peace, should rally 
more closely around the party Central Committee and 
the CMC with Comrade Jiang Zemin as the core, should 
resolutely implement Comrade Deng Xiaoping’s theory 
of building socialism with Chinese characteristics and 
his concept of army building in the new period, and 
shouid step up the effort at defense modernization, so 
as to make new contributions to safeguarding China’s 
security and maintaining world peace. 


In his speech, Zhang Zhen said: The CPC decided to 
hold this forum to celebrate the publication of these two 
volumes and to mark the SOth anniversary of the vic- 
tory of the war against Japan and the anti-fascist war. 
He called on all PLA units to use the rich historical 
materials provided by these two volumes to conduct in- 
depth education in patriotism and revolutionary tradi- 
tions among the large numbers of officers and men and 
to push the PLA’s modernization drive to a new height. 
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Xiao Ke and Ye Fei also spoke at the forum. 


The "Series of Books on Historical Materials of the 
Chinese PLA," jointly compiled by all major army 
units with the CMC’s approval, is the PLA’s first 
comprehensive set of historical book series. The "Eighth 
Route Army" and "New Fourth Army” are key volumes 
of the series. 


Hong Xuezhi, vice chairman of the Chinese People’s 
Political Consultative Conference National Committee; 
and CMC members Chi Haotian, Zhang Wannian, and 
Yu Yongbo attended the forum. 


Also present at the forum were Wang Ping, Wang 
Shoudao, Wu Xiuquan, Liu Lantao, Zhang Jingfu, 
Zhang Aiping, Chen Xilian, Duan Junyi, Liao Han- 
sheng, Lu Zhengcao, Yang Chengwu, Ma Wenrui, and 
Wang Enmao; as well as some veteran comrades in Bei- 
jing, who used to assume leading posts at and above the 
brigade level or at the level of prefectural party secre- 
taries and commissioners and above at the Eighth Route 
Army and the New Fourth Army. Comrade Geng Biao 
sent a congratulatory message to the forum. 


Liu Huaging, Military Leaders View War Exhibit 


OW2407053195 Beijing XINHUA Domestic Service 
in Chinese 1432 GMT 6 Jul 95 


[By RENMIN RIBAO reporter Jia Zhaoquan (6328 
2507 0356) and XINHUA reporter Jia Yong (6328 
3057)} 


[FBIS Translated Excerpt] Beijing, 6 Jul (XINHUA) 
— A large exhibition titled, “The Victory of the 
Chinese Nation,” opened this morning amid the majestic 
strains of the PRC national anthem to mark the 50th 
anniversary of the victory in the War of Resistance 
Against Japan and in the world’s Antifascist War 
[World War II). 


The exhibition was held by the People’s Liberation 
Army [PLA] General Political Department at the Mil- 
itary Museum of the Chinese People’s Revolution 
with the approval of the CPC Central Committee 
and the Central Military Commission [CMC]. Liu 
Huaging, CPC Central Committee Political Bureau 
Standing Committee member and CMC vice chairman; 
CMC Vice Chairman Zhang Zhen; Hong Xuezhi, vice 
chairman of the National Committee of the Chinese Peo- 
ple’s Political Consultative Conference; CMC member 
Zhang Wannian; and Wang Ping, Li Desheng, Zhang 
Aiping, Chen Xilian, Ye Fei, Liao Hansheng, and Lu 
Zhengcao, veteran generals who saw action in the War 
of Resistance Against Japan, attended the opening cer- 
emony and watched the exhibition. 
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In his speech during the opening ceremony, Yu Yongbo, 
CMC member and PLA General Political Department 
director, noted: The War of Resistance Against Japan set 
a record in China’s modern history as the first complete 
victory in a war of resistance against aggression. The 
victory in the War of Resistance Against Japan not 
only marked an important, historic turning point for 
rejuvenating the Chinese nation, but also served as 
a shining example for other oppressed nations in the 
world that were fighting for liberation. The CPC was 
the main factor behind the victory in the war. CPC 
members, with Mao Zedong as their representative, 
initiated, promoted, and upheld the national united front 
against Japan; implemented the correct line, principle, 
and policy of engaging the entire nation in the war; 
and unveiled a package of correct strategies and tactics 
regarding protracted and guerilla warfare. The Eighth 
Route Army, the New Fourth Army, and other people’s 
armed forces led by the party pinned down enemy 
troops, inflicted heavy casualties on them, and gradually 
took a leading position in repelling Japanese aggression, 
thus playing a crucial role in winning the war. China’s 
history in modern times has repeatedly proved that 
without the CPC, the Chinese nation would not have 
gained independence and liberation, rejuvenated itself, 
and become prosperous and strong. The exhibition is a 
microcosm of the history of China’s War of Resistance 
Against Japan. It lets us deeply feel the strong unifying 
power and influence of patriotism. 


Yu Yongbo emphasized: The Chinese people’s century- 
old history of resisting foreign aggression tells us that 
national independence and development are inseparable 
from strong national defense. Under the guidance of 
Comrade Deng Xiaoping’s theory on building socialism 
with Chinese characteristics and the party’s basic line, 
commanders and fighters throughout the armed forces 
should rally more closely around the CPC Central 
Committee and CMC with Comrade Jiang Zemin as the 
core; build our armed forces into a modern and regular 
revolutionary force that is "politically qualified and 
militarily competent, has a fine work style, maintains 
Strict discipline, and is assured of adequate logistical 
support"; and work hard to build a strong, modern 
socialist country and safeguard world peace. [passage 
omitted] 


Xie Fei at Guangdong Military Award Meeting 


HK2307043095 Guangzhou Guangdong People’s 
Radio Network in Mandarin 0400 GMT 21 Jul 95 


[FBIS Translated Excerpt] The provincial meeting to 
commend advanced units and individuals in grass roots 
double-support work and to confer on Yao Chiyan 
the honorary title of Fine Patriotic Mother Supporting 
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the Army was called ceremoniously in the provincial 
party committee auditorium on the morning of 21 
July. Huang Huahua, deputy secretary of the provincial 
party committee, read out the decision conferring on 
Yao Chiyan the honorary title, Fine Patriotic Mother 
Supporting the Army, and the decision on commending 
137 advanced units and individuals in grass roots 
double-support work. [passage omitted] 


Xie Fei, member of the Central Committee Political 
Bureau and concurrently secretary of the provincial 
party committee, issued the honorary certificate of Fine 
Patriotic Mother Supporting the Army to Yao Chiyan. 
At the meeting, Wen Yuzhu, member of the provincial 
party committee’s standing committee and concurrently 
commander of the provincial military district, delivered 
a report on grass roots double-support work. [passage 
omitted] 


Governor Zhu Senlin made a speech at the meeting, 
expressing his hope that the party, government, and 
military leadership at all levels would consciously link 
double-support work to the lasting good order in China, 
national prosperity, and people’s prosperous and con- 
tended life, and would attach greater importance to the 
work so as to provide an important political guarantee 
for Guangdong basically realizing modernization in the 
year 2000. 


Before the opening of the meeting, party, government, 
and military leading members, including Xie Fei and 
Zhu Senlin, met cordially with Yao Chiyan in the sitting 
room. 


General Staff Chief Wants Party Spirit Enhanced 


HK2407031895 Beijing JIEFANGJUN BAO 
in Chinese 28 Jun95 pl 


[Report by Ma Xiaochun (7456 1420 2504) and special 
correspondent Zhang Dongwen (1728 2639 2429): “At 
Meeting Held by General Staff Headquarters To Hear 
Reports on Exemplary Party Members’ Meritorious 
Deeds, Zhang Wannian Calls for Efforts To Enhance 
Party Spirit To Achieve Party’s Aim"] 


(FBIS Translated Text] Beijing, 27 Jun (JIEFANGJUN 
BAO) — The General Staff Headquarters today held a 
meeting to hear reports on exemplary party members’ 
meritorious deeds. In his speech, Zhang Wannian, 
member of the Central Military Commission and chief 
of the General Staff, stressed: The lofty ideal of 
communism is always our party’s banner, the source 
of our party’s vitality and cohesiveness, and every 
Communist’s backbone. Communist party members 
must stress the ideal and dedication, conscientiously try 
to achieve the party’s aim, and devote themselves to the 
cause of communism. 
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In his speech stressing the need to enhance party spirit 
and act as a qualified Communist, Zhang pointed out: 
Firmly fostering the ideal of and faith in communism 
is the primary requirement for a Communist Party 
member and also a basic matter of enhancing party 
spirit by party members. Firm ideals and faith stem from 
a solid theoretical foundation. Every communist party 
member must conscientiously study the basic theories 
of Marxism and equip himself with Deng Xiaoping’s 
theory of building socialism with Chinese characteristics 
so that he will, at all times and under any circumstances, 
adhere to his communist convictions, have firm faith 
in the party’s basic line, and have full confidence in 
building socialism with Chinese characteristics. Every 
party member must incorporate his life’s aims into the 
party’s aim; seek his value in life by taking part in 
the reform, opening up, and modernization drive; and 
make positive contributions to the party’s cause and 
army building. 


Zhang stressed: Serving the people heart and soul is the 
party’s basic aim and also the key content of the party 
spirit which every party member is expected to enhance. 
Under the situation of developing a socialist economy, 
Communist Party members and cadres must put the 
general welfare first, take pride in devotion, attain 
the party’s aim of serving the people wholeheartedly 
through their deeds, carry forward the fine tradition 
of working hard, earnestly follow Chairman Jiang’s 
important instructions on strengthening ideological and 
political building and resisting decadent ideas and 
culture, and turn the spirit of these instructions into 
conscientious action. 


The meeting was presided over by Xu Huizi, deputy 
chief of the General Staff. 


Locals, Taiwan Businessmen on Fujian Missile Test 


HK2207054695 Hong Kong TA KUNG PAO 
in Chinese 22 Jul 95 p A2 


[Special dispatch from Fuzhou: "On First Day of Missile 
Tests, Coastal Fujian Remains Calm as Usual"] 


[FBIS Translated Text] Fuzhou, 21 Jul (TA KUNG 
PAO) — Today is the first day of the Chinese People’s 
Liberation Army’s [PLA] missile launching exercises, 
which are to take place in the East China Sea. Owing to 
the recent abnormal development of relations between 
the two shores of the Taiwan Strait, the current missile 
launching tests have become a focus of attention among 
overseas media. As seen by this reporter, however, 
Fujian Province, on the west coast of the strait, today 
remains quiet as usual. 


Some sensitive people have noticed that the number 
plates of all the military vehicles driving around the 
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Fujian coastal areas in recent days are deliberately 
covered, suggesting an air of mystery. This reporter 
interviewed a few pedestrians in the Fuzhou suburbs 
this morning about this practice. All of them thought 
this was nothing unusual. A middle-aged man with the 
family name Chen said he had heard about the missile 
launching exercises that were to begin today. Military 
exercises have taken place in the Fujian coastal areas 
many times before. Whenever military exercises are in 
progress, all military vehicles have their number plates 
covered. As soon as the military exercises are over, 
everything will return to normal. Therefore, the man 
said he saw no reason why it should cause panic. He 
said: It is the Army’s duty to defend the country. If the 
Army does not drill in peace time, how can it repulse 
invaders in war time? 


As a matter of fact, however, the current military exer- 
cises do affect some Taiwan businessmen’s investments 
in Fujian, as they have sensed a tense atmosphere in 
messages conveyed to them from Taiwan. A Taiwan 
investor, Miss Tsai, who invests in the garment indus- 
try in Fuzhou, frankly admitted her worries when talk- 
ing with this reporter over the phone today. She said 
her company has been investing in Fuzhou for nearly a 
year, the project has been very successful so far, and all 
the products have been exported back to Taiwan. How- 
ever, the relations do not seem quite normal between 
the two shores of the Taiwan Strait these days. She is 
afraid that if this situation lasts, her garment business 
will be affected. She said she is mainly worried that the 
Taiwan side may impose more restrictions on Taiwan 
businessmen’s investments in mainland China. She said 
she really wants to pay a home visit to Taiwan to see 
how things are going there, but she cannot leave as the 
business is now in the busy season. She told this re- 
porter that some of her Taiwan business friends have 
returned to Taiwan, as their families have phoned them, 
telling them that war may break out on the high seas, 
the stock market in Taiwan has slumped in the past few 
days, and there is a public panic. So they have returned 
to Taiwan to calm their families. 


Taiwan businessman Lin Chi-chun, who is running the 
Shangjie Commercial City complex project in Fuzhou, 
flew from Taiwan to Fuzhou via Hong Kong the day 
before yesterday. He told this reporter that, as the 
vice chairman of Shangjie Commercial City Investment 
Company, he came to Fuzhou to make preparations for 
his company’s project-launching ceremony scheduled 
for 8 August. He said the company’s chairman and 
other directors all will have gathered together in Fuzhou 
by 27 July. He has full confidence in investment in 
the mainland, as he believes that the present state 
between the two shores of the strait is merely a transient, 
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abnormal phenomenon, which people on both shores 
expect will end very soon. 


A Taiwan businessman who wishes to remain anony- 
mous Said the current retrogression in relations between 
the two shores of the Taiwan Strait is the consequence 
of the rise of "Taiwan independence” forces within Tai- 
wan and of Li Teng-hui’s trip to the United States. He 
expressed the hope that the authorities will stop this 
sort of unwise action, which will hurt the feelings of 
the Chinese nation and result in tension between the 
two shores. 


Military May Reactivate Fuzhou Military Region 
OW2207022095 Tokyo MAINICHI SHIMBUN 
in Japanese 21 Jul 95 Morning Edition p 7 


[By Kenji Bando] 


[FBIS Translated Text] Hong Kong, 20 July — A Chi- 
nese source in Hong Kong disclosed on 20 July that 
the People’s Liberation Army of China is considering 
reactivating the Fuzhou Military Region [FMR], which 
would be specifically in charge of operations against 
Taiwan. China is reacting to Taiwan’s diplomatic offen- 
sive, such as President Li Teng-hui’s visit to the United 
States. China is applying increased military pressure on 
Taiwan, for example, by arranging to conduct a missile 
firing exercise in waters off Taiwan beginning on 21 
July. The idea of reactivating the FMR can be seen as 
a reflection of the military’s hard-line stand. 


According to the source, the idea of reactivating the 
FMR has been officially discussed at the CPC Cen- 
tral Military Commission (chaired by President Jiang 
Zemin), the highest decision-making authority in the 
military. The municipalities and provinces of Shanghai, 
Jiangsu, Zhejiang, Anhui, Fujian, and Jiangxi are cur- 
rently under the control of the Nanjing Military Region 
[NRG], and the new FMR would be expected to take 
over control of Fujian and Jiangxi, the two provinces 
on the coast facing Taiwan. 


A Taiwan defense report says the NRG has 320,000 
men. The region also has about 1,200 aircraft and 10 
bases for the Second Artillery Unit, a missile group. 
The idea would be to assign to the FMR high-tech units 
equipped with the most up-to-date equipment, as well as 
the missile unit, as a way of confronting Taiwan, which 
is in the process of modernizing its equipment. 


The FMR was originally activated and charged with op- 
erations against Taiwan in 1956, when China and Tai- 
wan were still fighting. But the FMR was merged into 
the NRG in 1985 when a military region realignment 
was conducted at the instruction of supreme leader Deng 
Xiaoping. 
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PLA Club To Educate Hong Kong People on PLA 


HK2407052395 Hong Kong HONGKONG 
STANDARD in English 24 Jul 95 p 1 


[By Jessica Tang] 


([FBIS Transcribed Text] China’s People’s Liberation 
Army, conscious that its image was seriously battered 
after the 1989 Tiananmen crackdown, hopes to win over 
the people of Hong Kong before the takeover in 1997. 


In a bid to promote its image, the PLA will eventually 
allow territory residents to visit and stay at a multi- 
million dollar army club in Guangzhou in time for the 
handover. 


The PLA said the club would be used to educate Hong 
Kong residents about the military. The Southern Army 
Club opened last year for mainlanders but is expected to 
be fully operational by 1997. Located on a 120-hectare 
site at the army base in Huadu Guangzhou, the project is 
being developed and operated jointly by the Guangzhou 
Huaxin Industry Co Ltd and the central government. 


The three-year-old Guangzhou Huaxin is a national unit 
under the Ministry of Justice. The land is rented by the 
company which also runs hotels and other industries 
in the city. "Its aim is to educate citizens and people 
from various walks of life about defence,” said Liu 
Zujian, manager of the club’s defence education activity 
centre and a senior officer of the PLA tank force at 
the Guangzhou region. "After the 4 June event, Hong 
Kong people are concerned with the PLA garrison in the 
territory after 1997. Therefore, it can provide a means 
for them to understand the PLA,” he told a visiting 
group of students from Hong Kong and Guangzhou. 
The visit was arranged by the developers. 


At present, the camp offers a tour only for mainland 
residents, with activities such as tank rides and use of the 
shooting range. Mr Liu said future visitors, which would 
include Hong Kong residents, could actually participate 
in military training and live with the soldiers. 


Chen Lixin, the club’s deputy manager, said that the 
50 million yuan development (HK$46.6 million) would 
include a world peace centre, a race course, a PLA 
museum and a modern shooting range. A new 70-room 
hotel has yet to open. The camp will be operated by a 
workforce of about 300 mostly from the army. "We will 
select the qualified ones to work at the club because it is 
essential to give the visitors a good image of the army,” 
Mr Chen said. However, he said, the project had been 
put on hold lately because of a lack of capital. "Owing 
to the shrinking economy the work has been stopped 
although we are now raising funds for it.” 
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He said about 20 per cent of the capital would come 
from the government, and the remainder from the 
company. "We do not do it for business alone. We have 
a wish to make peace," Mr Chen said. “Although it has 
not yet been opened to the people in Hong Kong, we 
are going in that direction. © 


“Most Hong Kong people do not have a thorough 
understanding of the issue in China especially the 
youngsters. What they know about the 4 June incident 
is superficial and it is essential to let them learn more, 
especially with the coming of 1997." 


He said they did not really have a concrete plan on 
how to lure Hong Kong visitors. However, the first 
exchange camp of its kind, joined by The HONGKONG 
STANDARD, finished yesterday. Organised by the 
Hong Kong-based charity organisation Yan Oi Tong, 
the XINHUA News Agency and Guangzhou Youth 
Federation, the trip included 47 Hong Kong students 
and 15 from Guangzhou. 


Editorial on PLA Campaign To Improve Image 
HK2407055395 Hong Kong HONGKONG 
STANDARD in English 24 Jul 95 p 14 


{[FBIS Transcribed Text] As Hong Kong gears up for 
the changeover of sovereignty in 1997, the People’s 
Liberation Army (PLA) in Guangzhou has launched an 
aggressive campaign to reach out to the people of the 
territory to promote its image, an image that was badly 
tarnished by the Tiananmen Square crackdown and, of 
late, by charges of widespread corruption and piracy. 


One thrust of the campaign is the opening of a multi- 
million dollar military club whose facilities would be 
open to the public. The idea is that the people of Hong 
Kong will be in closer touch with the PLA as well as 
getting an education on defence matters. 


Located on a 120-hectare site at the army base in 
Huadu Guangzhou, the ongoing project is being jointly 
developed and operated by the Guangzhou Huaxin 
Industry Company Ltd and the government. 


No one — not even China’s critics — disputes the fact 
that China has the right to station its own troops in the 
future Special Administrative Region (SAR) of Hong 
Kong after 1997. This is also enshrined in the Joint 
Declaration. But the critics can be expected to have their 
say. What, they may ask, is the purpose and main aim 
of this club following the litany of complaints regarding 
corruption in the PLA and with what they perceive as 
the high-handedness with which the PLA interprets the 
law for its own benefit? 


The critics may also point out that what is desperately 
needed in Hong Kong is more information on what form 
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the PLA presence here will take and what steps are 
being worked out to put a lid on corruption, something 
which is rampant in China. Just as the British have 
done for the past 150 years, the future PLA contingent 
will have a legitimate role to play in everything from 
conducting air-sea rescues to defending Hong Kong 
against outside threats. But the PLA’s integration into 
Hong Kong will not be made any easier by the 
corruption and in discipline spreading in its ranks long 
before the first PLA soldiers set foot in the future SAR. 
The entrepreneurial activities of the PLA also provide 
some grounds for disquiet among those who fear that 
the army’s muscle might give it some unfair advan- 
tages in the business world which will create less than 
fair competition. This involvement in business may also 
have something to do with the corruption in the PLA. 
The PLA will celebrate on 1 August the 68th anniver- 
sary of its founding. The 67th anniversary last year was 
marked with the country’s largest business empire be- 
ing exhorted to keep on making money. It might be said 
that one of the most surprising developments to come 
out of China’s economic reforms is the emergence of the 
PLA as a business. Only 25 years ago, Mao Zedong’s 
revolutionary army represented the last word in anti- 
capitalism. Yet thousands of soldiers in baggy green 
uniforms are now running factories that produce con- 
sumer goods and even attract foreign technology and 
investment. In China, the military-industrial complex is 
taking on a new meaning. 


In the meantime, we welcome the new atmosphere 
of openness implicit in attempts to promote a new 
image through the establishment of the Southern Army 
Club. But it is incontrovertible that there are still some 
grounds for disquiet in the territory regarding the future 
PLA garrison here. 


Joint Circular on Army Building Program 


HK2407031695 Beijing JIEFANGJUN BAO 
in Chinese 13 May 95 pl 


[Report by Wang Linchuan (3769 2651 1557) and Ling 
Huanxin (0407 3562 2450): “Three Headquarters Issue 
Joint Circular Requiring Army To Earnestly Do Good 
Job of Implementing the ‘Program’ in Accordance With 
Chairman Jiang Zemin’s ‘Five-Point Remarks’"] 


[FBIS Translated Text] Editor’s note: To implement the 
"Program for Building Up Army Basic Units" formally 
promulgated by the military commission, the three 
headquarters jointly issued a circular putting forth five 
requirements, which is the overall plan for the whole 
Army to implement and carry through the “program.” 
Party committees and administrative offices at all levels 
should definitely act upon the requirements set out 
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in the “circular,” resolutely carry through Chairman 
Jiang’s instruction of “Two Musts,” and do a serious, 
good job of its implementation in accordance with 
the requirements set out in the "Five-Point Remarks.” 
The building up of companies in accordance with 
the “program” is a long-term plan for the overall 
strengthening of basic unit construction and elevating 
army units’ combat effectiveness. Basic units must be 
grasped year after year; the foundation must be firmed 
up year after year; and work must be done day after day. 
At the moment, party committees and administrative 
offices at all levels should first think highly of it, 
improve their understanding of it, unify their minds, and 
coordinate their actions. Especially the party committees 
and administrative offices at the brigade and regiment 
levels, and cadres at the basic unit level, must take the 
lead in studying it, take the lead in speaking it, take 
the lead in doing it, and become truly the leaders in 
implementing and carrying through the "Program," and 
truly build up the basic units into combat collectives 
that are “politically qualified, militarily highly skilled, 
excellent in style, highly disciplined, and strongly 
supported.” [end editor’s note] 


Just a few days ago, the Headquarters of the General 
Staff, the General Political Department, and the Gen- 
eral Logistics Department of the People’s Liberation 
Army [PLA] jointly issued a “circular” concerning im- 
plementation of the “Program for Building Up Army 
Basic Units,” demanding that all army units act upon 
the overall requirements set in Chairman Jiang’s “Five- 
Point Remarks” and grasping in earnest the implemen- 
tation of the “program.” 


It is pointed out in the circular that party committees and 
administrative offices of all army units at and above the 
regimental level should unify their understanding, and 
have a clear idea of the great significance of formal 
promulgation of the “program” and heavy responsibility 
for grasping well the implementation of the "program," 
in accordance with Chairman Jiang’s instructions. "The 
implementation must be well taken care of, and overall 
progress must be made in building up basic units.” 
Study and implementation of the “program” should 
be combined with the strict execution of rules and 
regulations as well as carrying out the decision made 
by the military commission as regards the strengthening 
of party construction as well as management and 
education, and various forms should be adopted in the 
education and training of basic units’ cadres, especially 
those leading officers in charge of either military or 
political affairs. The understanding must be firmly 
rooted in the mind that the overall building up of 
basic units should be carried out in accordance with 
the general requirements set forth by Chairman Jiang as 
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follows: They must be “politically qualified, militarily 
highly skilled, excellent in style, highly disciplined, and 
strongly supported.” We must prevent and overcome 
such erroneous tendencies as being eager for quick 
success and instant benefit and seeking to stand out 
through just one single item of performance. All units 
at and above the regiment level should themselves 
analyze in earnest the situation of basic unit construction 
according to the stipulations of the “program,” and strive 
hard to actually do their day-to-day work well. 


The circular demands that the key link, the construction 
of party branches, must be firmly grasped with great 
efforts, and their ability to lead the companies in their 
overall buildup and to solve their own problems must 
be improved. Party committees at all levels, especially 
those at the brigade and regiment level, should further 
perfect the responsibility system for the party branch 
construction and focus their attention on really solving 
such questions as how to bring the collective leadership 
of the party branch into full play, how to do a good 
job in overseeing party members and cadres, and how 
to help backward branches catch up with advanced 
ones. Stress should be placed especially on guiding 
party branches to strengthen ideological and political 
leadership over companies; carry out in a thorough 
way the “four educations”; help officers and soldiers 
strengthen their ability to resist corrosion by corrupt 
ideology and culture; maintain political steadfastness 
and ideological and moral purity; and strengthen the 
cohesiveness of our troops. The activity of “double 
striving” should be carried out in a thorough and down- 
to-earth way, and the initiative and creativity of the 
broad masses of officers and soldiers in building up 
the troops should be brought fully into piay. We must 
go on putting right our guiding thought on unfolding 
the activity of “double striving” in accordance with the 
requirements to, “in view of construction, persist in 
day-to-day work and place stress on practical effects,” 
link it closely with all sorts of daily tasks that have 
military training at the core, and work extremely hard 
on building up companies and cultivating fighters. We 
must persist in taking the “Five Standards” for basic unit 
construction and the “Four Conditions” for outstanding 
soldiers as the yardstick and scientifically organize 
inspection, comparision, and appraisal; prevent them 
from sliding into formalism and scholasticism; and 
ensure thorough and healthy development of the “double 
striving” activity. 


The circular emphasizes that organizational leadership 
must actually be strengthened to ensure implementa- 
tion and fulfillment of the “program” in the basic units. 
Party committees at all levels must supervise in a gen- 
eral way, while ieading officers in charge of either mil- 
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itary or political affairs must take care of it personally, 
and headquarters, political, logistics, and technological 
departments should perform their own jobs while work- 
ing together in close coordination. We must check how 
work in basic units is being grasped and compare it with 
the requirements set in the “program,” and determinedly 
do away with superficial work, trickery and fraud, and 
formalism. We must frequently go deep into basic units 
to do investigation and research work and discover and 
solve problems in a timely fashion. We should reinforce 
the education and management of cadres in basic units, 
Strive to help them solve difficult practical problems, 
and create fine conditions for them to implement and 


carry through the “program” in a practical way. 


Guangdong Military Increases Urban Security Role 
HK2407031195 Guangzhou Guangdong People’s 
Radio Network in Mandarin 1000 GMT 4 Jul 95 


{[FBIS Translated Text] At a provincial military dis- 
trict meeting on urban garrisons on the morning of 4 
July, Wen Yushu, provincial party committee standing 
committee member and concurrently Guangdong Mili- 
tary District commander, indicated that from now on all 
garrison divisions in Guangdong must implement rou- 
line street patrols. Pickets to correct soldiers’ bearing 
and discipline, and posts to check up on military ve- 
hicles, are to be set up at railway stations, wharves, 
and vital communication lines. Wen Yushu required 
all garrison troops in Guangdong to further standard- 
ize [words indistinct] so that urban security work in 
the province might become regularized and institutional- 
ized. [words indistinct] Regarding those who pass them- 
selves off as servicemen or drive fake military vehicles, 
their cases must be severely dealt with in accordance 
with the law. Presently, military zones have been set 
up in Guangzhou, Shenzhen, Zhuhai, Shantou, Foshan, 
Zhanjiang, and Shaoguan. Initial statistics showed since 
the beginning of this year that various garrison units 
have uncovered some 950 cases of fake military ve- 
hicles and licenses, and 22 cases of offenders passing 
themselves off as active servicemen. [words indistinct] 
In various places across Guangdong, things have already 
changed for the better in army discipline and required 
standards for appearance and bearing as well as security 
of military vehicles. 


PLA Trains Officers in High Technology 


OW2307015595 Beijing XINHUA in English 
0134 GMT 23 Jul 95 


[FBIS Transcribed Text] Beijing, July 23 (XINHUA) 
— A vigorous mass campaign to learn high technology 
for military use is being launched among medium- and 


This report may contain copyrighted material. Copying and dissemination] 
is prohibited without permission of the copynght owners. 


FBIS-CHI-95-141 
24 July 1995 


high-ranking officers of the Chinese People’s Liberation 
Army (PLA). 

More than 2,000 high-tech training courses have been 
opened in the military area commands across China this 
year, said an officer in charge of military training with 
the Headquarters of the General Staff. 


This indicates that training of army officers has em- 
barked on the road of an intelligence-intensive system, 
the officer said. 


Workshop, lectures, and seminars on military science 
have been organized by headquarters of the three forces, 
all services and military institutes since 1993. 

Popular science books such as “High Technology and 
Modernization” and “Application of High-Tech in Mil- 
itary Use” are well received in the army. 

As a result, more and more officers and men are 
familiar with the use of such high-tech means as modern 
reconnaissance, camouflage, night vision, electronics 
and space technology in modern warfare. 


Work of Naval Party Branch in Spratlys Lauded 


HK2407090695 Beijing RENMIN RIBAO in Chinese 
2 Jul 95 pp 1,2 


(By staff reporters Yin Pinduan (1438 0756 4551) and 
Zheng Hongfan (6774 1347 5400): "Fortress on the 
Southern Border — Chronicle of the Dongmen Reef 
Party Branch of the Navy's Nansha Garrison Unit"] 


(FBIS Translated Text] “Suntanned, the men standing 
erect under the national flag at the southern gate of 
China are our reef-keepers. They cannot be regarded as 
great, still less are they heroes, but the great expectations 
of the country and the people are always in their hearts, 
and the spirit of the Chinese people ready to die without 
regret for the motherland is always ingrained in their 
bones.” 


This poem, carried in NANSHA WEISHI BAO [NAN- 
SHA GUARD NEWS] — a small newspaper published 
by the officers and men of the People’s Navy guard- 
ing the reefs of the Nanshas [Spratlys] — is a natural 
expression of the feelings of the officers and men guard- 
ing the reefs. It is so simple and unaffected and yet so 
touching. 


During our fortnight news-gathering mission on the 
South China Sea, we mounted the reef fortresses on 
Yongshu, Huayang, Chigua, Nanxun, Dongmen, and 
Zhubi guarded by the People’s Navy. We profoundly 
knew that all the officers and men guarding the reefs 
can be regarded as great and that they are heroes. And 
yet what are the images of Communist Party members 
and party-member cadres among these heroic groups? 
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“The Dongmen Reef Party Branch is such a fine 
example that you should have a good interview with it,” 
recommended Kang Fuquan, political commissar of the 
South China Sea Fleet before we set off for the Nansha 
Islands. 


After setting foot on Dongmen P.eef and interviewing 
everybody there, we drew the feliowing conclusion: The 
Dongmen Reef Party Brauch has proved itself to be a 
a ae ea 
can rest assured. 


"Emulate Us" 


There have been 33 groups of officers and men taking 
shifts to guard the reef. All the members of the 
previous party branches cherished this conviction: Be 
fine examples of loving the motherland and making 
selfless devotion and let soldiers “emulate us” through 
our action. They have left a glorious tradition and a 
series of moving stories to the officers and men guarding 
Dongmen Reef. 


Although the Nanshas are far from the mainland, 
some unhealthy tendencies in society have occasionally 
penetrated into the officers and men guarding the reef. 
The members of the Dongmen Reef Party Branch have 
stood the test admirably by performing their official 
duties honestly and exercising self-discipline. 


On the reef there was a veteran soldier from an impov- 
erished area who had a hard time making ends meet. 
He had completed his term of service but was reluc- 
tant to leave the army unit. In an effort to stay behind, 
he bought cigarettes and wine and, on the pretext of 
“calling on my sister-in-law,” went to Company Com- 
mander Rao Xiguang’s home, where he revealed his real 
intention. Rao Xiguang admonished him, saying: Since 
your family is in such a difficulty, why should you have 
spent so much money on these things? We are brothers. 
If | accept them, can I have an easy conscience? You 
should not have brought the unhealthy tendencies of so- 
ciety into our barracks. Please take these things away, 
otherwise we shall not let you stay in the army unit even 
if you want to. Taking the presents away with him, the 
veteran soidier thought it was hopeless for him to stay. 
But Rao promptly reported to the party committee, ex- 
plaining that the professional skills of the veteran soldier 
were needed on the reef and that there were practical 
difficulties in his home village and his family. With the 
approval of the party committee, the soldier stayed at 
the unit. He was embarrassed when he told about this 
matter, but he was full of respect for and gratitude to 
Rao. 


The comrades at the Dongmen Reef Party Branch put 
it well: Although there is a difference in administrative 
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titles here, we are the same as soldiers in other aspects, 
such as standing guard and preparing meals. Party 
members and cadres should take the lead in doing what 
is difficult, exhausting, and dangerous on the reef, for 
only thus can they win the trust of soldiers. 


At Dongmen Reef we had a talk with five or six soldiers. 
Touching on the exemplary role of party members and 
cadres, they recounted the following incident as if by 
prior agreement: 


On 28 June 1992, a Force-12 typhoon stuck at Dongmen 
Reef for nearly 24 hours. The roaring waves lashed at 
the reef fortress, and the fierce wind blew away the tele- 
graphic antenna atop the fortress and tore the tarpaulin 
covering the artillery pieces. With telecommunications 
links cut and artillery pieces soaked with rain water, the 
situation was very critical. At the risk of being swept 
into the sea, the then-company commander Tian Weimin 
led some soldiers to the top of the fortress, which is 
about three stories from the ground. They tightened up 
the tarpaulin with iron wire and rush-repaired the an- 
tenna. After struggling in the wind and rain high above 
the ground for over five hours, they succeeded in re- 
pairing the antenna and restoring communications with 
the higher authorities. 


Other cadres have also set examples for the officers 
and men on Dongmen Reef and for those guarding the 
reefs on the Nanshas on how to deal with such issues 
as those between the state and family and between gain 
and loss. For example, despite the pain of losing his 
beloved son, Instructor Gui Wusong stood fast at his 
post on the reef; Deputy Company Commander Huang 
Tiegiang resolutely went to the reef despite the fact that 
his mother was seriously ill; and, hiding in his pocket 
the cable about his father’s death he received the day 
before he was to leave for the reef, Deputy Instructor 
Zhang Siyao determinedly went aboard the ship sailing 
for the reef. 


"Retained Item" 


At the soldiers’ club on Dongmen Reef, we saw on 
the walls three wall newspapers, namely, the "Military 
Field," "Political Study," and "Military Life." Their 
lively form and vivid contents immediately attracted 
us. The first thing that caught our attention was the 
Soldiers’ Biography" column in "Military Life." There 
was an article in the column which read as follows: 


“My name is Hou Jinyong. I was born in Tangshan, 
Hebei Province, on 12 March 1974. When I was two, 
I went through the strong Tangshan earthquake that 
shook the country and the whole world. I graduated 
from Tangshan No. 2 Middle School at the age of 
18. As a peasant son, I have a sincere and honest 
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disposition. I joined the army in December 1993 and 
came to the Nanshas for the first time on 19 March 
1995. As a soldier guarding the reef, I have a motto in 
life: Think deeply, think frequently, and make a fresh 
Start frequently. 


Another article reads: "My name is Zhu Donghui. I was 
born at a mounta‘n village in Jiangsu’s Qidong on 14 
May 1973. When [ was young, I resolved to become 
a naval fighter when I grew up. My dream came true 
in February 1992. As soon as | entered the barracks, I 
received military training at a marine brigade, learning 
how to handle rifles and operate artillery pieces. Later 
I volunteered to join the Nansha garrison unit as a reef 
keeper. I love the sea and the Nanshas but I love my 
motherland even more." 


Almost every soldier wrote an article of 100-200 
characters. Some were simple and unadorned and others 
were humorous and witty. They were interesting and 
absorbing. 


On the wallpaper there was also a "Soldiers’ Maxims" 
column which carried a greater variety of views, just 
like a hundred flowers in full bloom: 


"I believe: Nothing in the world is difficult for one who 
sets his mind to it." 


"My motto in life is: In whatever we do, we should do 
it with all our hearts and discharge our responsibility." 


"My motto in life is: Help others with good intentions 
and be generous to others. I hope the peace doves will 
always hover in all corners of the globe." 


The wall newspapers also carried poems and songs 
written by the soldiers themselves, as well as military 
treatises, book reviews, and so on. One was so dazzied 
by the array of fine things that it was impossible to 
appreciate them all at once. 


According to briefings, it is a glorious tradition left 
by the Dongmen Reef Party Branch and a "retained 
item" by the officers and men guarding the reef. Xiong 
Dongsheng, present head at the reef and secretary of the 
party branch, also cited the rich and colorful activities 
on the reef fortress: 


The “one-one" activities: Everyone should write a 
military treatise. In light of one’s military knowledge 
and geographic conditions, each one is required to study 
the operational, defense, and survival capabilities on the 
reef or on the sea, as well as the maritime development 
trend. 


The "two-two" activities: Everyone should be good at 
cooking two dishes and operating two weapons; 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 


FBIS-CHI-95-141 
24 July 1995 


The "“three-three" activities: During his stint on the 
reef (three months), everyone should read three books, 
namely, "My Beloved China," "China Gate," and 
"Golden Anchor on the Blue Sea"; do three good turns 
for the reef (including leaving some vegetables for the 
next batch of soldiers); be able to sing three songs ("I 
Love the Blue Sea," "Song of the Nansha Guards," and 
"Solidarity Forever" .) 


The “four-four" activities: small vegetable plot, small 
flower nursery, small feed lot, and small workshop. 


How did they come up with these ideas? Director 
Zhao Tielin, head of the Political Department of the 
Nansha Garrison Unit who temporarily acted as leader 
at Dongmen Reef and who just returned from the reef 
in March, told us: How to enable the officers and men 
to find a good life; to understand the interests of the 
party and nation, and the responsibilities and missions 
of revolutionary fighters; and to learn some modern 
military science and cultural knowledge and people’s 
true feelings, i.e. how to conduct education in outlook on 
life and in values —- these are the questions the previous 
Dongmen Reef party branches have often considered 
and discussed. Having been upheld for several years, 
these practices seemingly have yielded good results. 


Profound Feelings of Friendship 


Before going to the Nanshas, it was hard to imagine 
how the officers and men guarding the reef could live 
on a three-storied man-made land with an area of only 
several hundred square meters, surrounded by a desolate 
and uninhabited vast expanse of sea. Fresh water is 
supplied from the mainland once every six months. 
Most of the time they drink bitter water that has gone 
bad. Vegetables are also brought from the mainland at 
every relief trip, but they can only last half a month, 
and most of the time they have to eat tasteless canned 
food. In addition, they must withstand the scorching 
sun, typhoons, and enemy harassment. They cannot 
show the filial duties of a son at the death of their 
parents or show concern for their wives and children. 
They must bear the lonely environment and monotonous 
cultural life.... All these pose a serious topic to the party 
branch on the reef fortress: What should they do to 
enable the officers and men guarding the reef to keep 
the whole country in mind, make contributions to the 
Nanshas and, at the same time, live as if in their own 
families and share more family feelings and fraternal 
love, thus turning them into an indestructible force? In 
this respect, the Dongmen Reef Party Branch has turned 
in an Outstanding answer sheet. As far as the officers and 
men are concerned, fresh water is nothing less than a 
luxury, with each person consuming an average of 25 
kg of fresh water every five days. The Dongmen Reef 
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Party Branch regards the act of taking more than one’s 
share of water as a sign of not being clean and honest 
and regards saving on water as glorious. Let us hear a 
water-related story: 


On 3 May, a dozen days or so before the next relief, 
there were only two to three tons of water left in 
the cistern of Dongmen Reef. The water was supplied 
in November last year. As the weather was hot and 
the water had been stored there for a long time, the 
water started bubbling and there were innumerable 
cockroaches on the cistern walls. The water in another 
cistern was slightly cleaner but there was little left. 
Obviously, there was not enough water to be used 
according to the original plan. However, the soldiers 
should wash and dress before leaving the reef. What 
was to be done? The party branch decided: Each soldier 
should be supplied a pail (25 kg) of clean water every 
five days while party members and cadres used the 
bubbling water that had gone bad in the cistern. But 
the amount was still insufficient. Thereupon, the party 
branch again decided: Party members and cadres used 
a pail of water every eight days and the water thus 
saved would be left for the soldiers. As Zhao Tielin, 
who was young but quite experienced in political work, 
put it: "If we do something small unsatisfactorily, it will 
have an adverse effect on the image of the party and 
party members. Party members and cadres should think 
and do beforehand such trivialities as a cup of water, 
a vegetable, a shift, a soldier’s birthday, and his health 
conditions." 


He told us a similarly touching story: 


Before going to the reef, the party branch jotted down 
the birthdays of all the cadres and soldiers that would 
fall during their stint on the reef. Between 6 December 
last year and 28 March this year, five people were to 
spend their birthdays on the reef. Four of them would 
spend their birthdays within one month after azriving at 
the reef. Soon after their arrival, all people were in high 
spirits, with all officers and men busy steaming cakes, 
lighting candles, saying words of blessing, and signing 
the birthday cards.... The party branch regarded each 
birthday party as a good chance to show concern for 
and understand one another, to show love and warmth, 
and to strengthen unity. 


At midnight on 2 March, soldier Zhang An returned 
to his dormitory at the end of his shift. He walked 
quietly to Zhao Tielin’s bedside, saying: "I want to drink 
some wine." Zhang usually did very well in his work. 
Why should he want to drink wine at midnight? Was 
there something making him unhappy? Zhao thought 
to himself. He told Zhang: "It is past lights-out. We 
can drink after cooking some dishes tomorrow." "It’s 
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my birthday today." As if struck by lightning, Zhao 
immediately sat up and gave Zhang a big punch: "Ah! 
You should have reminded us earlier!" In no time, 
he called all party branch members and soldiers from 
their beds. The head and deputy head of the reef went 
personally to the kitchen to cook noodles while others 
poured wine and opened canned food. Holding up wine 
cups, all people congratulated Zhang. The members of 
the party branch took the lead in making self-criticism 
to him, saying: "We have been so busy these days that 
we forgot your birthday. We hope you will excuse us." 


Holding his cup and with tears running down his cheeks, 
Zhang said: "Although I am 21 now, I have not had 
a lot of love from my parents. I have never expected 
the leaders and comrades-in-arms on the reef to be so 
solicitous to me and understand me. I feel warm in my 
heart and I thank you all!" Then he told his life story: 
His parents were divorced when he was seven. Later 
his three stepmothers were divorced from his father one 
after another. Given his special family environment, he 
was always indifferent. He did not expect the leaders 
and comrades-in-arms guarding the reef to care for him 
as if they were his parents and brothers.... All people 
were touched at his words. They also gave him some 
encouragement. Although the words were few, they 
contained deep affection. 


It was late. It was as if the roaring sea waves under the 
fortress were singing a song of unity and friendship... 


Asked why the party members and cadres on Dongmen 
Reef took delight in such a life, they replied in a ringing 
voice: 


We have two common understandings. First, guarding 
the reef is not a matter for you, me, or him personally 
but for the country and the nation. Donning military 
uniforms, we have come here to contribute to the great 
national cause. It is glorious to suffer some hardship 
or exhaustion for national dignity. This is the main 
theme of our work. Second, the distinction between a 
party member or a cadre and an ordinary person lies 
in whether you can suffer more hardship and do more 
than other people. This is what makes you glorious and 


special. 


These are the Communist Party members of Dongmen 
Reef! 


These are the party-member cadres of Dongmen Reef! 
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Commentary Praises Deeds of Spratly Party Branch 


HK2407091095 Beijing RENMIN RIBAO in Chinese 
2 Jul 95 pl 


("Short commentary": "Valuable Spirit of ‘Emulate 
Us’"] 


(FBIS Translated Text] The deeds of the Dongmen Reef 
Party Branch of the Navy’s Nansha Garrison Unit have 
given people some enlightenment: First, what is most 
important in party building is the building of men, 
leading bodies, and the ranks of party members and 
cadres. The fact that the members of the Dongmen 
Reef Party Branch dare to let soldiers “emulate us" with 
exemplary actions shows that the party branch is really 
tough in building a leading body. By comparison, when 
some of our party-member leading cadres complain 
about the less than strong study atmosphere in their own 
localities or units, lax organization and discipline, and 
prevailing unhealthy practices, have they first judged 
the words and deeds of party-member cadres, including 
themselves, with the party constitution? 


Second, party building cannot depart from the activities 
of party organizations. Given the extremely unfavorable 
natural conditions, the Dongmen Reef Party Branch has 
uninterruptedly organized rich and colorful activities 
one after another. By comparison, party organizations 
in much better circumstances have "squeezed out" the 
party’s organizational activities under various pretexts 
and launched fewer and fewer activities. No wonder the 
Organizational awareness of some party members has 
become blunted. 


Third, party building cannot depart from ideological 
and political work and from a united and harmonious 
political environment. Charging at the head of their 
men, the party-member cadres of the Dongmen Reef 
Party Branch are the first to bear hardships and the 
last to enjoy comforts. They share weal and woe with 
the soldiers and have a strong feeling for them. With 
such good party members and cadres, why should we 
worry about being unable to carry out party building? 
By comparison, in the party organizations of some 
localities, the members do not get along well, relations 
between cadres and people are strained, and there are 
many internal contradictions. Naturally, party building 
and other work lag behind. 


In short, the deeds of the Dongmen Reef Party Branch 
have given us much enlightenment. It is hoped that 
after reading them, the advanced party organizations 
will become more advanced and the less advanced will 
catch up with vigorous strides. 
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RENMIN RIBAO Reporters Tour Spratlys 


HK2407091295 Beijing RENMIN RIBAO in Chinese 
3 Jul 95 p3 


[By staff reporter Zheng Hongfan (6774 1347 5400) and 
Yin Pinduan (1438 0756 4551): "I Love You, Nansha"] 


(FBIS Translated Text] There is a vast sea in the south 
of the motherland — the South China Sea — which 
covers an area of 3.2 million square km of territorial 
waters. The beautiful and bountiful Nansha [Spratly] 
Islands are located in the southernmost part of the vast 
South China Sea. 


The Nanshas are a beautiful and enchanting place full of 
romance and fantasy. In early summer, our central news 
coverage team, composed of more than 20 reporters, 
arrived at this long-yearned-for mysterious blue land 
after two days and three nights of sailing by water. 


Of the islands in China’s south seas, the Nansha Islands, 
which cover a sea area of 82 square km, constitute the 
archipelago with the largest number of islands, which 
are spread far and wide, and which are located at the 
southernmost part of the country. Of these, 25 islands 
have surfaces, 128 are reefs and submerged reefs, and 
77 are shoals and submerged shoals, like stars scattered 
in the southern part of the South China Sea. China’s 
Navy has garrisoned troops on six of the reefs. Under 
bright sunshine, these islands, reefs, shoals, and beaches 
are like rings connecting each other, beautiful water 
lilies lying on the transparent jade-like sea, or a treasure 
shining with enchanting radiance. 


The Nanshas have belonged to China since ancient 
times. During the Qin and Han dynasties 2,000 years 
ago, the Chinese people engaged in oceangoing fish- 
ing and exploited labor, and in light of transportation 
and liaison needs, opened a navigation route from the 
mainland to the Zhongnan Peninsula via the Nanshas, 
passing on the advanced Han culture and advanced pro- 
duction techniques to the surrounding countries and na- 
tionalities which were still backward and semi-civilized 
at that time. Chinese officials of 1,000 years ago ac- 
curately recorded in Chinese history books the islands 
in China’s south sea, including the Nansha Islands. One 
generation after another of diligent and courageous Chi- 
nese people have left the tracks of their fishing and pa- 
trol work on the beautiful and abundant waters. 


On the way to the Nanshas, we stood still on the front of 
the ship for awhile, looking at the boundless sea which 
joined the sky at the end. We saw white clouds in the 
blue sky above us and surging waves under our feet. 
Occasionally, we could see container ships loaded with 
goods passing by. An old comrade of Ship No. 951, 
who had traveled to the Nanshas more than 10 times 
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delivering supplies, told us: The Nansha Isalands are 
located at the strategic passage of the Indian Ocean and 
Pacific Ocean, which is an important sea route from 
East and North Asia to West and South Asia, Europe, 
and Africa. The Strait of Malacca, which is located in 
the southwest of the archipelago, is an important route 
linking the Indian Ocean and the European continent. At 
present, 50 percent of the crude oil imported by Western 
countries and 80 percent of the strategic materials are 
delivered through the Nanhai main channel. Of the 
39 sea routes from China to other countries, 27 pass 
through this route. According to statistics, some 100,000 
ships passed through this route annually during the 
1980’s, an average of over 200 a day. 


On the six reefs of Yongshu, Huayang, Chigua, Dong- 
men, Nanxiong, and Zhubi, which are beaten day in 
day out by the surging waves, are the People’s Navy, 
the guards and builders of our blue land. The “long- 
legged houses," which are built on the reefs high above 
the sea surface, are where officers and men guarding the 
reefs reside and carry out activities. According to Zhang 
Wanhua, political commissar of the Navy’s guards in 
Nansha, the "long-legged houses" in Nansha have ex- 
perienced three generations. The current "long-legged 
houses" are different from the "field sheds for watching 
melons" of the first generation built of bamboo and the 
“octagonal pavilion" of the second generation built of 
iron sheeting. On a platform made of concrete on the 
reef, there is a permanent construction, called by sol- 
diers a fortress in the sea. 


We landed one after another on the six fortresses 
garrisoned by Navy officers and men. They were as 
large as a football field or as small as a basketball 
court, each dozens to 100 nautical miles away from the 
other. The reefs are located far from the mainland, so 
every bit of soil and food and every drop of fresh water 
must be delivered from the interior. As the Nanshas 
are close to the equator, the soldiers on the reefs live 
in an environment of high temperature and humidity, 
sunshine, and salinization. Shortages of fresh water 
and vegetables, loneliness, bad weather, and hard life 
means nothing to the officers and men on the islands 
because the word "motherland" is most sacred in their 
hearts and the interests of the motherland are above 
everything else. Although the area of the reefs is small, 
the soldiers said they are defending 820,000 square km 
of the country’s territorial waters. Of the books available 
on the Nansha reefs, the soldiers were most fond of 
"Civilization of the Sea," "Remote Land," and "Marine 
Rights and Rise and Fall." Here, they could realize 
the importance of the territorial waters and the value 
of guarding the reefs and defending the country. The 
wall newspaper prepared by the soldiers on the reefs 
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reads: "Investigation shows that 85 percent of the earth’s 
biological resources, which have more than 200,000 
categories, are distributed in the sea. Some 80 percent 
of the chemical elements can be found in the sea and the 
reserve of uranium alone in the sea is four billion tons, 
which is 4,000-fold that of the land’s total. The total 
reserves of marine energy is equivalent to 1,000-fold 
that required by all animals and plants on earth. Offshore 
oil reserves are 250 billion tons, one-third of land’s total. 
The reserves of manganese, steel, and cobalt are 200- 
fold, 600-fold, and 3,000-fold that of the land’s total. 
At a time when land resources are exhausted today, 
the rich and abundant sea presents bright prospects to 
mankind...." 


Besides performing seniry duty and taking part in mili- 
tary training, they sometimes jump into the waters to 
witness the changing and colorful underwater world. 
The underwater world described by them is magnifi- 
cent and miraculous: Dozens of rare fish including fly- 
ing fish and sailfish play in the crystal-clear water; lob- 
sters, hawksbill turtles, and tortoises cruise on the sea; 
conches, shellfish, and pearl oysters reproduce on the 
reefs; and seaweed and other plants cover the bottom 
of the sea. The Nanshas are a world of fish. China’s 
largest tropical sea fish market, which covers an area 
of around 76,000 square km, is located here. There are 
thousands of categories of fish, of which more than 200 
have economic value. Reportedly, the largest grouper 
here weighs over 50 kg and the largest shark over 300 
kg. Of the 40 kinds of edible cucumber in the world, 
some 20 kinds can be found in the Nanshas. 


Looking far with a telescope, we saw luxuriant trees, 
thick bushes, and green fields on a number of reefs 
in the Nansha waters. Coconut, pineapple, papaya, and 
other trees, which are green all year round, have not 
only added vitality to South China Sea but also created 
a paradise on sea for petrels and seagulls. As a result, 
the Nansha Islands have become a place for sea birds 
to dwell, called the "paradise of sea birds." During 
daytime, the sea birds search for fish and shrimp on the 
sea surface, in turn serving as “scouts” for the fishermen 
to look for shoals of fish. In the evening, they return 
in groups to the islands to rest, serving as "navigation 
birds" for the fishermen to return home. 


Whenever the defense of the Nanshas or the beautiful 
and abundant waters and land under our feet was 
mentioned on the sailing boats or in the soldiers’ 
dormitories on the reefs, the officers and men who are 
tanned under the sunshine would immediately show 
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their manly pride. The scientific research personnel, 
who worked with them, described to us the charming 
outlook and beauty of the Nansha Islands: The findings 
of a modern survey indicate that there is drilling for oil 
and gas on more than 220 points in the South China 
Sea, most of which are distributed in the waters of the 
Nanshas. According to estimates, Nansha’s oil reserves 
total over 10 billion tons, and its gas reserves two 
billion cubic meters. Geologists believe that the area 
of the Zengmu Reef belongs to a shallow continental 
shelf, with sedimentary rock thickness of around 15,000 
meters, and is one of the zones with abundant oil and gas 
resources. It is very likely to become the second "Persian 
Gulf." At a time when land resources are gradually being 
exhausted and all countries are moving the bits of their 
drills to the rock strata deep under the sea, if drilling 
platforms are set up on the reefs of the Nanshas to 
develop and utilize the Nansha resources, it will bring 
us tremendous economic benefit. Moreover, there is also 
a great deposit of phosphate, copper, iron, aluminium, 
and other metal and mineral sources under the waters 
of the Nanshas. Indeed, the Nansha Islands are a real 
treasure house. 


The capitalist powers have never stopped casting their 
greedy eyes on the big treasure house of the Nansha 
Islands. In the short period of 60 years since the first 
illegal survey of the Nanshas by a British survey ship 
in 1867, other countries occupied and plundered the 
archipelago on more than 10 occasions. Even today, 
there are over S50 petroleum consortia from more than 
10 countries and regions that have long prospected 
for oil in the Nansha waters. Moreover, some forces 
have even attempted to turn the Nanshas into so-called 
international high seas and occupy the precious wealth. 


"While we do pioneering work in the Nanshas today, 
we will contribute to the state for centuries." These red 
words inscribed on the reefs indicate the firm belief of 
the Navy officers and men garrisoned on the reefs. "We 
will use our lives to defend the reefs and protect our 
national flag"; these words are the bold pledge made 
by enthusiastic youths to defend the sacred sovereignty 
of our Nansha. "The five-star red flag is fluttering in 
the wind on the long-legged house in the vast Nansha. 
Experiencing bitter hardships in the Nanshas, we regard 
it an honor to ensure the people’s happiness...." Bidding 
farewell to the beautiful Nanshas and our beloved 
guards of Nansha, the resonant "Song of the Nansha 
Guards" sung by Nansha officers and men, and their 
heroic posture, will remain forever in our hearts. 
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General 


Li Lanqing Addresses Industry, Commerce Meeting 


OW2407054795 Beijing Central Television Program 
One Network in Mandarin 1100 GMT 4 Jul 95 


[Announcer-read report over video; from the "National 
News Hookup" program] 


([FBIS Translated Text] [Video shows a long red banner 
with the title of the meeting "National Meeting of Di- 
rectors of Industry and Commerce Administration Bu- 
reaus." It cuts to show medium close- up of Li Langing 
reading a written speech. It then alternately shows Li 
and other participants of the meeting.) At the National 
Meeting of Directors of Industry and Commerce Admin- 
istration Bureaus on 4 July, Li Langing, vice premier of 
the State Council, urged organs of industry and com- 
merce administration to make greater efforts to enforce 
laws. Li Langing said: In the course of the development 
of the market economy at present, problems such weak 
market management, chaotic circulation order, nonstan- 
dardized market behavior, and so on still exist. Person- 
nel of the industry and commerce administration should 
further establish a sense of macroeconomy, have their 
minds on the entire large socialist market, and supervise 
and manage according to law various market transac- 
tions and acts of disturbing market order. 


Li Langing said: At present and for some time to come, 
industry and commerce administration organs should fo- 
cus law enforcement efforts according to the law on 
cracking down on illegal acts which seriously under- 
mine industrial and agricultural production, seriously 
infringe upon the interests of the people, and seriously 
disturb the social and economic order; and should do a 
good job in cracking down on making fake commodi- 
ties, swindling, and smuggling, and in investigating and 
punishing irregular acts of competition. 


Chen Jinhua Briefs on 1st Half Economic Operation 


SK2407025295 Beijing XINHUA Domestic Service 
in Chinese 2059 GMT 19 Jul 95 


[By RENMIN RIBAO reporter Zhu Jianhong (2612 
0494 4767) and XINHUA reporter Zhang Jinsheng 
(1728 6930 0524)) 


{[FBIS Translated Text] Beijing, 19 Jul (XINHUA) — 
At a press conference held by the Information Office 
of the State Council today, Chen Jinhua, minister in 
charge of the State Planning Commission, appraised the 
operation of China’s national economy in the first half of 
this year. He said: The economic operation in the first 
half of this year was relatively stable. On the whole, 
the economy was developing toward the macro-control 
objectives formulated early this year. 
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Chen Jinhua said: In the first half of this year, focus- 
ing on deepening the reform of state-owned enterprises, 
we began the pilot work of establishing the modern en- 
terprise system, consolidated and improved the reform 
related to macro-control, and, in particular, made an im- 
portant step in standardizing and establishing necessary 
laws and systems for reform. The state had acquired 
an appropriate command of the extent of the macroeco- 
nomic control, the economic growth rate was reduced 


. Steadily without causing large ups and downs, price rises 


declined every month, and the market remained stable. 
People’s living standards continued to improve. 


Speaking on commodity prices, Chen Jinhua pointed 
out: We have listed the endeavor of curbing inflation 
as an important task of macro-control for this year, and 
governments at all levels and all circles of society have 
paid great attention to it. A downtrend has emerged in 
price rises. Compared with June last year, the growth 
rate in June this year was more than 7 percentage points 
lower than the growth rate registered in December last 
year. Such a trend was fairly good. Some people asked 
whether the downtrend in price rises was a little too 
slow. In my opinion, this was a decrease rate bearable 
by all fields, causing no fluctuation in production, 
communication, transportation, and other fields. If we 
had not adopted the moderately tight policy measure 
and had remained excessively stringent, negative effect 
might have emerged to harm the overall situation. We 
should continue to maintain this trend, further pressing 
down the price rises and also avoiding large economic 
ups and downs to cause impact to various fields. 


Chen Jinhua emphasized: In short, the economic op- 
eration in the first half of this year was compatible 
with the requirements of macro-control; agriculture, in- 
dustry, communication and transportation, and foreign 
trade maintained an upward trend; price rises and the in- 
crease in fixed asset investment and consumption funds 
declined steadily; and utilization of foreign capital re- 
mained fairly good. This has laid a good foundation for 
attaining the annual economic development targets. 


Chen Jinhua particularly pointed out: The target to keep 
the annual price increase at about 15 percent cannot 
be shaken, and neither can the efforts to curb inflation 
be slackened. The central authorities will not issue new 
price adjustment projects in the second half of this year, 
and all localities and all departments should do the same. 
As long as all fields work hard together and concentrate 
efforts on curbing inflation in the second half of this 
year, the annual targets for price regulation and control 
can be attained. 
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Zhu Rongji Writes on Economic, Party Building 


HK2307041795 Beijing JINGJI RIBAO in Chinese 
8 Jul 95 pl 


[Article by Zhu Rongji: "Party Building Must Be Fo- 
cused on Economic Construction; Economic Construc- 
tion Must Rely on Party Building" — This article was 
the main substance of Comrade Zhu Rongji’s party lec- 
ture delivered to ministry-level cadres at Huairen Hall 
on 5 June, and published by the journal ZIGUANGGE 
in issue No. 7 for 1995} 


[FBIS Translated Text] The Central Committee Organ- 
ization Department, the Work Committee for Organs 
under the Central Committee, and the Work Committee 
for Central Government Organs have organized joint 
party lectures, and the topic they proposed to me is: 
Party building must be in close touch with the basic 
party line and must be focused on the center of eco- 
nomic construction, and in order to deepen reform and 
build up a socialist market economy system, we must 
further improve our political discipline, bear the overall 
Situation in mind, and conscientiously put into effect the 
party’s principle of democratic centralism. This, in fact, 
contains two aspects of substance, which I will summa- 
rize in two sentences: Party building must be focused on 
economic construction; whereas economic construction 
must rely on party building. 


The First Issue, Party Building Must be Focused on 
Economic Construction 


The Third Plenary Session of the 11th CPC Central 
Committee decided that from 1979, the focus of the 
whole party’s work should be shifted to the socialist 
modernization drive. Since then, the guiding ideology 
of focusing party work on the center of economic 
construction has been defined. Just as Comrade Deng 
Xiaoping said in 1982: "We must rapidly and resolutely 
shift the work focus to economic construction. This 
problem was solved by the Third Plenary Session of the 
11th CPC Central Committee, which was an important 
turning point." "From the Third Plenary Session of 
the 11th CPC Central Committee to the 12th CPC 
Congress, we blazed a new trail in wholeheartedly 
devoting ourselves to construction.” We have did so 
over the past 16 years, and so we have to sum up our 
experience in this regard. 


I recently have restudied Comrade Deng Xiaoping’s 
relevant speeches and party resolutions, and I believe 
there are three points that should be summed up 


properly. 
First, we should devote ourselves wholeheartedly to 


construction. Development is the last word, and such 
development musi not only be rapid, but also sustained 
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and healthy. This is a very important point. In the 16 
years of reform and opening up, or since our liberation, 
we have been exploring such a path and balance, that 
is, to have a rapid, as well as a healthy pace. Viewed 
from the situation of construction in socialist countries, 
it is quite easy to have rapid development, but it is 
fairly difficult to keep it sustained and healthy; it is 
easy to advance, but it is difficult to make things 
stable; and it is easy to start a business, but it is quite 
difficult to put things in order. We cannot eat cooked 
rice if we are impatient, and haste makes waste. We 
have experienced this lesson on many occasions in 
the past. In 1992, Comrade Deng Xiaoping made his 
southern-tour remarks, and I knew, from the bottom of 
my heart, the greatness of Comrade Deng Xiaoping’s 
thought and was filled with exultation; however, owing 
to years of working experience, I also worried that my 
subordinates would have a one-sided understanding of 
the remarks. Hence, I said a few words during the 
Shanghai delegation’s discussion session at the National 
People’s Congress session in March 1992 which focused 
on the areas in which should we speed up, the areas 
in which should we be bold, and the areas in which 
should we emancipate our minds. In my opinion, we 
should speed up reform and opening up, readjusting 
the industrial structure, improving enterprises’ economic 
benefit, and progress in science and technology, and 
we should fully comprehend Comrade Deng Xiaoping’s 
remarks in this way. Later on, my speech was supported 
and affirmed by Comrades Deng Xiaoping and Jiang 
Zemin, and Comrade Zemin even wrote down his 
remarks and distributed them to the whole party. Now, 
in retrospect, as 1992 marked a new stage of high-speed 
development, it should be said that the results were 
very great, but there were also considerable mistakes 
because when we were putting into effect Comrade 
Deng Xiaoping’s remarks, some departments and areas 
failed to fully and accurately comprehend their spirit. 
Originally, efforts should be made to further reform 
and opening up, economic benefit, and scientific and 
technological progress, but on the contrary, efforts 
were made to start business on a grand scale, thus 
resulting in a development zone and real estate fever, 
and in neglect of agriculture. Fortunately, the central 
authorities then took prompt and firm measures to 
check these overheated phenomena and to stabilize the 
situation. This demonstrates that it is not easy to draw 
on such historical experience, and further efforts must 
be made to further our understanding of it. 


Second, agriculture is the basis of economic construc- 
tion, while science and technology is the key to it. Com- 
rade Deng Xi»onineg once pointed out these key strategic 
points in 192. whe alking about shifting the focus of 
work to econonii = onstruction. As proven by experi- 
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ence in recent years, Comrade Deng Xiaoping’s idea is 
very incisive. Agriculture, as the basis, must be built 
well, otherwise it will be impossible to promote the na- 
tional economy. As education and science are very im- 
portant, it is no good going in for construction without 
knowledge and talent. 


Third, state-owned enterprises are the pillars of the 
national economy. How to shift state-owned enterprises 
onto the path of improving quality and benefit, and how 
to transform their operational mechanisms are problems 
we have been faced with for several decades, as well 
as problems that have not yet been settled. We must 
resolutely deepen reform and transform the operational 
mechanisms so as to invigorate state-owned enterprises 
and receive better benefit. 


At present, the operational condition of our economy 
is good, but the latent pressure of inflation brooks no 
neglect. The situation in agriculture is fairly good and 
a higher yield of summer grain crops is expected, but 
there are still a number of problems to be solved. State 
enterprise reform has been improving every year, but 
the task is still very arduous. All the work related to 
party building at present must be conducive to settling 
these problems and to developing a good situation. 


To develop our economy and build up a socialist mar- 
ket economy system, we are required to enhance and 
improve party leadership. To carry out party building 
while focusing on the center of economic construction, 
I think that we should pay attention to several issues. 
First, we should respect the objective law, and should 
accomplish our economic work and achieve substantial 
results with economic means. We cannot mix party af- 
fairs with government affairs, nor mix government af- 
fairs with enterprise affairs. Otherwise, the more we 
interfere, the more chaotic things will be. When party 
committees and governments take charge of enterprises 
and play a part in economic operation, they are respon- 
sible mainly for making suggestions and using cadres, 
and particularly for equipping enterprises with a good 
leading group so as to ensure the implementation of 
the party’s line, orientation, and policies and regula- 
tions. Second, we must do both types of work simulta- 
neously while attaching equal importance to both, rather 
than doing one type of work at a time while neglecting 
the other. Party and government departments and enter- 
prises should perform their own functions, and should 
not focus their attention on the building of material 
progress and economic projects; otherwise the building 
of spiritual progress; party building; ideological, polit- 
ical, and social atmosphere; and political, judicial, and 
public security work will be affected, and consequently, 
even economic work will not be accomplished. Third, 
party committees should do their work collectively, in- 
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stead of letting a single person handle it, or letting each 
leader handle the work in his own way without a con- 
sensus, which will make things difficult for their subor- 
dinates. In the final analysis, we should seriously study 
Chairman Mao’s "The Working Method of Party Com- 
mittees," and major problems should be discussed by 
party committees and leading party groups before mak- 
ing any policies. Then the policies should be imple- 
mented by the respective organs in charge. This should 
be developed into a system. 


The Second Problem: Economic Construction Has 
To Depend on Party Building 


What we are pursuing is a socialist — not capitalist 
— market economy system. Only by upholding the 
party’s basic line and by relying on party building 
can the establishment of a socialist market economy 
system be assured. Many economic tasks involve not 
only policy problems, but also political and legal system 
problems. My experience over the last few years tells 
me that the economic policies laid down by the party 
Central Committee and State Council are correct and 
have stood the test of time. It was in implementing 
them that we have experienced many problems. Practice 
teaches us that however good a policy may be, without 
party building, without a unified understanding within 
the whole party, and without a good party style, the 
policy will never be pursued persistently and always 
will result in serious deviations. 


First, if the pursuit of a market economy requires 
macroregulation and control, then this is doubly true 
in the case of a socialist market economy system. To 
achieve macroregulation and control, a certain extent of 
centralization is required. It is in this area, however, that 
we are experiencing more serious problems. 1) Decrees 
and orders are not being enforced, with units and depart- 
ments pursuing individual actions; 2) Policies are orig- 
inating from many different departments, and are mu- 
tually conflicting; 3) Polices made at high levels often 
run into resistance from the rank and file, and are neu- 
tralized by their counter-measures. 4) Departmentalism 
and isolationism. To resolve these problems and to pur- 
sue the socialist market economy system, it is necessary 
to unify the understanding of the whole party, establish 
an all-encompassing perspective, observe political disci- 
pline, maintain the authority of the central government, 
remain politically in line with the Central Committee, 
and ensure that decrees and orders are enforced. Com- 
rade Deng Xiaoping once remarked: “For the central 
authorities to carry authority and for reform to be suc- 
cessful, it is necessary to proceed under leadership and 
in an orderly way; otherwise there will be chaos and 
uncoordinated individual pursuits, which is intolerable. 
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There cannot be "counter-measures with which to resist 
central policies" or "counter-measures"” that go against 
central policies." "If the party Central Committee and 
State Council do not carry authority, they will not be 
able to keep the situation under control." "There will be 
real macro-management when what the central authori- 
ties say goes." These statements merit serious thinking 
and genuine implementation. 


Second, build a socialist market economy system, de- 
mand that the whole party genuinely carry out demo- 
cratic centralism, strengthen the scientific and demo- 
cratic elements in the party’s decisionmaking process, 
boost the party’s grass-roots organizational structure, 
and ensure the smooth implementation of the party’s 
principles and policies. In the case of democratic cen- 
tralism, the first thing is to make decisionmaking sci- 
entific and democratic, and to allow everyney to fully 
voice his opinions. We will encourage speaking the 
truth, for no correct decisions can be made when truths 
are not reported. Once a decision has been made, efforts 
must be made ideologically and organizationally to en- 
sure that it is carried out. 


Third, in building a socialist market economy system, 
it is necessary to encourage clean government and ef- 
ficient administration, and to deepen the anticorruption 
drive. Corruption is currently a serious problem, and can 
be characterized as follows: 1) The graft and bribery are 
shocking; 2) Complete demoralization, and total loss of 
shame; and 3) The formation of factions and cliques 
in pursuit of personal gain. Aiding the growth of such 
corruption is the vulgarity of certain cadres among us. 
A few leading cadres turn a blind eye to corruption, 
are indifferent to it, and act as “unprincipled pacifists.” 
They even support or tacitly allow some bad elements to 
do things in the interests of their own departments, re- 
warding these bad elements with official positions. Once 
there are problems, these leading cadres will put up ges- 
tures and feign compliance, but in fact are resisting or- 
ders to stop such practices, and sometimes interfering 
with investigations by organizational departments into 
their law-breaking and discipline-violating acts. If this 
climate is not reversed, it will be difficult to contain 
corruption. 


It is right to say that corruption is an unavoidable 
historical phenomenon in the transition from a planned 
economy to a socialist market economy. In the step- 
by-step approach toward a market economy, concepts 
undergo great changes, and people cannot help being 
confused. Law and the legal system are incomplete, 
and market management, supervision, and inspection are 
not standardized. Under these circumstances, it is not 
surprising to have corruption, but our party is entirely 
capable of resolving this problem. Historically, we have 
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encountered much tougher problems, and we solved all 
of them without a hitch; the present problems should 
be solved likewise. To solve them, apart from cracking 
down severely on those corrupt elements who have 
broken the law, we also must advocate some positive 
things in order to change the social climate. I think 
we should pursue this on three levels: Educate the 
communists, and above all the leading cadres, in the 
Marxist outlook on the world and life, and in a noble 
communist morality. As long as our party is healthy, 
it Can resist corruption. Therefore, every communist 
should build up a Marxist outlook on the world and life; 
they cannot view everything in terms of money. For the 
majority of cadres, we must advocate the good quality 
of serving the people and learning from Comrade Kong 
Fansen. The wages of cadres at government departments 
are relatively low and need to be increased, though 
— and this is more important — we must emphasize 
the spirit of wholeheartedly serving the people. For 
workers and the people, we should advocate patriotism, 
social ethics, and professionalism, such as a passion for 
work, observance of discipline, and devotion to public 
duties. We need to work more if we want to change the 
social climate, such as giving lectures to party classes 
to raise ideological understanding. Party members, and 
especially those who are leading cadres, must play a 
leading role in all these activities. 


To summarize, the fight against corruption and in pursuit 
of clean government is a great problem that concerns 
the survival of our party. This problem has never been 
resolved in the history of our party, or that of the 
international communist movement. I believe that our 
party ultimately will resolve this problem. The Central 
Committeen with Comrade Jiang Zemin as the core, 
is firm, resolute, unshakable, and fearless in the fight 
against corruption and in pursuit of a clean government. 
On this point, there should be a unified understanding 
and thinking throughout the party. Recent efforts have 
noticeably reduced the number of people who eat, drink, 
and engage in merrymaking using public funds, as well 
as those participate in ribbon-cutting ceremonies. This 
is good. If we keep up the pressure, and if we seriously 
investigate and deal with a number of major and serious 
cases, we certainly can contain corruption, and can 
improve party style and the social climate. 


I am convinces that — led by the Central Committee, 
with Comrade Jiang Zemin as the core, and with con- 
certed efforts — our party building, our economic con- 
struction, and our other pursuits certainly will achieve 
new results continuously. 
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Vice Minister Discusses Enterprise Reform 


OW2307140195 Beijing XINHUA Domestic Service 
in Chinese 0733 GMT 30 Jun 95 


[By reporter Wang Yanbin (3769 6066 1755) and 
RENMIN RIBAO reporter Wang Qingxian (3769 3237 
2009): "New Progress Made in the Reform of the 
Economic Structure in China in the First Half of This 
Year; Reform of State-Owned Enterprises Is Gradually 
and Comprehensively Being Carried Out"] 


[FBIS Translated Text] Beijing, 30 Jun (XINHUA) — 
Reform of state-owned enterprises is being comprehen- 
sively carried out in China, experiments on the reform 
of the social security system are being pushed forward 
Steadily at selected points, reform of the macro manage- 
ment structure is being further perfected and legislative 
work in this respect is being speeded up, progress has 
been made in some important aspects in the reform of 
the circulation structure, experiments on comprehensive 
urban reform at selected points and rural reform at se- 
lected points continue, and new progress has also been 
made in reform of the housing system. This is what 
Zhang Haoruo, vice minister of the State Commission 
for Restructuring the Economy, said at today’s news 
conference held by the Information Office of the State 
Council. 


Zhang Haoruo stressed that the reform of state-owned 
enterprises is the key point of the reform of the eco- 
nomic structure of the whole country this year. The 
characteristics of this year’s enterprise reform are: Hav- 
ing our eyes on improving the state-owned economy in 
an overall manner, closely combining enterprise reform 
with reorganization, transformation, and strengthening 
management, and constantly promoting the reform of 
State-owned enterprises with the purpose of establishing 
a modern enterprise system. The progress of the reform 
is mainly shown in: 


Various kinds of basic work to establish a modern 
enterprise system have been firmly grasped. Through the 
appraisal of fixed assets and circulating funds, the status 
of parties funding state-owned assets and the property 
rights of enterprise legal persons have been made 
clear, the management responsibility system for state- 
owned assets has been established, the responsibility 
for preserving and increasing the value of state-owned 
assets has been fixed, and in accordance with the 
"two principles," the financial system of enterprises is 
further perfected, and the reform of the labor, personnel, 
and wage systems within enterprises have been further 
deepened. 


Experiments on the modern enterprise system reform is 
progressing smoothly. In addition to the 100 enterprises 
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undergoing experiments, 56 enterprise groups, and three 
shareholding corporations selected by the State Coun- 
cil, various provinces, and municipalities and various 
departments have also selected more than 2,000 enter- 
prises for carrying out experiments. By the end of the 
first 10 days of May, more than 80 of the 100 enter- 
prises for carrying out experiments as determined by the 
State Council have already submitted plans for imple- 
mentation. The experiments in points selected by some 
enterprises have entered the stage of implementation. 


The flow and reorganization of state-owned stock as- 
sets have been energetically and prudently promoted, 
the readjustment of the organizational structure of enter- 
prises has been pushed forward, and greater efforts have 
been made in the reform of small enterprises. Since the 
beginning of this year, Guangdong, Shandong, Sichuan, 
and Wuhan have taken greater steps in deepening reform 
of small and medium-sized state-owned enterprises. 


Effective ways for reasonably handing the past burden 
of enterprises have been explored, and this has created 
conditions for changing the mechanism and establish- 
ing a new enterprise system and for the development 
of enterprises. The State Commission for Restructur- 
ing the Economy and departments concerned are car- 
rying out experiments on reorganizing debts in Xian 
and Ningbo, where experiments on comprehensive sup- 
portive reforms are being carried out. The management 
of state-owned assets by entrusted parties is being ex- 
plored, the operational structure of group companies is 
being perfected, and main bodies of investment in state 
assets are being established. By integrating the estab- 
lishment of a new state-owned enterprise system with 
practical questions such as changes in the mechanism of 
enterprise groups and efficiency on a large scale, exper- 
iments on solely state-owned companies and enterprise 
groups have been carried out in good time to explore 
effective ways for reorganizing state-owned enterprises 
and companies. 


In the reform of the social security system, the State 
Commission for Restructuring the Economy has se- 
lected 20 cities for experiments across the country on the 
reform of combining unified social planning with indi- 
vidu accounts in basic old-age insurance. Some cities 
for experiments are determining indexes and working 
out specific ways for implementation and experiments in 
other cities are progressing satisfactorily. Experiments 
on the reform of the medical insurance system contin- 
ues in Jiujiang, Jiangxi Province, and Zhenjiang, Jiangsu 
Province. The scope of unemployment insurance is be- 
ing gradually expanded and methods for issuing unem- 
ployment relief funds have been improved. Some cities 
have developed the re-employment project in connec- 
tion with the reform of enterprises. 
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As far as reform of the macromanagement structure is 
concerned, the most important result in the reform of the 
financial structure is the promulgation and implementa- 
tion of "The Law of the People’s Bank of China,” "The 
Law of Commercial Banks," "The Law on Instruments," 
and other important laws. This has laid a legal founda- 
tion for the financial structure of China. In the reform of 
taxation, the system whereby tax revenues are shared by 
central and local authorities, and the circulating-tax sys- 
tem which takes value-added tax as the main body, have 
been further perfected. This has promoted the marketiza- 
tion of the issuance of state bonds and has strengthened 
the function of finance. The transfer and payment sys- 
tem from central to local finance is also being studied 


thoroughly. 


As an important reform in the circulation structure of 
China, the chain management of commerce has started 
to be implemented in 35 large and medium-sized cities 
across the country in a bid to solve problems such as 
Over-scattered commercial networks and points, poor 
business efficiency, and unitary forms of business. New 
achievements have also been made in experiments on 
the reform of the grain system. Grain departments in six 
provinces and municipalities have adopted the practice 
of simultaneously doing business of a policy nature and 
business of a commercial nature, thus strengthening the 
State’s macro management, regulation, and control over 
the grain market. 


According to plans for structural reform this year, ex- 
periments on comprehensive support for urban reforms 
will be carried out in an all-round manner in 18 cities 
and some related cities across the countries. Investiga- 
tion and study have been strengthened and experience 
has been summed up in the comprehensive supporting 
reform at the county level on the basis of achievements 
made in the past two years. This has created conditions 
for the reform of small enterprises under county gov- 
ernments. 


New progress has also been in the reform of the housing 
system. The public accumulation fund for housing has 
been gradually established across the country. Greater 
efforts have been made in the reform of raising rents of 
public houses and of prudently selling them. The speed 
of the commercialization and socialization of housing 
has been quickened. 


At today’s news conference, Zhang Haoruo as well as 
Hong Hu and Wang Shiyuan, vice ministers of the State 
Commission for Restructuring Economy, also answered 
reporters’ questions. In answering a question on the re- 
form of small state-owned enterprises, Hong Hu, vice 
minister of the State Commission for Restructuring the 
Economy, stressed that, since the beginning of this year, 
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much useful exploration on the reform of small state- 
owned enterprise has been carried out in various lo- 
Calities and some good experience has also been ac- 
cumulated. On the whole, we should enthusiastically 
encourage the reform of small state-owned enterprises, 
strengthen its standardization, prudently push it forward, 
and advocate combination between state-owned enter- 
prises. Enterprises where necessary conditions are avail- 
able can be reorganized as a collective economy in the 
form of the shareholding cooperative system or in other 
forms. They can also be contracted, leased, or auctioned. 


SPC, World Bank Discuss 9th 5-Year Plan 


HK2307071795 Hong Kong SOUTH CHINA SUNDAY 
MORNING POST in English 23 Jul 95 pp 1, 5 


[By Peter Seidlitz in Beijing] 


[FBIS Transcribed Text] The World Bank and China’s 
State Planning Commission (SPC) have held intensive 
secret talks in the past few days about the Ninth Five- 
Year Plan currently being prepared by the commission, 
diplomatic sources in Beijing have told the Sunday 
Morning Post. 


Though the two bodies have had consultations in the 
past, this is the first time China has consulted the World 
Bank over details in preparing the priorities of the next 
Five-Year Plan. 


The talks are being conducted by the chairman of the 
SPC, Chen Jinhua, and the chief of mission of the World 
Bank, Pieter Botellier. 


The World Bank has been impressed by the latest eco- 
nomic figures showing that China’s main economic in- 
dicators are moving into the desired direction. But it 
is pressuring the State Council to bring economic re- 
forms back on track. Contracts signed between Chinese 
provincial authorities and state-owned companies with 
foreigners to build infrastructure projects are on hold 
because of China's credit policy. Projects which would 
allow foreigners to run China’s utility industry are not 
being approved by the SPC as they do not fit into the 
conservative thinking of the State Council. Even signed 
contracts — like the second stage of a telecommuni- 
cations deal worth US$400 million (HK$3.08 billion) 
with Spain — are on hold because of the austerity pro- 
gramme. Credit is tight in China, making the banking 
business for foreigners in Shanghai difficult because no 
deals are coming forward. 


"The Chinese premier, Li Peng, and members of the 
State Council are tempted to slow down reforms as 
the statistical results are so satisfying for them.” said a 
leading think-tank economist. "But they run the danger 
to brake too much.’ 
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The World Bank is now undertaking the role of putting 
pressure on the Chinese leadership to tackle reform 
issues in the Five-Year Plan and get the delayed projects 
under way. "The amazing development is that the World 
Bank has now a say in economic planning in China,” 
said a Beijing-based diplomat. 


Trade Union Chief Calls For Labor Law 


0W2207134895 Beijing XINHUA in English 
1334 GMT 22 Jul 95 


{[FBIS Transcribed Text] Nanjing, July 22 (XINHUA) 
— Wei Jianxing, Chairman of the All-China Federation 
of Trade Unions, called on all the trade unions across the 
country to carry out Labor Law earnestly and safeguard 
workers’ interest. 


In a written speech delivered today at the union’s 
national meeting held in Changzhou in East China’s 
Jiangsu Province, Wei said that Labor Law is a basic 
law in China and all companies should abide by the law. 


He, who is also a member of the Political Bureau of the 
Central Committee of the Communist Party of China, 
admits that there will be difficulties in carrying out the 
Labor Law, especially when the social insurance system 
is still immature and money-losing enterprises are still 
great in number. 


But, he said, firms should not expect to solve all 
problems with the law at once but neither should they 
wait until conditions are ripe. 


He urged all trade unions to be innovative and coura- 
geous in finding ways to overcome difficulties when 
implementing the Labor Law. 


‘Roundup’ on Reforming State Enterprises 


OW2307135695 Beijing XINHUA Domestic Service 
in Chinese 2111 GMT 3 Jul 95 


[By reporters Li Zhenghua (2621 2973 5478) and 
Wu Fumin (0762 1788 3046): “Improving the State- 
Owned Economic Sector by Relying on the Cities — 
Roundup on the Pilot Project Undertaken by 18 Cities 
To ‘Optimize Investment Mix’"] 


(FBIS Translated Text] Shanghai, 4 Jul (XINHUA) — 
After a year of exploration and experiments, a pilot 
project undertaken by 18 cities to "optimize investment 
mix" through “capital increase, technological transfor- 
mation, mergers and takeovers, and bankruptcy" has 
achieved initial success in overcoming major problems 
and difficult issues of reform. The project, however, is 
not aimed at tackling individual issues; it is aimed at 
pushing forward the development of the entire state- 
owned economic sector by making full use of the cities’ 
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strong points in every field and bringing into play their 
auxiliary functions. 


In summing up the experience gained, leading cadres 
of the State Economics and Trade Commission and 
other ministries and commissions, as well as the 18 
pilot cities, pointed out: To improve state-owned enter- 
prises, we must not depend on revitalizing every existing 
State-owned enterprise without exception. We should 
have our eyes, first of all, on optimizing the structure 
of the state-owned economic sector, improving its effi- 
ciency and quality, and enhancing its leading role in the 
overall growth and quality improvement of the national 
economy. Accordingly, we must bring into full play 
the strong points of various localities and more exten- 
sively carry out strategic adjustment of state-owned en- 
terprises. We must unfetter state-owned assets through 
integration, merger, takeover, bankruptcy, and reorgani- 
zation so that they will flow to superior industries and 
enterprises. This way, state-owned enterprises will ac- 
quire new operating mechanisms, create new productive 
forces, and develop stronger market competitiveness. 


Shanghai municipality has had a head start and achieved 
valuable experience in this regard. Pursuant to General 
Secretary Jiang Zemin’s instruction that Shanghai mu- 
nicipality should take the lead in establishing a mod- 
ern enterprise system, the municipality put forth a plan 
to establish the basic framework of a modern enter- 
prise system in three years. One third of the municipal- 
ity’s state-owned enterprises will have a new operating 
mechanism and enterprise system this year. In pushing 
forward reform to build a modern enterprise system, 
Shanghai municipality has realistically done the follow- 
ing three things: First, it has upheld the integration of 
public ownership and market economy by searching for 
an effective way to maintain public ownership under so- 
cialist market economic conditions and for the optimal 
integration of public ownership and market economy. 
Second, it has persistently sought to liberate and develop 
productive forces through reform. Third, it has persis- 
tently sought to enhance enterprises’ market competi- 
tiveness by pushing them to the market. By freeing up 
inventories; attracting foreign investment; distributing 
and acquiring shares; carrying out mergers, takeovers, 
and bankruptcy; attracting idle capital in society; and 
adopting a variety of other methods, the municipality 
has achieved major progress in adjusting and improv- 
ing the economic structure of state-owned enterprises 
and enhanced their ability to control and use the capital 
in society. At the same time, it made an effort to "im- 
prove large enterprises and lift control of small ones"; 
step up technological transformation in the course of re- 
organization; vigorously develop pillar industries, back- 
bone enterprises, and competitive products in line with 
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the state’s industrial policy; promote the flow of cap- 
ital in society toward major industries and key enter- 
prise groups having bright prospects for development 
and higher economic efficiency; and increase the dom- 
inance of state-owned economic sector in important in- 
dustries and trades. In recent years, 540 enterprises in 
the municipality have closed or suspended operations, 
merged with other enterprises, or changed their produc- 
tion lines; some 255,000 workers have been transferred 
to different enterprises through mergers and takeovers; 
and nearly 5 billion yuan in fixed assets was freed from 
a semi-dormant state. The sales volume reported by the 
six emerging pillar industries — including the auto, 
telecommunications, and power industries — accounted 
for 45 percent of the municipality’s total, while the taxes 
and profits realized by them were 55 percent, showing 
a new development in its state-owned economic sector. 


The implementation of enterprise reform based on cities 
has brought into play the comprehensive functions of 
cities and offered broader room for large state-owned 
enterprises, backbone enterprises, and enterprises with 
good economic returns to develop and display their su- 
periority. Moreover, it has made larger readjustment 
amid reform possible in various localities. According to 
information from the 18 cities, these cities have all fully 
displayed their regional superiority and worked out their 
own industrial restructuring programs in the past year. In 
reorganizing state-owned enterprises, the .nadustries for 
which they are particularly adapted have all been ex- 
panded rapidly, and a group of new mainstay industries 
have risen. Relying on its own superiority, Changchun 
has defined the three principal industries for industrial 
development — auto and its coordinated industries, so- 
phisticated processing of food and agricultural and live- 
stock products, and new and high technology and its in- 
dustrialization. To step up the development of the auto 
industry and its coordinated industries, they relied on 
the market mechanism and supported the mergers and 
reorganization of a group of relevant enterprises by the 
No. | Auto Group so that it could rapidly develop a 
capacity of manufacturing 60,000 light-weight vehicles, 
including mini-Jiefang cars [xia jie fang che 1420 6043 
2397 6508] and minivans. Meanwhile, 10 policies favor- 
able to auto production were launched. Within a fairly 
short time, this -'*»’: «uio industry has developed into 
a complete anc class production hase of medium- 
weight and ligh ~.ght cars and sedans, which brought 
about nearly one hundred high-quality, mass-producing, 
and specialized backbone industries that coordinate auto 
making. 


In the course of enterprise reform, many state-owned en- 
terprises have encountered formidable difficulties, such 
as excessively high asset liability ratios, heavy social 
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burdens, and surplus personnel. All pilot cities have 
fully used their regional superiority and urban func- 
tions to tackle the problems, and have made gratifying 
progress within a short time. According to the appraisal 
of assets owned by over 20,000 state-owned enterprises 
in the 17 pilot cities, excluding Zibo City, which “op- 
timize capital structure,” their average book asset lia- 
bility ratio is as high as 79 percent. In view of this 
Situation, various pilot cities have canceled part of as- 
set loss within the limit of local authority. Meanwhile, 
they have supplemented the state capital for promising 
enterprises by means of income tax returns to profit- 
making enterprises and turning local “appropriations- 
turned-loans” into state capital. According to incomplete 
Statistics of the 18 cities, enterprise capital has increased 
by 1.1 billion in 1994, thanks for the universal imple- 
mentation of returning 15 percent of income tax paid by 
profit-making enterprises to the enterprises themselves. 
Merger and bankruptcy, which have been regarded as 
a “dangerous road,” are now an important means of re- 
structuring. According to the latest statistics of relevant 
departments, 1,561 enterprises in 15 pilot cities alone 
have been merged and nearly 1 million surplus workers 
have been distributed as of last March. 


Making an all-out effort to promote all kinds of coordi- 
nated reform measures to ensure smooth development of 
enterprise reform is another major advantage of boost- 
ing the state-owned economy based on cities. The es- 
tablishment of a modern enterprise system is a huge and 
complex systematic project. If all kinds of coordinated 
reform measures could not keep the same pace and coor- 
dinate with one another in reform, it would be difficult to 
realize reform of the modern enterprise system. All the 
18 pilot cities have made efforts in this regard. Shanghai 
has formulated 12 coordinated reform measures, creat- 
ing fairly good external conditions for enterprise reform. 
Qingdao has removed 14 industrial bureaus (corpora- 
tions) and “transformed” them into companies of an as- 
sel management system. Tangshan, Shenyang, Taiyuan, 
Bangbu, and other cities have successively established 
unified social insurance institutions, whereas Zhuzhou 
has emphatically established and improved the coordi- 
nated measures, such as endowment insurance, unem- 
ployment insurance, industrial injury insurance, medical 
insurance, and maternity insurance, so that 43 large and 
medium-sized enterprises in the city were freed from 
running social welfare programs and over 20,000 sur- 
plus personnel could be distributed. Last year, the total 
production and operation output achieved, and tax and 
profits turned in, by the “tertiary industries” of these en- 
terprises increased by 32 percent and 20 perceat from 
the previous year, respectively; the burden of enterprises 
has been turned into the growing point of their weaith. 
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Commentary on Reassigning Surplus Workers 
OW2307135295 Beijing XINHUA Domestic Service 
in Chinese 0408 GMT 5 Jul 95 


[Commentary by reporters Wu Fumin (0702 1788 3046) 
and Lu Bin (7120 2430): “Doing a Good Job of ‘Sep- 
aratica’ and “Reassignment’ To Promote Development 
and Stability — on the Difficult and Key Aspects of 
Reform in State-Owned Enterprises”] 


(FBIS Transiated Text] Shanghai, 5 Jul (KINHUA) — 
There exists a dialectical relationship of contradiction 
and unity between reform, development, and stability. 
To establish a reform-based development mechanism 
for reducing the number of workers and improving 
efficiency, state-owned enterprises must actively and 
steadily “separate” their social-welfare functions from 
other functions, and “reassign” surplus workers. This is 
the most difficult and crucial aspect of reform. 


A large number of surplus workers is a glaring problem 
currently facing state-owned enterprises. According to 
surveys by authoritative departments, surplus workers 
generally account for one-third to one-half of employees 
in our country’s state-owned enterprises. It is not only 
enterprises lacking in production assignments that are 
saddied with an excess of surplus personnel; even enter- 
prises with good economic efficiency and adequate pro- 
duction assignments are faced with this contradiction. 
Many problems facing state-owned enterprises will be 
readily solved if their surplus workers are taken out of 
the existing production system and properly reassizned 
to other jobs. 


The latest information released by the State Economic 
and Trade Commission and other ministries and com- 
missions has enhanced people’s confidence and deter- 
mination in advancing enterprise reform and reassigning 
surplus workers while maintaining social stability. In 18 
State-designated pilot cities for “optimizing the capital 
mix,” 46 enterprises were declared bankrupt through le- 
gal procedures in 1994. Of the 41,200 affected workers, 
30,100 were reassigned through various channels, con- 
Stituting a 99.6 percent reassignment rate. 


In practice, the 18 pilot cities paid attention to over- 
all planning and coordination in carrying out reform 
on an experimental basis as they tried their best to 
“reassign” surplus workers, and to achieve the goal 
of reducing the number of workers and improving ef- 
ficiency. Changzhou, Qingdao, Zhuzhou, and Qigihar 
cities actively reassigned surplus workers through var- 
ious means, such as “reassignment accompanied by 
capital reallocation, reassignment through job transfers, 
development-related reassignment, and reassignment af- 
ter paying workers off.” Qingdao and Qigihar cities 
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urged society to give priority to hiring workers removed 
from their enterprise jobs, provided that their qualifica- 
tions were the same as those of others. Their surplus- 
personnel reassignment rates were 85 percent or more. 


Toward the end of last year, the Shanghai Municipal 
Government launched “Project Reemployment* that pri- 
marily consists of "three encouragements.” The project 
encourages discharged personnel to seek jobs on their 
own, all segments of society to absorb surplus person- 
nel, and enterprises to run “tertiary-industry” businesses 
to resettle surplus personnel. This year, nearly 10,000 
“spinning sisters,” aged 30 to 40, from Shanghai's textile 
industry have been transferred to become “aviation sis- 
ters,” “subway sisters,” “Communications sisters”... [el- 
lipsis as received] in aviation, subway, communications, 
financial, catering, commercial, hospital, and neighbor- 
hood jobs. Shanghai’s instrument telecommunications 
sector invested more than 700,000 yuan in establishing 
a pre-assignment training fund, and mobilized workers’ 
universities and training centers offer accounting, tailor- 
ing, cooking, computer, and foreign-language courses. 
A large number of computer operators and accountants 
were trained and reassigned to other jobs in their en- 
terprises. Thus far, Shanghai's industrial sector has re- 
assigned 214,000 surplus personnel, out of a total of 
259,000 personnel removed from their jobs. Of the re- 
assigned personnel, 76,000 were absorbed into the sec- 
tor’s “tertiary industry”; 52,000 were sent to other sec- 
tors while retaining their original industrial affiliation; 
26,000 received pre-assignment training in their enter- 
prises; and the remaining workers and staff members 
displayed their skills and sought jobs on their own. 


Heavy social burdens are yet another problem in re- 
forming state-owned enterprises. Many state-owned en- 
terprises have become “small societies” that take care 
of their workers and staff members, in terms of liv- 
ing, old-age care, medical help in time of illness, and 
death arrangements. According to surveys, health fa- 
cilities run by enterprises and nonhealth departments 
number 110,000 nationwide, accounting for approxi- 
mately two-thirds of the total number of health facilities 
across the nation. There are 18,000 enterprise-run pri- 
mary and middle schools throughout the country, with 
6.1 million pupils and 600,000 workers and staff mem- 
bers. During the course of reform, the 18 pilot cities 
have actively searched for ways to “separate” enter- 
prises’ social-welfare functions from other functions, 
and made some progress in this respect. Many local- 
ities have adopted the “two-step” method of separation 
within enterprises, followed by separation from enter- 
prises. This means separating enterprises’ production 
and operational businesses from their aftersales-service 
and tertiary-industry businesses for the purpose of im- 
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plementing independent accounting and gradually re- 
ducing expenses; and, when conditions are ripe, sepa- 
rating these businesses from their parent enterprises so 
that they can operate independently and assume respon- 
sibility for their own profits and losses. Some pilot cities 
have exercised their city functions by taking over en- 
terprises’ social-welfare organizations and creating con- 
ditions for relieving enterprises of their social-welfare 
duties. For example, the Taiyuan Iron and Steel Com- 
pany has reached an agreement with the local educa- 
tional department, under which it will gradually transfer 
company-run primary and middle schools to the local 
authorities within five years. The agreement explicitly 
specifies: Educational expenses to be paid by the enter- 
prise will be reduced by 20 percent annually from the 
actual amount in 1994; and government spending on 
education will be increased annually according to the 
difference between the amount allocated to schools and 
that paid by the enterprise. After the transition period, 
the government will pay all school expenses, and the 
enterprise will pay only educational surcharges and will 
no longer be responsible for administering compulsory 
education. The Shenyang City Government has made a 
lump-sum payment of 800,000 yuan to transfer all the 
assets, staff, and functions of a primary school run by 
the Shenyang Machine-Tool Limited Company to the 
local educational department. 


As reform and the task of “separation” and "reas- 
signment" have deepened, the pilot cities have im- 
proved social security, such as unemployment ben- 
efits and old-age pensions, and geared up the pace 
of establishing a social insurance system. Tangshan, 
Shenyang, Taiyuan, Bengbu, Zhuzhou, and Harbin have 
successively established uniform social-insurance orga- 
nizations. Chongqing is establishing a social-insurance 
Structure, under which "no distinction is drawn on 
the basis of enterprises’ nature, the status of work- 
ers and staff members, and regional and departmental 
lines of administration." Social-insurance organizations 
in Zhuzhou have unified administrative organs and func- 
tions; premium rates, categories, and payment standards; 
and overall planning and policy. 


Reassigning surplus personnel from enterprises and 
separating enterprises’ social-welfare functions from 
other functions are a long-term and arduous task. 
Although the majority of pilot cities have achieved 
initial success, they are still in the stage of active 
exploration. Governments at all jevels and enterprises 
must make full use of all policies that have been 
promulgated; continue searching for new ways: and 
solve new problems in a down-to-earth manner if they 
want to achieve even greater results. 
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National Survey of Real Estate Companies 
Underway 


OW2207153395 Beijing XINHUA in English 
1428 GMT 22 Jul 95 


{[FBIS Transcribed Text] Beijing, July 22 (XINHUA) 
— China is making a national survey of real estate 
development companies, which is the first of its kind 
in the country. 


The survey, conducted by the State Statistics Bureau, 
the State Planning Commission, the Ministry of Con- 
struction and the State Administration for Industry and 
Commerce, is aimed to keep abreast of development and 
management of real estate companies in the country so 
as to strengthen the macro control on real estate devel- 
opment. The survey will be concluded in September. 


The survey will cover all kinds of real estate develop- 
ment companies and units registered on June 30 of 1995 
or earlier, which include real estate companies, commer- 
cial residences construction companies and other com- 
panies engaged in real estate development or manage- 
ment. 


It will focus on investments, management situation and 
areas under construction of the companies and their 
sales and rent of commercial residences. 


Light Industrial Sector Statistics Reported 


OW2307154195 Beijing XINHUA in English 
1457 GMT 23 Jul 95 


[FBIS Transcribed Text} Beijing, July 23 (XINHUA) — 
China’s light industrial sector, with smooth production, 
brisk sales and exports in the first five months of 
this year, enjoys bright prospects, "China Consumption 
Times" reported. 


The gross industrial output value of the sector during 
the period was 761.3 billion yuan (based on the constant 
price of 1990), up 22.6 percent from the same period of 
1994; and the gross value added, 302.9 billion yuan, up 
18 percent. 


The paper said that products with big increase in out- 
put include watches (53.42 percent), non-alcohol bev- 
erages (30.4 percent), air-conditioners (29.67 percent), 
newsprint (23.42 percent), agricultural film (20.78 per- 
cent) and electric fans (20.18 percent). Products with 
sharp decrease in output include typographic printing 
paper (-16.11 percent), crude salt (-13.44 percent) and 
range hoods (-12.07 percent). 


The gross volume of retail sales of consumer goods was 
776.12 billion yuan by the end of May, up 31.4 percent 
from the same 1994 period. Of them, the volume of 
retail sales of urban consumer goods was 469.28 billion 
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yuan, up 32.8 percent; and that in areas at or below the 
county level, 306.84 billion yuan, up 29.2 percent. 


The national light industry reaped a sales output value 
of 1,040.47 billion yuan with a product sales ratio of 
93.38 percent and enterprises within the light industrial 
system completed a sales output value of 241.48 billion 
yuan with a product sales ratio of 92.11 percent. 


According to the paper, export of light industrial prod- 
ucts was also brisk during the period. 


The gross export value of light industrial commodities 
was 15.30 billion US dollars, up 49.2 percent. 


Statistics of 52 light industrial commodities for export 
show that commodities with an export value exceed- 
ing 300 million US dollars include travel goods and 
suitcases (1.30 billion dollars), toys (1.18 billion dol- 
lars), plastics products (998 million dollars), leather 
shoes (953 million dollars), furniture (450 million dol- 
lars), lamps and other lighting devices (378 million dol- 
lars’, watches (370 million dollars), mattresses and bed- 
dings and similar products (340 million dollars), leather 
garments (329 million dollars), noble medal and noble 
medal coated jewelry (320 million dollars) and electric 
fans (314 million dollars). 


Property Administration Urges Resource 
Management 


HK2207054495 Beijing CHINA DAILY in English 
21 Jul 95 pl 


[Article by Ding Xuemei: 
Stressed") 


{[FBIS Transcribed Text] The State Administration of 
State Property (SASP) issued a circular yesterday call- 
ing for the enhancement of State-owned natural resource 
management to guard against asset losses during trans- 
actions. 


"Assets Management 


The circular deals with appraisals of State reserves and 
trading of their property rights. 


Enterprises will not be allowed to convert usage rights 
of natural resources into investments and shares in 
foreign-funded and joint-stock companies until they 
have been evaluated by intermediaries approved by 
administrative departments of State assets above the 
provincial level, the circular states. 


Without such an evaluation enterprises will not be al- 
lowed to register property rights with the administrative 
departments of State assets. And the appraisal results of 
their related assets will not be acknowledged, it states. 


The move is aimed at avoiding the loss of State 
reserves and protecting the country’s ownership of them, 
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said Chen Yongshen, director of the SASP’s resources 
department. 


“Natural resources such as land, forests, water and 
minerals suffered the most serious losses of all State 
assets in recent years," he said. 


It is estimated that more than 10 billion yuan ($1.2 
billion) in profits from land use rights is diverted every 
year due to unstandardized trading practices, ne said. 


Natural resources, which comprise an important block of 
State assets and include operational and non-operational 
properties of State enterprises and institutions autho- 
rized to use the resources, are estimated at 128 trillion 
yuan ($15.4 trillion). This number far outstrips the coun- 
try’s total productive and non-productive assets of 3.5 
trillion yuan ($421.7 billion). 


Under the country’s current laws and regulations, the 
usage and development rights of natural resources are 
not allowed to be traded, leased or mortgaged. 


But many enterprises are illegally trading usage and 
development rights of natural resources, Chen said. 


During the SASP’s national meeting in May, the country 
decided to introduce a new market-oriented system to 
better preserve the nation’s natural resources and curb 
their random exploitation. 


The new regulations came at a time when some enter- 
prises are trading the usage and development rights of 
natural resources granted them by the government as in- 
vestments and shares in foreign-funded and joint-stock 
firms, the circular stated. 


The Management Rules on the Appraisal of State Assets 
adopted in November 1991 did not mandate evaluations 
of usage and development of public-owned resources, 
but stated that the State Council would draft additional 
specifications. 


Until the adoption of the specifications of management 
rules evaluation of usage rights of natural resources had 
to conform with the Management Rules on the Appraisal 
of State Assets. 


Gold Output Reaches Record High in 1st Half 


OW2107120795 Beijing XINHUA in English 
0913 GMT 21 Jul 95 


[FBIS Transcribed Text] Beijing, July 21 (XINHUA) 
— Both China’s gold output and industrial growth rate 
hit record-highs in the first half of this year. 


Cui Dewen, Deputy Director of the Gold Administra- 
tion under the Ministry of Metallurgy, told a national 
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conference here today that China’s gold production ful- 
filled 52.2 percent of the year’s target in the first half 
of this year, registering an increase of 20.6 percent over 
the same period of last year and at the same time, the 
amount of gold sold to the central bank increased by 
64.7 percent. 


He attributed the surge of selling gold to the state to the 
exemption of the 17 percent value-added tax for gold 
producers in the country and to the good situation in 
curbing the crazy trend of gold smuggling. 


Cui noted that 18 provinces and cities in China, such 
as Shandong, Henan, Hebei, Shaanxi and Liaoning 
provinces, witnessed an average growth rate of more 
than 15 percent over the same period of last year. 


To make full arrangement of national gold production, 
the Gold Administration and the central bank jointly 
held a national gold production and purchasing confer- 
ence at the beginning of this year. 


Another national gold working conference was held in 
April to make it clear that "strengthening management 
and promoting production is this year’s task for gold 
trade. 


According to Cui, China’s gold output is expected to 
enjoy a more than 10 percent growth rate this year. 


However, Cui asked for further strengthening of trade 
management to safeguard and sustain the upward trend 
of gold industry. 


Additionally, the Gold Administration has so far 
adopted a number of measures to guarantee fulfillment 
of this year’s plan, which include cooperation with 
the central bank in assuring state purchasing of gold; 
popularizing new technologies; and taking an active 
role in studying and implementing new policies for 
further development of gold industry. 


*CASS, Statistics Bureau Spring Economic Report 


95CE0498 Beijing JINGJI YANJIU [ECONOMIC 
RESEARCH] in Chinese 20 Jun 95 
No 6, pp 21-24, 61 


[Report by Wang Tongsan (3076 0681 0005), Shen 
Lisheng (3088 0448 3932), and Zheng Jingping (6774 
0079 1627), of the China Academy of Social Science 
(CASS) Taskforce on the economic film "Economic Sit- 
uation: Analysis and Forecast" and the State Statistics 
Bureau Comprehensive Office Taskforce on the film 
“Macroeconomic Analysis and Forecast": "China's Eco- 
nomic Situation: Analysis and Forecast—1995 Spriny 
Report") 


[FBIS Translated Text}I. Forecast of Key National 
Economic Indexes for 1995 
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Table 1 
1. Industrial 
and Overall 
Indexes 
GDP Growth Rate 10.2% 
Primary Industry 3.5% 
Value Added Growth 
Rate 
Gross Value of 5.4% 
Industrial and 
Agricultural Output 
[GVIAO} Growth 
Rate 
Secondary Industry 12.8% 
Value Added Growth 
Rate 
Including: Heavy 11.3% 
Industry 
Light Industry 15.0% 
Heavy GVIAO 12.0% 
Growth Rate 
Light GVIAO Growth 15.6% 
Rate 
Tertiary Industry 9.6% 
Value Added Growth 
Rate 
including: 5.9% 
Transportation, 
Communications, 
Posts and 
Telecommunications 
Commercial Service 13.6% 
Industry 
2. National 
Fixed Assets 
Investment 
Gross Investment 1.94 Trillion Yuan 
Nominal Growth Rate 22.0% 
Real Growth Rate 11.8% 
3. Prices 
National Retail 14.7% 
Commodity Sales 
Price Rise Rate 
Consumer Price Rise 16.8% 
Rate 
Investment Product 9.1% 
Price Rise Rate 
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4. Individual Gross Exports $145 Billion 
Income and 
Consumption Growth Rate 19.7% 

Urban Individual Real 6.9% 
a 1. Overall Analysis of 1995 National Economic 
- Situation 
Rural Individual Real 4.4% 
Per Capita Income This forecast shows that the macroeconomic regulation 
Grout Rate and control that has been underway for nearly two years 
Urban Individual 12.0% will continue to produce results in 1995. If we can con- 
Consumption Real tinue to control well our macroeconomic regulation, di- 
Growth Rate rections, and dynamics, our national economy in 1995 
Rural Individual 5.2% will further grow toward our predetermined macroeco- 
Consumption Real nomic regulation and control objectives which are to 
Growth Rate provide a turning point for guiding China’s economy 
National Consumption 8.3% into a period of more sound and valid rapid growth. 
—t—_1__. Our GDP growth rate will continue to maintain a 
5. National steadily declining momentum, for an annual growth 
ae od in rate of about 10.2 percent. Our GDP growth rate 
Sales will be down 1.6 points from 1994, mainly because 
our secondary industry value added growth rate will 
National Consumer | 1.98 Trillion Yuan be down 4.6 points from 1994, while our primary 
Geom — noes industry value added growth rate will remain essentially 
es P ° 
unchanged, and our tertiary industry value added growth 
Nominal Growth Rate 23.4% rate will be up nearly 1 point from 1994. Such a GDP 
Real Growth Rate 16% growth rate will enable our national economy to not 
Only maintain the right growth rate, but also to achieve 
6. Finance a certain degree of structural adjustment. 
——_ net 25 Goes Vem Our national gross fixed assets investment will reach 
ncluding Debt sake ; 
Revenue) about 1.94 trillion yuan, for a nominal growth of 22.0 
percent, down 5.8 points from 1994, with its real growth 
Growth Rate 18.7% rate also down 4 points. Such an investment scale will 
Expenditures 765 Billion Yuan help to ensure fulfillment of the mission of clearly 
lowering our price rise rate, while helping to ensure that 
on = our national economic growth does 4 ~ hate stall, as 
Soft Fiscal Deficit 150 Billion Yuan well as achieving the goal of enlarging our investment 
7. Banking structural adjustment dynamic. 
Stew Snemeeeed 808 Billion Yuan Due to the tighter macroeconomic regulation and con- 
Individual Deposits trol, our inflation topped out in 1994, with our price rise 
(Rural + Urban) rate in 1995 clearly lower than in 1994, and our national 
Growth Rate 28.0% retail commodity sales price rises expected to be down 
to about 15 percent. Of course, this figure is still quite 
New Increased Loans | _ 631 Billion Yuan far from that needed to maintain stable long-range eco- 
New Increased 146 Billion Yuan nomic growth. 
—-- h. In 1995, while China’s national economic growth is 
8. Foreign very likely to successfully continue to approach a "soft 
Trade landing,” we are also facing many difficulties in truely 
Gross Imports $133 Billion achieving that likelihood. These difficulties are mainly 
oe 290 the high inflation left over from 1994, as well as 


the ever more obvious agricultural weakness and the 
difficulty and urgency of state enterprise reform since 
inacroeconomic regulation and control was tightened. 
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What we are facing at present is not only those old 
problems that have long been troubling us, but also 
certain steadily arising new ones that leave us with 
a sense of having been caught unprepared. As to the 
control of inflation, while in 1994 we ideally fulfilled 
all of our credit, currency issue, and fiscal tax revenue 
plans, we also saw many new and unexpected problems 
such as our foreign exchange holdings becoming the 
major means of basic currency issue to form inflationary 
pressure, and the related impact of price adjustment 
[upward] steps far exceeding advance estimates. The 
appearance of these problems tells us that in the 
course of establishing and improving our socialist 
market economy we need to be good at summing up 
experiences and lessons and we need to take a scientific 
and realistic approach in analyzing and solving all sorts 
of steadily arising new problems. On current terms, 
we should pay attention to both our short-term policy 
options and long-range policy orientation, to ensure 
the sustained, rapid, and sound growth of our national 
economy. 


Ill. Short-Term Policy Options—Preserving Policy 
Stabililty 


When reviewing the course of China’s macroeconomic 
developments from early 1993 to the end of 1994, one 
might ask: Why was it that during a year and a half 
of tighter macroeconomic regulation and control, our 
inflation rate still climbed steadily, even reaching a 
price-rise peak since reform and opening? In addition 
to the many objective and subjective factors in all 
areas that we have already discussed, conscientiously 
summing up and absorbing our experiences and lessons 
in the area of preserving macroeconomic policy stability 
are also quite essential. 


For the two years from the beginning of 1993 to the 
beginning of 1995, our national economic growth can 
be roughly divided into the following six phases for 
analysis. 


1. The first half of 1993, or the economy’s excessive 
growth phase. Our financial order was in severe chaos, 
with our monthly lending growth rates all over 20 
percent. Our state-unit fixed assets investment was up 
about 69 percent from the same period in 1993, with the 
growth reaching a high of 138.2 percent for the highest 
month. Our industrial output growth rate was up from 
January’s 9.8 percent to 30.2 percent by June. And our 
national retail commodity sales price rises also climbed 
from January’s 8.4 percent to 15.1 percent by July. 


2. July through October 1993, or the rectification 
phase when we started to tighten our macroeconomic 
regulation and control. As our 16 steps were drawn up 
and implemented, our chaotic financial order began to 
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be rectified, with our excessive investment momentum 
initially curbed. Our monthly lending increase rate 
dropped to about 18 percent. Our state unit investment 
growth rate started to drop clearly in August, falling to 
49 percent by September, the lowest for any month in 
1993. Our industrial growth rate dropped by October to 
the lowest monthly level for the year of 16.4 percent. 
And our national retail commodity sales price rises fell 
slightly, to be controlled at around 15 percent. 


3. November 1993 through February 1994, or the 
repickup phase. Due to the tightness of money, which 
left state enterprises, particularly large and medium 
ones, to complain of the hardships, the pertinent sec- 
tor was forced to ease credit again, adopting a "pointed 
lending" policy, which picked the monthly lending in- 
Crease rate back up to over 20 percent, with the monthly 
lending increments for November and December 1993 
up from the previous months to respectively 111.4 bil- 
lion yuan and 114 billion yuan. That pushed the growth 
rate of fixed assets investment for state units back up 
over 50 percent for the phase. Our industrial output 
monthly increase rate reached 29.8 percent for Decem- 
ber 1993 and 33.2 percent for January 1994, with our na- 
tional retail commodity sales prices rises growing again 
to reach 20.8 percent by February 1994. 


4. March through May 1994, or the retightening phase. 
Faced with the rebound in economic growth rates 
and inflation, the State Council issued a circular in 
January 1994, calling for the continued tightening of 
macroeconomic regulation and control of fixed assets 
investment, the strict implementation of state-assigned 
fixed assets investment plans and, directed at the wave 
of rising prices for farm and sideline products from 
south to north at the end of 1993, the reinforcement of 
price inspection work. During this time, our industrial 
monthly growth rate fell below 20 percent, with our 
monthly price rises for national retail commodity sales 
falling back 1 point. On the other hand, our lending 
growth rate certainly did not slow, still maintaining a 
monthly growth rate of 23-24 percent, while the monthly 
growth rate for investment in state units rose above 60 
percent instead. 


5. June through November 1994, or the accelerated 
inflation rise phase. Due to the severe decline in state 
industry output in the first quarter of 1994, and the 
severe fund shortage, the State Economic and Trade 
Commission, the People’s Bank of China [PBC], and 
the Industrial and Commercial Bank of China [ICBC] 
jointly issued an emergency circular on 18 May, calling 
for the implementation of state enterprise working 
capital loans to help state enterprises out of their 
difficulties. Meanwhile, the prices of coal, oil, and 
power were raised sharply in the first quarter, with 
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the purchasing prices of grain and cotton also raised 
in the second quarter. In addition, large amounts of 
foreign exchange holdings formed a new inflationary 
form of basic currency. These factors further raised 
the monthly lending growth rate, which reached 26.5 
percent by August 1994, to its highest level since 1993. 
And the monthly growth rate of state-unit investment 
also correspondingly rose sharply, reaching a high of 
120 percent by July 1994. Our industrial growth rate 
very quickly topped 20 percent, reaching a high of 28.9 
percent by October. All of this caused our national retail 
commodity sales price rises to quickly climb to 25.2 
percent by October, approaching the monthly rise peak 
since reform and opening. 


6. After December 1994, or the phase of sharply curbing 
inflation. Since late August 1994, faced with the state of 
sharply rising prices, the Central Committee and State 
Council had made curbing inflation the primary mission, 
taking 10 steps to curb price rises. Starting in October 
1994, the monthly lending growth rate began to fall 
to around 20 percent, with state-unit investment and 
industrial growth also in a clearly falling trend. Starting 
in December 1994, national retail commodity sales price 
rises showed a clear decline. 


Through reviewing and analyzing the experiences and 
lessons of these six phases of China’s economic growth 
and macroeconomic regulation and control of the last 
two years, we can more profoundly understand the im- 
portance of preserving macroeconomic policy stabil- 
ily. Preserving macroeconomic policy stability has at 
least | wo implications: 1) Implementing a clearly ori- 
ested macroeconomic policy means maintaining it for 
a specific time before it produces clear policy results, 
with the term being at least more than six months; 2) 
In the course of implementing a designated macroeco- 
nomic policy, while economic operations need to be 
finetuned, such finetuning deals with factors such as 
dynamics premised on the policy orientation remaining 
unchanged, not of the policy orientation itself. 


The experiences and lessons on preserving macroeco- 
nomic policy stability learned from the last two years 
of economic growth and macroeconomic regulation and 
control are of crucial significance in understanding our 
1995 macroeconomic regulation and control and eco- 
nomic growth. Our current inflationary state is as fol- 
lows: On the one hand, our price rises have started to 
decline, while on the other, price rises remain very high, 
not likely to fall below 10 percent in 1995. Faced with 
this state of affairs, we have three policy options: 1) We 
could regard the fact that price rises have started to fall 
as an essentially successful “soft landing,” in which case 
we Ought to change our regulation and control direction, 
pursuing a policy of appropriate expansion of overall de- 
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mand. A similar option would be to emphasize making 
faster economic growth our major macroeconomic reg- 
ulation and control mission, with those who hold this 
view having long since favored changing our current 
regulation and control policy direction. 2) As price rises 
remain quite high, we could tighten our policy dynam- 
ics, further cutting back investment and consumption, to 
quickly achieve the goal of bringing price rises below 
10 percent. 3) As the grounds for declining price rises 
are not yet firm, with price rises still at a high position 
above 15 percent and not likely to fall below 10 per- 
cent in 1995, and while the danger of another rebound 
still exists, our macroeconomic regulation and control 
should still steadily adhere to the policy direction laid 
down by the Central Committee in August 1994 to make 
the curbing of inflation the primary mission. Based on 
the lessons that we have learned from history, we favor 
the third policy option of continuing to make the curb- 
ing of inflation our key macroeconomic regulation and 
control mission, or at the least not changing our macroe- 
conomic regulation and control policy direction for the 
next six months or so. While maintaining an appropri- 
ate investment scale, we need to intensify our structural 
adjustment, vigorously slanting our policy toward in- 
frastructure construction and basic industry to create a 
better climate for future economic growth. The current 
trend is that 1995 is likely to see a recurrence of the 
danger of a price-rise rebound being greater than that 
of too much volatility in our economic growth rates. 
If we can preserve a stable macroeconomic policy in 
1995, then our 1996 GDP growth rate, national fixed 
assets investment growth, and national retail commod- 
ity sales price rises are all likely to close up with our 
ideal macroeconomic regulation and control objectives, 
to create a good beginning for the sustained, rapid, and 
sound growth of our national economy during the Ninth 
Five-Year Plan. 


IV. Our Long-Range Policy 
Orientation—Converting to an Economic Growth 
Model of Better Quality and More Efficient 
National Economic Growth 


Since reform and opening, China’s economic growth 
has experienced quite a large economic volatility three 
times, in 1986, 1988, and 1993, with the repercussions 
of the latest such volatility still having an impact. 
Meanwhile, certain signs are already indicating that 
unless we make certain essential changes in our long- 
range economic growth strategy, we are very likely to 
find ourselves back in the rut of quite a large economic 
volatility involving overall price rises led by a sharp rise 
in investment product prices. 
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In our fall 1994 report analyzing and forecasting China’s 
economic trends, we analyzed the deeper factors creat- 
ing China’s persistent and even somewhat worsening 
inflation since reform and opening, noting the need to 
take more forceful steps to permanently control infla- 
tion, only in such a way could we ensure sustained, 
rapid, and sound economic growth. It now appears that 
one of the key steps to permanently control inflation will 
be to truly convert our long-range growth strategy to an 
economic growth model of better quality and more effi- 
cient national economic growth. That is because China’s 
national economy has long been subject to the problems 
of high input, low output, low productivity, and poor 
economic efficiency, which have never been essentially 
solved. And while we are steadily gaining a deeper un- 
derstanding of these problems, our awareness of them 
has not yet reached the point where we understand that 
they will affect the ultimate success of reform and open- 
ing and the ultimate realization of our socialist market 
economy. 


The necessity of emphasizing the genuine achievement 
of this strategic conversion is that 1995 and 1996 
will be two crucial years for the dovetailing of the 
Eighth and Ninth Five-Year Plans. The formulation and 
imp!ementation of the Ninth Five-Year Plan, as well as 
the drawing up of our strategic program for economic 
growth through the year 2010, will play a key role in 
China’s economic reform and economic development. 
During the Ninth Five-Year Plan, China will achieve 
the mission of quadrupling our GNP, striving to initially 
establish our socialist market economy, and entering 
a new growth phase to realize the goal of “becoming 
comfortably well-off,” to lay a solid foundation for 
moving smoothly into the 21st century. So when starting 
in 1995 to draw up the Ninth Five-Year Plan, we will 
need to ground our actions in the achievements made 
during China’s decade-plus of reform and opening, 
conscientiously summing up its experiences and lessons, 
taking a pragmatic and scientific approach, and being 
guided by the spirit of the 14th CPC Congress and 
Comrade Deng Xiaoping’s theory on building socialism 
with distinctive Chinese characteristics, to draw up 
feasible economic growth goals and implementation 
steps suited to China’s current national conditions. 
Emphasizing a growth model of mainly better quality 
and higher efficiency ought to be our key guiding 
ideology in drawing up the Ninth Five-Year Plan and 
our development program for the year 2010. Only in 
this way can we better solve our inflation problem, to 
genuinely achieve sustained, rapid, and sound economic 
growth. 


Economic growth quality and efficiency implies wide- 
spread substance. Macroeconomically, it will include 
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dealing correctly with matters such as our medium- and 
long-range growth goal options, preserving macroeco- 
nomic policy stability, coordinating policies having to 
do with banking, finance, income distribution, both in- 
dustrial and regional, balancing economic growth with 
price rises, adjusting our economic structure, and get- 
ting on track with the international economy, to con- 
vert our national economic growth from mostly exten- 
sive to mainly intensive operations, so that the Chinese 
economy, while continuing to grow quantitatively, will 
have better macroeconomic quality and efficiency. Mi- 
croeconomically, we need to ground our actions in our 
existing enterprises, intensifying enterprise, particularly 
State-enterprise reform and development, as well as for- 
mulating and implementing all related policies, to raise 
our microeconomic quality and efficiency. In addition, it 
will also include matters such as reforming our income 
distribution policy to raise living standards, intensify- 
ing environmental piotection to improve our ecological 
quality, developing scientific education to raise our sci- 
ence and technology level, reinforcing our legal insti- 
tutions, and punishing corruption to improve our social 
climate. And while converting to an economic growth 
model of better quality and efficiency will be a pro- 
tracted and complicated job, which cannot be accom- 
plished all in one step, we need to start now to put it 
on our agenda. 


Finance & Banking 


Foreign Exchange Reserve Reaches $62.6 Billion 


OW2407101295 Beijing XINAUA in English 
0908 GMT 24 Jul 95 


[FBIS Transcribed Text] Beijing, July 24 (XINHUA) 
— China's foreign excnange reserve hit 62.66 billion 
U.S. dollars by the end of June, announced the People’s 
Bank of China, the central bank, here today. 


The figure is about 11.04 billion more than the total of 
51.6 billion at the end of last year. 


The Renminbi yuan has stayed firm against the U.S. 
dollar, with the exchange rate rising to around 1:8.30 at 
the end of June from some 1:8.44 six months ago. 


The increase in the state foreign exchange reserve, 
said a central bank senior official, is “appropriate and 
necessary considering the country’s political, economic 
and reform needs.” 
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Bank of China Formulates Development Plan for 
2000 


OW2207125195 Beijing Central People’s Radio 
Network in Mandarin 1030 GMT 2 Jul 95 


[From the "National Hookup" program] 


[FBIS Translated Text] The Commercial Bank Law 
formally went into effect on 1 July. The Bank of China 
recently formulated a development plan for year of 2000 
according to the demands of the Commercial Bank Law. 
Wang Xuebing, president and governor of the Bank of 
China, said: Building itself into a modern state-owned 
commercial bank that is up to international standards is 
the Bank of China’s biggest goal. 


Wang Xuebing said: The Bank of China will gradually 
resume the traditional practice of setting up branch 
offices according to economic divisions and continue 
developing business in urban areas. While steadily 
developing business related to renminbi at home, it 
will include developing domestic and overseas business 
in its development strategy. The Bank of China will 
bring its strong points in international business into full 
play and develop overseas business in accordance with 
international standards. 


Industrial, Commercial Bank Deposits Up Jan-Jun 


0W2107164195 Beijing XINHUA in English 
1541 GMT 21 Jul 95 


[FBIS Transcribed Text] Beijing, July 21 (XINHUA) 
— Deposits in the Industrial and Commercial Bank of 
China (ICBC) surged to over 1.24 trillion yuan in the 
first half of the year, about 151 billion yuan more than 
in the same period in 1994. 


Credit rose to more than 1.26 trillion yuan in the bank, 
a major specialised bank which has withdrawn 70.9 
billion yuan from circulation, making a contribution to 
fighting inflation. 


ICBC has made its loans in line with state industrial 
development policies, doing its utmost to curb the ap- 
petite for capital in large and medium-sized enterprises, 
State-owned commercial entities, and foreign trade com- 
panies. 


About 63 percent of the 51.7 billion in loans issued 
in the first six months went to different industrial 
sectors. In northeast China’s Liaoning Province, a 
major industrial base, the local ICBC branch increased 
industrial loans to 1.12 billion yuan. 


There was 8.48 billion yuan in commercial loans, 
82.7 percent of which was used by state commercial 
enterprises to secure goods, hold down prices, and 
supply basics for residents. 
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The bank has also made an effort to raise capital for 
efficiently-run enterprises to increase production and 
their market share. 


In compliance with the state macro economic-control 
policies and the suggestion of the People’s Bank of 
China, ICBC has issued 6.44 billion yuan in special 
loans to revive some enterprises in coal mining, pro- 
duction of fertilizers, pesticides, and railways, and to 
provide relief for people in disaster-stricken areas. 


Additionally, ICBC has handled bank drafts and pro- 
vided favorable loan terms for well-run businesses in 
the railway, electrical power, metallurgy, chemicals, and 
coal mining sectors. 


Official statistics show that east China’s Shandong 
Province has handled bank drafts worth 16.2 billion 
yuan and provided 2.99 billion yuan in discounted loans. 


Foreign Trade & Investment 


Chen Jinhua: Sino-U.S. Ties To Impact on Trade 


HK2307071195 Hong Kong SOUTH CHINA SUNDAY 
MORNING POST in English 23 Jul95 p5 


["Exclusive interview" with Chen Jinhua, minister in 
charge of the State Planning Commission, by Peter 
Seidlitz in Beijing; date not given: "‘Our Priority Is 
Agriculture’"] 


[FBIS Transcribed Text] Seidlitz: Are you guided in 
approving and rewarding major business contracts by 
political considerations? And are you going to punish 
the American business community after the United 
States Government let Taiwan’s President Lee (Teng- 
hui) visit the US? 


Chen: Regarding Lee Teng-hui’s US visit, our position 
is very clear. It has harmed the feelings of the Chinese. 


The responsibilities for all kinds of consequences will 
be carried by the US. This will, without doubt, affect 
our economic relationship. Chinese enterprises will not 
remain indifferent to political disputes. The US has to 
take some measures to improve relations and only in 
this way will the effect on US businesses be lessened. 


Seidlitz: Can you define the SPC’s role? Are you now 
again the most powerful Chinese ministry and can you 
overrule or go against the Central Bank and Ministry of 
Finance? 


Chen: The three organisations, the SPC, the Central 
Bank and the Ministry of Finance are working closely to 
do the macro-economic steering. The People’s Bank of 
China has an independent role to maintain the stability 
of the currency. 
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The SPC works out the annual development plan includ- 
ing stipulating the growth rate, the inflation allowed and 
the investment. To have this growth rate we need a cer- 
tain money and credit supply. For this we have to con- 
sult the banks. The Central Bank, after listening to the 
arguments of the SPC, will decide if the credit policy is 
in compliance with the bank laws. If there is disagree- 
ment we will discuss the issues and refer, if necessary, 
to the State Council and National People’s Congress for 
a final decision. 


Seidlitz: What is your prediction for the end of the year 
growth and inflation figures? 


Chen: In the second half of the year we are confident of 
realising our production predictions if there are not more 
disasters affecting agriculture. The retail sales index will 
fall at the end of the year to 15 per cent, and the GNP 
growth rate will fall to 10 per cent. 


Seidlitz: What damage have the floods done to your 
planning? 


Chen: We planned to increase grain output this year 
by 20 billion yen (10 million tonnes). The floods have 
affected the summer harvest so we will only produce an 
additional three to four million tonnes. We are therefore 
six to seven million tonnes short. The flood, however, is 
only affecting part of the grain-producing area and we 
have a severe drought in the west of China. We have to 
make up the shortfall with a good autumn harvest. Then 
we can still hope China will reach the projected output 
of 460 million tonnes of grain this year. 


Seidlitz: Could you give an outlook for the next Five- 
Year Plan which your office is preparing? 


Chen: One goal is to transform the pattern of economic 
development. We want more efficiency, quality and 
technical progress. The first priority will, of course, be 
agriculture as we will soon have a 1.3 billion population. 


Seidlitz: What are the other priorities in your plan? 


Chen: Of course we have the enterprise reforms. The 
State-owned industries are the backbone of our national 
economy...Their shortcoming is that the operational 
mechanisms are not so flexible and cannot meet the 
challenges of the market system. We will have to 
restructure these enterprises. 


Another focus of the next plan is to narrow the dis- 
crepancies between the east and west of China in terms 
of economic development. The central Government will 
see that the west gets more input and incentives to de- 
velop. Some of the major projects will be allocated to 
the middle and west China, such as the Three Gorges 
dam project and the Beijing-Kowloon railway. Also we 
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will allocate important industrial bases in this area, such 
as coal mines in Shanxi. 


Seidlitz: This kind of state industrial planning policy is 
abhorred by the West and is also against World Trade 
Organisation policy guidelines. 


Chen: In terms of resources allocation we think that 
market forces should play a major role. But this is not 
beneficial all of the time as far as the overall balance 
is concerned. We have only one Shanghai and the size 
is limited. I was mayor there for several years and it 
would be impossible to allocate all kinds of industry on 
this small piece of land. 


Seidlitz: Why should bureaucrats in Beijing decide 
where to put industry? 


Chen: We are at an initial stage of a market economy. 
We chose Wuhan for the Citroen joint venture because 
the second automobile works was there already. This 
factory was very strong technically and also in compo- 
nent production. Wuhan will also be a good market for 
sedan Cars. 


Seidlitz: There is a lot of confusion about how many car 
plants you are planning and everybody is keen to know 
who will win the major jobs for the Three Gorges dam? 


Chen: The bidding process for the Three Gorges will 
begin this year. The market needs of the automobile 
industry are huge as the transportation system is behind. 
I can’t say if there should be a huge third automobile 
base in China. This will depend on market needs. 


Official on Cooperation With Foreign Car Firms 


OW2407090295 Beijing XINHUA in English 
0839 GMT 24 Jul 95 


[FBIS Transcribed Text] Beijing, July 24 (XINHUA) 
— Chinese auto makers will increase their economic 
and technological cooperation with their foreign coun- 
terparts while continuing their reforms and opening up 
to the outside world, a senior auto industry official said 
here today. 


Liu Fengzhou, general manager of the China Automo- 
tive Industry International Corporation (CAIC), said that 
in the coming 15 years, China’s auto market demand is 
expected to grow al an average annual rate of 8-9 per- 
cent and sedan cars will account for 64-68 percent of 
the market share in the total demand as against the cur- 
rent 52-53 percent. 


Auto production will maintain a fast growth rate as well, 
he said, adding that car makers will actively participate 
in international 
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Since the reform and opening up to the outside world 
in 1979, Chinese auto industry has achieved marked 
progress, having thus laid a sound foundation for the 
further development of the sector in the rest of the 1990s 
and even the coming century, he noted. 


Yet, Liu added, China’s auto industry still faces such 
problems as fund shortage, scattered production capac- 
ity, small lot production, low level of specialization and 
lacking of R&D capability. 


To turn the auto industry into a pillar sector of the 
country’s economy, the Chinese auto makers should 
actively cooperate with their foreign counterparts in line 
with the state industrial policy, he said. 


As the time for China to enter WTO is approaching, 
he said, the Chinese auto makers will face both stern 
challenges and golden opportunities, Liu said. 


From a long-term point of view, this will give a great 
impetus to the growth of the country’s auto industry, 
but the challenges will be greater than opportunities, he 
added. 


Chinese auto makers should also make unremitting 
efforts to achieve breakthroughs in developing sedan 
car bodies, engines, chassis, air conditioners, constant- 
velocity lines, dies, vector castings, electric control 
spray, anti-braking systems, automatic welding equip- 
ment and turbocharged engines. 


He also encouraged personnel training in the fields of 
product designing and manufacturing, new materials, 
computer science, production management and market- 
ing. 

According to statistics, in 1994, China produced 1.4 
million autos, including 380,000 sedan cars, and five 
million motorcycles. And China had a total of 10 million 
autos that year. 


Forecasts showed that by the year 2000, the country’s 
demand for autos is expected to be 2.5-3 million units, 
including 1.3-1.6 million sedan cars and car population 
is expected to top 20 million units. 


By the year 2005, the country’s demand for autos is 
expected to be 3.8-4.4 million units, including 2.5-2.7 
million sedan cars, and the car population is expected to 
be 29-33 million units; by the year 2010, the demand is 
expected to be 5.5-6.5 million units, including 3.5-4.4 
million sedan cars, and the car population is expected 
to be 44-50 million units. 


It is predicted that by the year 2000 China’s total auto 
output is expected to reach three million units, including 
1.5 million sedan cars; by the year 2010, the total auto 
Output is expected to be six million units, including four 
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million sedan cars. The then output of motorcycles is 
expected to reach 12 million units. 


CNPC, U.S. Firms To Explore Oil Resources 


OW2107165495 Beijing XINHUA in English 
1548 GMT 21 Jul 95 


[FBIS Transcribed Text] Beijing, July 21 (XINHUA) 
— The China National Petroleum Corporation (CNPC) 
Signed contracts here today with two American com- 
panies to exploit petroleum resources in the Getuo and 
Laopu blocks of north China’s Hebei Province. 


The two blocks lie in shallow seas southwest of Tang- 
shan city in Hebei. The 308-sq-km Getuo Block and 
317-sq-m Laopu Block have good prospects for explo- 
ration and are part of the second round of bidding for 
onshore oil exploration. 


CNPC celebrated the completion of the agreement 
with the two American companies, Kerr-McGee China 
Petroleum Ltd., and Energy Development Corporation 
(China) Inc. at the Diaoyutai State Guest House. 


Under the terms of the contract, Kerr-McGee will 
take all the risks for exploration and CNPC will 
invest and develop with the American corporation if 
commercial oil or gas fields are discovered. The Energy 
Development Corp. (EDC) will also piay a role. 


Zhou Yongkang, CNPC’s vice-president, said that 
choosing prospective areas for co-operation with for- 
eign oil companies is an important way for China to 
speed up its oil industry. 


He also welcomes foreigners’ getting involved in 
China’s third round of bidding for development which 
includes 12 blocks in the Tarim Basin and in other 
areas. 


Kerr-McGee is an energy and chemical company with 
1994 sales of 3.4 billion US dollars and a history of 66 
years in the oil business. 


Japanese Automakers Discuss Entering Auto 
Market 


OW2407041395 Tokyo KYODO in English 
0130 GMT 24 Jul 95 


{FBIS Transcribed Text] Beijing, July 24 KYODO — 
Japanese automotive executives and the Chinese gov- 
ernment began a three-day meeting Monday [24 July] 
in Beijing to discuss the future of China’s automobile 
industry. 


At the opening ceremony, Masami Iwasaki, chairman 
of the Japan Automobile Manufacturers Association and 
vice chairman of Toyota Motor Corp., emphasized the 
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willingness among Japanese automakers to enter the 
Chinese market. 


At the general meeting that follows, speeches are sched- 
uled to explain current Chinese automobile policies 
and the progress being made in joint China-Japan auto 
projects. 


On Tuesday and Wednesday, group meetings will be 
held to discuss themes such as the development of 
China’s auto parts industry and Japan's cooperation. 


Last year, China announced its intention to introduce 
new foreign Capital into its auto production from 1996, 
encouraging Japanese automakers such as Toyota and 
Honda Motor Co. to consider advancing into the market. 


Foreign Investment in 1991-95 Period Reported 


OW2307125495 Beijing XINHUA in English 
1235 GMT 23 Jul 95 


{[FBIS Transcribed Text] Beijing, July 23 (XINHUA) — 
China will actually utilize foreign investment of more 
than 150 billion US dollars in the eighth five-year-plan 
(1991-1995) period, up more than 200 percent over the 
figure of the seventh five-year-plan (1986-1990). 


According to statistics, from 1991 to 1994, agreements 
to utilize foreign funds in 193,000 projects were signed, 
involving contracted foreign investment of 306.05 bil- 
lion US dollars. 


Among them, the actual utilization of foreign investment 
reached 112.93 billion US dollars, up 140 percent over 
the entire seventh five-year-plan period. 


By the end of 1994, businessmen from more than 130 
countries and regions had invested in China, with an 
average investment of 1.37 million US dollars in each 
project. 


China signed agreements to borrow 39.8 billion US 
dollars of foreign loans over the past four years. Among 
them foreign loans of 35.26 billion US dollars have been 
actually utilized. 


Loans from foreign governments and international fi- 
nancial institutions reached 23.29 billion US dollars in 
this period, accounting for 58.5 percent of the total for- 
eign loans. 


Since 1994, foreign investment in capital-and- 
technology intensive industries has begun to increase, 
as well as investment in machinery and electronics 
products with high added-value. 


Infrastructure, basic industries, raw and semifinished 
materials industries have also become hot spots for 
foreign investment. 
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Last year, foreign investment in industry, with an 
average investment of 1.32 million US dollars on each 
project, accounted for 53 percent of the total foreign 
investment in China. 


Foreign investment in transportations, communications, 
posts and telecommunications reached 2.03 billion US 
dollars last year, a stark contrast to four year ago when 
foreign investment was only 40 million US dollars. 


In recent years, foreign investors have begun to eye 
China’s central and west regions. South China’s Guang- 
dong and east China’s Fujian provinces, which had 69.4 
percent of the country’s total number of foreign-funded 
projects in 1985, had only 28.7 percent of the total in 
1994. 


By the end of last year, a total of 206,000 foreign-funded 
enterprises, 180,000 more than the figure in 1990, with 
registered capital of 312.28 billion US dollars, had been 
set up. 


Among them, almost 100,000 enterprises have begun 
operation, employing more than 12 million workers in 
the country. 


In 1994, output value of foreign-funded industrial en- 
terprises reached 593.47 billion yuan (about 71.5 billion 
US dollars), accounting for 13.9 percent of the country’s 
total industrial output value. 


Import and export value of foreign-funded enterprises 
reached 87.65 billion US dollars last year, accounting 
for 37 percent of the country’s total foreign trade. 


New Document Clarifies Law on Imitations 


HK2307065595 Beijing CHINA DAILY in English 
22 Jul 95 p2 


[Article by Ma Zhiping: “Rules Clear Up Unfair Com- 
petition’ } 

[FBIS Transcribed Text] A document clarifying the Law 
Against Untair Competition was released yesterday, 
blocking the way for imitation brand-name goods and 
copycat packaging. 


The Chinese law, which went into effect in December 
1993, forbids the use of registered names, packaging and 
logos or designs of well-known commodities without 
authorization. 


While the law prohibits infringement in these areas, 
there have been many misunderstandings of what con- 
Stituted infringement. This new document clarifies the 
Situauion. 


Copycat products not only cause corporate loss and 
constitute unfair competition, they threaten corporate 
reputations, according to the law. 
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"Impostor products” may also cause confusion and mis- 
understanding among consumers, said an official with 
the State Administration for Industry and Commerce, 
the national watch-dog against unfair competition. 


The stipulations are designed to make the law easier to 
enforce, explained the official. 


It should also bring more progress in cracking down on 
illegal imitations in the manufacturing and marketing of 
commodities. 


Famous commodities, according to the new rules, are 
those which enjoy certain market celebrity and are well- 
known to the public. 


Administrations for industry and commerce above the 
county level will have authorization to judge what is a 
famous commodity or not, and will give clear definition 
about the special names, packaging and decoration of 
certain commodities, the new rules stipulate. 


The document also sets out punishment for those who 
know or should know that they are selling imitation 
goods. 


Three other regulations were issued prior to this new set 
of stipulations to back up the competition law. 


The first deals with unfair competition in promotional 
activities; the second specifies fine procedures for the 
administration of industry and commerce; the third bans 
enterprises involved in public service from hampering 
fair competition. 

Local protectionism, a popular administrative practice 
used to protect local interests by controlling the mar- 
keting of products, is becoming less popular because of 
the competition law according to official sources. 


Technology Imports, Exports Increasing 
HK2307064995 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 23-29 Jul 95 pp 1, 2 


[Article by Sun Hong: “Tech Trade Sees Fast Expan- 
sion”) 
{[FBIS Transcribed Text] China’s technology trade is 
gaining steam, officials with the Ministry of Foreign 
Trade and Economic Co-operation (MOFTEC) said last 
week. 


Incomplete figures show that during the first half of the 
year, technology imports rose 37 per cent over the same 
period of last year while technology exports increased 
136 per cent. 

During the period, China signed 160 technology-import 
contracts worth $2.26 billion, compared with 177 import 
contracts worth $1.62 billion in last year’s correspond- 
ing period. 
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Meanwhile, export contracts numbered 102, involving 
$1.33 billion, compared to 70 technology export con- 
tracts valued at $564 million a year before. 


Liu Hu, director general of MOFTEC’s Science and 
Technology Department, said the flourishing technology 
trade mirrors China’s blossoming overall foreign trade, 
noting that technology imports have partly benefited 
from strengthened government support. 


Transportation and energy sector development are both 
focus of China’s Eighth Five-Year Plan (1991-96). 


Some large energy technology introduction coniracts 
were signed during the first few months of the year 
with State financial support. Several of the cr \tracts 
were worth more than $100 million. 


Technology exports also grew fast due to upgraded 
research and exploitation of technology and complete 
sets of equipment in China, Liu said. 


He added that government policy to encourage exports 
of high value-added products as well as enterprises’ own 
rising interest in exporting such products have helped 
promote technology sales. 


Developing countries in South and Southeast Asia are 
key markets of Chinese technology exports, among 
which 90 per cent are machinery and electronics prod- 
ucts. 


India, Indonesia, Bangladesh, Laos and Nepal have 
applied Chinese technology and equipment to small 
and medium-sized hydro and thermal electricity power 
stations, MOFTEC officials said. 


Liu predicted China’s technology imports and exports 
this year will at least maintain last year’s level, and 
are likely to surpass it considering the present growing 
trend. 


China's total technology trade last year reached $6.7 bil- 
lion, which included $4.1 billion in technology imports 
and $1.6 billion in exports. 


Imported technology mainly covers such sectors as 
energy, petrochemicals, telecommunications, machines, 
electronics and aerospace. 


Liu said efforts will be made to increase technology 
imports in the coming years. 


The proportion of technology imports among the coun- 
try’s total imports is expected to reach 10 per cent by 
the year 2000. 
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26 Foreign-Funded Chemical Firms Surveyed 


OW2207143495 Beijing XINHUA in English 
1419 GMT 22 Jul 95 


([FBIS Transcribed Text] Beijing, July 22 (XINHUA) 
— Sino-foreign chemical joint ventures enjoy both 
smooth production and nice economic results in China, 
according to a survey on 26 such firms belonging to 
a chemical association under the Minisiry of Chemical 
Industry. 


The survey was conducted in an attempt to learn about 
the major economic indicators of these firms in 1994. 


According to the survey, these joint ventures, with 
advanced equipment and marketable products, reaped 
an sales income of 7.21 billion yuan in 1994, up 23.2 
percent from 1993. 


The sales income of 16 firms exceeded 100 million yuan 
and another five 500 million yuan. 


The survey said that the export volume of five of them 
accounted for half of the total sales. 


Besides, their per-capita productivity was fairly high, 
resulting in a per-capita sales income of 358,000 yuan 
and profit and tax of 43,600 yuan. 


Travel Service Joins International Association 


OW2107134695 Beijing XINHUA in English 
1237 GMT 21 Jul 95 


(FBIS Transcribed Text] Beijing, July 21 (XINHUA) — 
China International Travel Service (CITS), the country’s 
largest travel agency, today was formally admitted as a 
member of the International Air Transport Association 
(IATA), making it the first agency in China to be a 
member. 


The association, with headquarters in Canada, is made 
up of airlines from all over the world. Its more than 200 
members include Air China, China Eastern Airlines, and 
China Southern Airlines, all being major airlines of the 
Chinese mainland. 


At present, most of the world’s travel agencies are 
members. CITS’s membership means that the country’s 
tourist industry and air service are linked to international 
agencies, providing a great impetus to China's tourist 
trade. 


As an IATA agent, CITS will enjoy many advantages, 
such as the right to use IATA’s special agency logo, 
being an agent for the world’s major airlines, and use 
of IATA’s system for accounting. 


Meanwhile, IATA has confirmed that CITS will be 
given priority in China to use standard tickets beginning 
July 31 this year. 
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Since its establishment 40 years ago, the service has set 
up business relations with more than 800 tour operators 
in over 100 countries and regions. 


With 148 branches nationwide, the service received 
nearly 444,000 overseas visitors last year, a rise of 
10.45 percent over the previous year, bringing foreign 
currency earnings totalling 150 million US dollars. 


General Manager of CITS Liu Jiaxiang and Director for 
Department of General Coordinative Affairs of CNTA 
Brian Barrow attended today’s signing ceremony. 


CITS will adhere to the aims of IATA “to establish 
rules of common criterion, promote safe and efficient air 
transport, ensure smooth and convenient operations, and 
improve quality service”, and exert itself to contribute 
to the expansion of China's tourism, Liu said. 


Foreign Funds Used for Gansu’s 
Telecommunications 


0W2307162495 Beijing XINHUA in English 
1608 GMT 23 Jul 95 


[FBIS Transcribed Text] Lanzhou, July 23 (XINHUA) 
— The northwest China’s province of Gansu has 
introduced overseas loans of about 100 million U.S. 
dollars to fund nine major telecom projects since 1991, 
which have much improved its telecom infrastructure. 


Gansu used about 2.83 million U.S. dollars loaned 
by the Spanish Government in 1992 to install a pro- 
gram controlled telephone exchange with a capacity of 
100,000 lines, 3,780 terminals for its long-distance lines 
and 647.1-km-long digital microwave equipment, which 
helped improve the urban and long-distance telephone 
services in 12 cities. 


In recent years, foreign loans are playing an increasingly 
important role in Gansu’s endeavor to upgrade its 
telecom facilities. 


The province has utilized an Australian Government 
loan of 2.17 million U.S. dollars to construct the Gansu 
section in the 1,764-km-long optic fibre line which links 
Xian, capital of Shaanxi, Lanzhou, capital of Gansu, 
and Urumgi, capital of Xinjiang Uygur Autonomous 
Region. The completion of the project has helped realize 
digital transmission from the provincial capital to all its 
prefectures. 


The Lanzhou post office has been equipped with the 
OVC automatic mail selection system made by Bell 
Co. with a Belgian Government loan of 1.56 million 
U.S. dollars. With the capacity of handling 600,000 
pieces of mails daily, the system laid the foundation 
for the mechanization and automation of Gansu’s post 
operations. 
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Gansu has used also government loans from Japan 
and Finland to import 200,000 lines of program con- 
trolled telephone exchanges, a 2,200-km-long SDII syn- 
chronous digital transmission system and other telecom 
equipment. 

Guangdong’s Foreign Trade Quarter of National 
Total 


0W2307030195 Beijing XINHUA in English 
0216 GMT 23 Jul 95 


{[FBIS Transcribed Text] Guangzhou, July 23 (XIN- 
HUA) — The import and export output value of Guang- 
dong Province, which accounted for one fourth of the 
country’s total last year, is continuously increasing this 
year. 


According to the customs’ statistics, the economically- 
booming province imported and exported 49.02 billion 
U.S. dollars worth of goods in the first six months of 
this year, up 19.68 percent over the same period of last 
year. 


Included were exports worth of 27.1 billion U.S. dollars, 
up 30.73 percent, and imports worth of 21.9 billion U.S. 
dollars, an increase of 8.34 percent. 


A local official attributed the good result to the fo- 
cus on the development of foreign trade departments 
and foreign-funded and export-oriented processing en- 
terprises. 

While importing steel products, micro-electronic parts, 
chemicals, paper and paperboard, synthetic fibre, spare 
parts of clocks and watches, leather and copper prod- 
ucts, the province mainly exports garments, shoes, toys, 
tourist articles, plastics, watches, aquatic products, fur- 
niture and electric fans to Hong Kong, the United States 
Japan, Germany, Taiwan, Britain and Singapore. 


Government Plans for Auto ‘Corridor’ in Hubei 


OW2407094595 Beijing XINHUA in English 
0921 GMT 24 Jul 95 


[FBIS Transcribed Text] Beijing, July 24 (XINHUA) 
— China will establish a 500-km automobile production 
corridor in Hubei Province, concentrating more than 300 
major vehicle manufacturers and parts producers in the 
belt. 


The businesses are believed to possess fixed assests 
worth more than 6.5 billion yuan, and to have an annual 
production capacity of 200,000 vehicles of various sizes. 


The modern large-scale auto manufacturer, the 
Dongfeng Automotive Company, will be the leader 
of the enterprises located in the corridor. Since 1969, 
when it was started, the company has produced more 
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than 1.5 million vehicles, with total output worth more 
than 55 billion yuan, placing it among the top three 
medium-size truck manufacturers in the world. 


The company is scheduled to increase its production 
capacity to 700,000 to 800,000 within five years, 
accounting for one-fourth of the country’s total, and by 
2005, the output will reach 1.2 million. 


The company presently makes a heavy-duty and 
medium-sized truck in Shiyan city, as well as a 13.8 
billion yuan joint-venture in Wuhan, and a light truck 
and an engine production base in Xiangfan. 


A series of major projects have already started in the 
corridor, such as the Sino-French “Trafic” luxury mini- 
van and a ROK-Taiwan joint-venture producing light 
trucks. 


The province also has 105 parts businesses, which 
produce more than three billion yuan in output value, 
and the provincial government has decided to inject one 
billion yuan in auto industrial development funds, in a 
move to support 26 auto parts manufacturers. 


Jinan Lists 200 Projects for Foreign Investment 


0W2207114095 Beijing XINHUA in English 
0828 GMT 22 Jul 95 


[FBIS Transcribed Text] Shanghai, July 22 (XINHUA) 
— Jinan, capital of Shandong Province, will list more 
than 200 projects for foreign investment. 


“These projects represent the level of the city’s eco- 
nomic development and have a potential market,” Said 
Xie Yutang, Mayor of Jinan, at a press conference here 
Friday. 


They are involved in such industries as agriculture, 
machinery, automobile, electronics, electric appliances, 
textiles, handicrafts, food processing, chemicals, biol- 
ogy, medicine and building materials. 


Xie noted that these projects, which require 2.5 billion 
US dollars in construction, will be carried out in 
forms of joint venture, cooperation, with sole forcign 
investment, BOT, lease, compensation trade, foreign 
loans and processing with supplied materials, samples 
and technology. 


With convenient transport facilities, Jinan is one of the 
largest economic Cities in the valley of the Yellow River. 


Foreign Investment Growth in Liaoning Reported 
OW2407035795 Beijing XINHUA in English 
0339 GMT 24 Jul 95 


[FBIS Transcribed Text] Changchun, July 24 (XIN- 
HUA) — The Bass company of Britain has set up one 
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of China’s largest joint-venture breweries in Siping City 
in northeast China’s Liaoning Province. 


The brewery involves a total investment of more than 
97 million US dollars, with 55 percent being provided 
by the British side, and is expected to have a capacity of 
400,000 tons of beer annually by the end of this century, 
making it the largest in the country. 


Jilin has become a hot spot for foreign investment this 
year, as businessmen trom Germany, the United States, 
Britain, the Republic of Korea, and Japan have signed 
contracts. 


In the first half of the year, Jilin signed a total of 519 
economic and technological co-operation contracts, 370 
of which involved a total of one billion US dollars’ 
worth of foreign investments, up 7.2 percent over the 
same period of last year. 


The actual utilization of foreign investments reached 
more than 534 million US dollars, up 27 percent over 
the same period of last year. 

At the same time, 329 joint ventures were set up, 
involving contracted foreign investments of 176 million 
US dollars, up 63.8 percent over the same period of last 
year. 

Siemens and Ford have set up joint ventures with local 
companies to produce auto parts. 


Magnetic Card Company Starts Up in Shanghai 
OW2107165695 Beijing XINAUA in English 
1622 GMT 21 Jul 95 


{(FBIS Transcribed Text} Shanghai, July 21 (XINHUA) 
— A company making magnetic cards was put into 
production today in Shanghai, China’s leading industrial 
city. 

The Toppan Printing Co. (Shanghai) Ltd, which was set 
up in only five months, is expected to develop into the 
largest of its kind in China in a very short time. 


It will have a production capacity of 6 million magnetic 
cards in the first year alone, and will produce credit 
cards, bank cards, subway and phone, and other cards. 


The company was jointly set up by a Japanese typo- 
graphic corporation, the monthly magazine of "Open- 
ing”, the Shanghai Subway Corporation, and a Hong 
Kong company. 


The president of the Japanese corporation is confident 
in making an investment in China. Shanghai is expected 
to be China’s largest credit card center, he noted. 

The Japanese corporation will provide technology and 
Sales training as well as technical personnel for the 
company. 
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Tianjin Exports of Technology Items Doubles 


OW2307031195 Beijing XINHUA in English 
0259 GMT 23 Jul 95 


[FBIS Transcribed Text] Tianjin, July 23 (XINHUA) — 
Tianjin, the largest port city in north China, exported 
60 million U.S. dollars worth of technology items in 
the first six months of this year, ranking third in the 
country. 


With strong scientific and industrial forces, Tianjin 
began selling more than 30 million U.S. dollars worth 
of technology items in 1991, and is expected to export 
technology items worth 100 million U.S. dollars this 
year. 


The technology items, involved in such industries as 
chemicals, building materials, electronics, textiles, ma- 
chinery and agriculture, are exported mainly to the Mid- 
die East, Southeast Asia and Africa with some to Europe 
and America. 


Tianjin is one of the three municipalities in China after 
Beijing and Shanghai. It has 160 research institutes and 
30 colleges and universities employing over 300,000 
scientists and technicians. 


According to statistics, China exported 1.6 billion U.S. 
dollars worth of technology items last year, and is 
working out a regulation on the export of technology 
to promote the healthy development of foreign trade. 


Shell Establishes Joint Ventures in Zhejiang 


OW2307004495 Beijing XINHUA in English 
0034 GMT 23 Jul 95 


[FBIS Transcribed Text} Hangzhou, July 23 (XINHUA) 
— The Royal Dutch Shell Group Companies recently 
established two joint ventures with east China’s Zhe- 
jiang Province in Jiaxing City. 


One is a plant for the manufacture and storage of 
pitch and emulsified pitch while the other deals with 
lubrication oil. The two joint ventures will cost an 
estimated investment of 50 million US dollars. 


Since 1980s, Shell has built joint ventures or 
exclusively-invested firms in Tianjin and gingdao 
cities in addition to the two plants in Zhejiang 
Province. 


It plans to cooperate with Singapore in building a 
liquified petroleum gas supply system in the industrial 
park of Suzhou, a Shell official said. 


In addition, it will join Chinese partners to build, 
in Huizhou, Guangdong Province, a refinery with an 
annual processing capacity of 8 million tons of crude 
oil and 450,000 tons of ethylene. 
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On oil exploitation, Shell has participated in the de- 
velopment of Xijiang Oilfield in South China Sea and 
obtained the franchise for oil prospecting in Jiangsu 
Province and East China Sea. 


The company has opened representative offices in 
Beijing, Shanghai, Guangzhou and Hangzhou. 


It intends to move its headquarters to Beijing from Hong 
Kong after China resumes its exercise of sovereignty 
over the territory in 1997. 


Agriculture 


Overall Good Harvest Expected Despite Floods 


HK2407003895 Hong Kong WEN WEI PO in Chinese 
18 Jul 9S p A2 


[Report on interview with PRC Agriculture Minister 
Liu Jiang by staff reporter Yang Fan (2799 1581) 
in Beijing on 17 July: “Minister of Agriculture Says 
Natural Disasters in Southern Provinces Will Not Affect 
Gross Grain Output, Hopefully Grain Production Will 
Enjoy a Good Harvest" ] 


{[FBIS Translated Text} Agriculture Minister Liu Jiang 
has said that overall grain production this year will not 
be affected by the floods in the southern part of the 
country, and that a good harvest is still expected. In an 
interview with our reporter today, Liu said that China 
will import a small amount of grain this year, but only 
for variety, and that on the whole there will not be a 
shortage. 


He said that this year’s floods in the southern part of the 
country have affected the rice crop to a small extent, but 
after the affected areas adopted self-help measures, such 
aS draining the water and re-sowing, rice production ts 
expected to be at the same level as last year. Moreover, 
the production target for rice this year is only 80 billion 
jin, which is less than 10 percent of the total production 
target for grain of more than 900 billion jin. Besides, 
looking at the present situation, it is certain that the 
summer harvest will be a good one, so forming a sound 
basis for an overall good harvest for the whole year. 


According to Liu Jiang, in the country’s annual grain 
production, the fall harvest accounts tor about 80 
percent. He said since that because fall crops cannot 
stand drought, the abundant rain this year is good for 
these crops, so he is confident about a good harvest. Liu 
said that China has imported very little grain in the last 
two years, and that ths year’s grain imports are just to 
give more variety, and not because there is an overall 
shortage. 
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Trade Official Urges More Grain Purchases 


OW2307143795 Beijing XINHUA in English 
1431 GMT 23 Jul 95 


[FBIS Transcribed Text] Beijing, July 23 (XINHUA) — 
Chen Bangzhu, Minister of Internal Trade, today called 
on China’s grain departments to make more efforts 
On grain purchase, setting the goal of providing 70 to 
80 percent of the commodity grains on the domestic 
market. 


To date grain departments have purchased more than 96 
percent of the planned wheat purchase quota. The pace 
of oil-bearing rapeseed purchase has been faster than 
last year, but not met that of normal years. 


China has reported good harvests this year with the 
yield of summer grain crops exceeding 105 billion kg, 
growing 1.5 billion kg over last year. And the rapeseed 
yield rose by over 20 percent, setting a record high. 


Chen demanded grain departments must accomplish the 
wheat purchase plan. 


Accounting for half of the total amount of the rice 
purchase, the minister point out, the purchase of early 
season rice deserves thorough preparation and a good 
purchasing order set by grain departments. And no 
other departments, units and individual businesses are 
allowed to purchase early season rice before the grain 
departments complete their plans. 


Chen stressed that the departments should do a good job 
of redistributing grains in various areas, and establishing 
stable selling and buying ties between grain production 
and selling areas, to achieve the balance between 
production and sale in the whole country as well as 
in individual areas. 


He also demanded that waste be checked in grain 
transport. 


Agricultural Development Bank Increases Farm 
Loans 


HK2307065295 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 23-29 Jul 95 p 3 


[Article by Ding Xuemei: "Policy Bank Steps Up Farm 
Loans’ | 


[FBIS Transcribed Text] The Agricultural Development 
Bank of China (ADBC) one of the country’s three 
policy-oriented banks, pledges to provide 2.5 billion 
yuan ($301.2 million) in loans this year for compre- 
hensive farm development. 


The figure marks a 500 million yuan ($60.24 million) 
rise from last year, ADBC official Wan Fuging said. 
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"Increasing loans is in line with the country’s move to 
enhance the sustainable development of agriculture and 
increase grain output by 50 billion kilograms by 2000," 
she said. 


To achieve this target, 12.46 million hectares of medium 
and low-productivity farmland and 1.01 million hectares 
of wasteland need to be improved and opened. 


Main efforts will be laid on the Yellow and Huai Rivers 
Plain, the Northeast Plain and the Middle and Lower 
Reaches Plain of the Yangtze River. 


Comprehensive agricultural development wil! absorb 
half of the increase, Wan said. 


Besides ADBC’s loans, the country will finance another 
2.3 billion yuan ($277.1 million) this year to support 
comprehensive farm development, an increase of 17.4 
per cent over the previous year. 


Seventy per cent of that amount will go for land 
improvement projects while the other 30 per cent will 
be used to back diversification of the economy, Wan 
Said. 


Of ADBC’s loans this year, 2.3 billion yuan ($277.1 
million) worth of projects have been approved by the 
bank. 


ADBC’s loan capital mainly comes from the re-loans 
of the People’s Bank of China (PBOC) financial bond 
issues and overseas-raised funds. 


But the PBOC has yet to approve ADBC’s bond issue, 
meaning all capital will be PBOC reloans. 


The remaining 200 million yuan ($24.1 million) will 
eventually be applied to projects of urgent need. 


Of the bank’s total loan volume for comprehensive 
exploitation of agriculture, at least 30 per cent will be 
used for land improvement to increase grain production. 


Some regions, however, are reluctant to launch such 
projects because of their low rate of return. 


This year, ADBC will seek guarantees that at least 30 
per cent of the provinces’ and regions’ projects are used 
for land improvement. 


The proportion will exceed 50 per cent in the Northeast 
provinces which have more wasteland, Wan said. 


In other regions, the final 70 per cent of loans will go to 
promote a diversified agricultural economy, and stress 
will be given to planting and breeding which aim to 
enrich the "rice bags” and " vegetable baskets." 


Herbivore breeding — including oxen and sheep — 
will get more help this year while breeding of pigs and 
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chickens, which consume more grain, will be brought 
under control. 


About 160 million yuan ($19.28 million) will flow to 
Anhui, Henan, Hebei, Shandong and Qinghai provinces 
and the Tibet and Inner Mongolia autonomous regions 
for such breeding, Wan said. 


Corn Reserves Tapped To Aid Livestock Farmers 


HK2307065395 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 23-29 Jul 95 p&8 


[Article by Yun He: "Corn Reserve To Bail Out Hog 
Farmers’ } 


[FBIS Transcribed Text] The government is dipping 
into maize [corn] reserves to soothe the troubled animal 
husbandry sector, losing money because of flagging 
pork prices and rising costs of fodder, said an official 
with the Ministry of Agriculture. 


But the move will not dry up State reserves because a 
bumper corn harvest is expected this autumn, said Zuo 
Mengxiao of the ministry's Agriculture Department. 


One ton of corn now fetches 1,619 yuan ($195) on the 
country’s free markets, up 63 percent from the same 
month a year ago, pressing production costs in the 
animal feed industry. 


Pork prices, however, have remained stable recently, 
squeezing farmers and pig-breeding farms. 


To relieve the pressure, the government has allocated 
more than 250,000 million tons of maize as a special 
aid-batch of its reserves for Sichuan and other major 
pig-producing provinces. 


The emergency maize aid, earmarked for animal feed 
production, is set with a price of 1,400 yuan ($168.7) a 
ton, a bit higher than the State maize purchase price of 
1,000 yuan ($120) a ton. 


This year China will have enough maize to support a 
healthy development of its animal husbandry, Zuo said. 


The country’s maize-growing acreage has reached 21.8 
million hectares, 3 per cent more than last year. 


Agricultural experts predict maize output this year to 
exceed 102 million tons up from last year’s 99.28 
million tons. 


Last year’s maize output suffered a drop of 3.42 million 
tons. But, despite the production drop, China still sold 
about 8.5 million tons of maize abroad in 1994. 


Previously rising retail prices of maize have fuelled 
farmers’ enthusiasm for the crop. 
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Although the cool spring in North China delayed 
sowing, the current growing in the fields of North, 
Northeast and South China has been "so far — so good," 
Zuo noted. 


Current threats to maize production include natural 
disasters and the rocketing prices of fertilizers and other 
inputs. 


Maize is the most important crop for China’s animal 
husbandry sector. More than 60 per cent of maize output 
annually is used for animal feed. 


Commentator Urges Greater Agricultural 
Investment 


HK2407005095 Beijing RENMIN RIBAO in Chinese 
27 Jun 95 pl 


{Commentator’s article: "It Is Necessary To Ensure That 
Agricultural Investments Benefit the Intended Targets" 


[FBIS Translated Text] Agriculture in China got off to 
a good start this year, with reports of bumper harvests 
and good results in summer planting, harvesting, and 
field management in the north, and with much goods 
news about spring crops and oil-bearing crops in the 
south. There have been general increases in the planting 
areas of major farm produce, such as grains and cotton, 
and seedlings are growing well. This is the result 
of localities’ paying serious attention to agricultural 
production and to increases in agricultural investment. 
The fact that Hunan has benefited immediately from an 
increase in its agricultural investment is a good example. 


The Central Committee and State Council are very se- 
rious about agriculture. Over the last few years, they 
have unveiled a series of policies and measures designed 
to support agricultural production, as well as to pro- 
tect peasants’ interests and boost their motivation. Such 
steps have promoted agricultural and rural economic de- 
velopment. However, overall agricultural and rural eco- 
nomic development still do not match market demand. 
In the long term, China’s agriculture will face enormous 
demand generated by population growth, a rising living 
Standard, and the increased pace of industrialization, si- 
multaneously with the constraints of dwindling farmland 
and a weak infrastructure. We must look at agriculture 
from a strategic height and with the overall situation in 
mind, and really make it the top priority in our economic 
tasks. To vigorously develop agriculture, the first thing 
is to increase agricultural investment. Localities should 
continuously improve and perfect the agricultural in- 
vestment mechanism, which should and must be mul- 
tichannel. 1) State financial investment — Investment 
from the central authorities in agriculture this year has 
increased substantially. Localities must spend this sub- 
stantial sum well, and spend it where it is needed most. 
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Local governments at all levels must be determined to 
Cul infrastructure projects and expenditure in order to 
increase financial investment in agriculture as much as 
possible; they also have the responsibility to channel 
various kinds of funds in society toward agriculture. 
2) Rural collectives should increase agricultural invest- 
ment, including town and township enterprise funds un- 
der the “support and complement agriculture with in- 
dustry" schemes, which may raise more funds for agri- 
cultural development. 3) Peasants, who are the major 
investors, should concentrate their funds on agricultural 
production as much as possible, and should expand the 
input and accumulation of labor force. Departments at 
all levels must produce practical action to vigorously 
support, aid, and protect peasants; they must not frame, 
cheat, or hurt peasants. 


The key now is to enforce and implement. Early in 
the year, all localities drafted an agricultural investment 
scheme, and some even had their people’s congresses 
pass the scheme into law. Some of the funds under such 
schemes have gone where they were intended, but some 
have remained on the drawing board and have not been 
delivered to the intended recipients, or there have been 
snags in delivering the funds. In individual localities, 
funds are skimped, diverted, or held back. This should 
Cause us to pay serious attention and should alert us. It 
is now six months into the year. Local party committees 
and governments need to check on the party committees 
and governments under them regarding what they have 
done in agricultural work: Have the funds due in the 
first six months been delivered? How much has been 
delivered? What-happened to that which has not been 
delivered? How about the sources of funds for the next 
six months? How can it be ensured that the funds are 
delivered to their targets? Has there been any skimping, 
diversion, or retention of funds? How can this be dealt 
with? How can the shortfalls be made up? In sum, 
efforts must be devoted to implementation, and there 
must be no empty talk. 


All localities are complaining of lack of funds. While 
this is true, they should understand that they still have 
potential. The main thing is to raise further the status of 
agriculture and to understand better the importance of 
increasing agricultural investment. If they really make 
agriculture the first priority in the national economy; see 
the development of agriculture and the rural economy 
as having a strategic value in attaining wealth and 
enriching people; and take agriculture seriously in 
action, and not merely in word; they will work on 
the investment job confidently; finds ways to overcome 
difficulties; and think of methods to ensure continuous 
increases in agricultural investment, and that it is 
delivered. 
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Now is a critical time for the production and growth 
of grain, cotton, and cash crops, and for the develop- 
ment of animal husbandry. It is also a critical time for 
the prevention of natural disasters, and for rescue and 
relief efforts. The procurement of grain and cotton has 
begun, or is about to begin in earnest, and the demand 
for funds will become urgent. Localities must have cen- 
tralized arrangements and do their jobs well in order to 
ensure that there are increases in agricultural investment 
and that there are sufficient funds for agricultural devel- 
opment and the procurement of agricultural products; 
to support agriculture; and to gain people’s confidence. 
They must work together to reap bumper harvests in 
this year’s agriculture. 


Beijing Summer Grain Output Rises 


OW2107165795 Beijing XINHUA in English 
1627 GMT 21 Jul 95 


[FBIS Transcribed Text] Beijing, July 21 (XINHUA) 
— This Chinese capital has reaped 1.04 billion kilos of 
grain for the summer season, up 3.5 percent over the 
same period last year. 


A spokesman for the government attributed the in- 
creased grain Output to the fact that wheat growing areas 
saw an expansion of 10,000 ha to 172,000 ha. 


Another reason is that the city won a victory in its 
Struggle against the second most serious drought in a 
45-year period, he said. 


He said that Beijing has suffered from an eight-month 
drought since last September, but that increased con- 
struction of irrigation facilities and other modern agri- 
cultural facilities, as well as the spread of scientific 
farming techniques in recent years has guaranteed the 
normal growth of wheat during the spring. 


Guangdong Province Boosts Agricultural 
Production 


OW2107133395 Beijing XINHUA in English 
0901 GMT 21 Jul 95 


{[FBIS Transcribed Text] Guangzhou, July 21 (XIN- 
HUA) — Guangdong Province, an economic power- 
house in south China, has achieved all-round agricul- 
tural growth in the first half of this year. 


The spring harvest’s grain increased by 20 percent 
compared with last year, said a local government 
official 


Because the area sown in early-ripening crops in the 
province was expanded by 2,600 ha last year, output of 
this sector is expected to rise by 10 percent, reaching 
7.92 million tons this year. 
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Production of sugarcane showed a pick-up after a suc- 
cessive decline for three years. Output of peanuts, pork 
and aquatic products also registered varying degrees of 
increase. 


The cash income of farmers averaged 819 yuan in the 
first quarter, 157 yuan over last year’s period. 


To ensure sustained development, Guangdong will put 
12 percent of its expenditures into agriculture each year. 


The provincial agricultural bank has arranged 6 billion 
yuan in loans for agriculture so far this year, double the 
1994 figure, and the province will earmark 74 million 
yuan to support the development of township industries 
and farm produce in hilly areas in each of the five years 
beginning from 1995. 


Some 150 million yuan (17.8 million US dollars) have 
been used to build 15 county-level grain bases in the 
province. 


Foreign Capital Enhances Agriculture in Hainan 


OW2207153895 Beijing XINHUA in English 
1512 GMT 22 Jul 95 


{[FBIS Transcribed Text} Haikou, July 22 (XINHUA) — 
The rapid growth of foreign-funded agricultural projects 
in south China’s Hainan Province has greatly boosted 
the growth of rural economy in this island province. 


Up tll now, the number of foreign-funded agricultural 
projects in the province has exceeded 430 and the 
contracted foreign capital invested in the agricultural 
sector totalled 350 million US dollars. 


The foreign capital introduced in the first half of 
the year increased again, doubling the figure of the 
corresponding period of last year, according to local 
officials. 


The investment involves planting, poultry-raising, 
aquatics, the breeding of fine seedlings and the pro- 
cessing of tarm and side-line products. 


The officials said that the foreign-financed agricultural 
projects in the province are fitted out with modern 
equipment and managed in equally modern manners. 


These projects, characterized with high technology, fine 
administration and intensive farming, have effectively 
improved the province’s agricultural capabilities, in- 
cluding those against natural disasters. 


The farm products of the overseas-funded agricultural 
enterprises are marketable both at home and abroad, the 
local officials said. 
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For instance, tie potted landscapes produced by the 
Taiwanese-funded Hainan Bay Agriculture Develop- 
ment Co. Limited are sold to Holland, France, Germany, 
Japan and the United States. 


Henan Province Reaps Summer Grain Harvest 


OW2307140295 Beijing XINHUA in English 
1337 GMT 23 Jul 95 


{[FBIS Transcribed Text] Zhengzhou, July 23 (XIN- 
HUA) — Central China’s Henan Province reaped a 
good summer grain harvest this year despite of the nat- 
ural disasters. 


According to a sample survey, the output of summer 
grain reached 17.768 billion kilograms, somewhat less 
than last year, and that of rapeseeds increased by 52.6 
percent to 43.8 million kilograms. 


An official of the provincial statistics bureau attributed 
the good result to the government's attention to agricul- 
ture and farmers’ enthusiasm in farming. 


Henan spent a sum of 284 million yuan on farm 
production and the overall development of agriculture 
in the first six months of this year, up 84 percent over 
the same last year period, and the banking departments 
granted agricultural loans totalling 2.229 billion yuan 
during this period, 634 million yuan more than in the 
same period of last year. 


In addition, the spending on farming by farmers in the 
January-June period averaged 140.1 yuan per capita, up 
42 percent. 


Inner Mongolia Reports on Agriculture 


$K2207061395 Hohhot NEIMENGGU RIBAO 
in Chinese 4 Jul 95 pl 


[Article by reporter Shen Sixiang (3088 1835 3276): 
"Inner Mongolia Makes Gigantic Results in Overall 
Agricultural Development" } 


[FBIS Translated Excerpt) Our region creates unprece- 
dented overall agricultural development trends and 
works miracles in modern agriculture and animal hus- 
bandry. In the past six years, the region put 1.29 billion 
yuan in overall agricultural development. Of them, 
investment by the state financial departments at various 
levels totaled 610 million yuan, special loans came to 
180 million yuan, and 500 million yuan were collected 
by the peasants themselves. This was the largest sum 
of capital especially for agricultural development that 
had ever been put by the region since the founding of 
the PRC. Only in the past six years, 5.222 million mu 
of low- and middle-yield farmland were transformed, 
1,142,900 mu of wasteland suitable for tarming were 
reclaimed, 3,151,300 mu of irrigated areas were added, 
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917,900 mu of areas were afforested, 2,444,600 ciu 
of grassland were improved, and the grain production 
Capacity increased by 1.33 billion kilograms. The 
Overall agricultural development project for developing 
high-standard farmland where “a full stand can be 
ensured without any rainfall in spring and a bumper 
harvest can be ensured without any rainfall in a year" 
has basically been completed and witnessed economic 
results, social benefits, and production efficiency. 


The agricultural and livestock production conditions 
noticeably improved and the overall agricultural and 
livestock production capacity increased by a big mary... 
From 1989 to 1994, our region was listed by the siaic 5s 
a key overall agricultural development zone, cover \; 
43 banners, counties, and cities of eight leagues and 
cities; six state-owned agricultural and livestock farms: 
and the main grain production areas mainly located in 
Liaohe Plain, at the southern foot of Daxinganling, on 
the right side of Nen Jiang, and in Hetao Plain. [passage 
omitted] 


The areas covered in the overall agricultural develop- 
ment project have produced noticeable economic results 
and helped increasingly more areas promote production. 
Preliminary statistics showed that the grain output from 
each mu of the low- and middle-yield farmland built 
through the overall agricultural development could in- 
crease from 180 to 200 kilograms, and the output trom 
each mu of the paddy fields transformed from dry land 
could increase from 300 to 400 kilograms. Through the 
construction in the past six years, the net income of the 
project came to 1.975 billion yuan; and the input and 
the output are in the ratio of 1 to 1.53. [passage omitted] 


The ecological environment has effectively improved. 
The region has entered a benign cycle of agricultural 
and livestock production. According to a unified plan, 
the region comprehensively developed mountains, wa- 
ter surfaces, farmland, forests, and roads; and adopted 
measures for developing afforestation, building and re- 
pairing water Conservancy projects, improving the soil, 
transforming alkaline land, controlling waterlogging and 
floods, and improving grassland; thus greatly changing 
the ecological environment. [passage omitted} 


Ningxia Reports ‘Record’ Livestock Farming 


OW2307134595 Beijing XINHUA in English 
1314 GMT 23 Jul 95 


[FBIS Transcribed Text] Yinchuan, July 23 (XINHUA) 
— The Ningxia Hui Autonomous Region reported a 
record livestock farming in the first half of this year 
after successive increases over the past 16 years. 


An official of the regional bureau of animal husbandry 
said that the amount of meat, poultry and eggs, and tm! 
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by the end of June this year rose by 9.6 percent, 59.3 
percent and 35 percent respectively over the same last 
year period. 


Ningxia, where the Hui ethnic people live in compact 
communities, is one of China’s major pastoral areas, and 
has more than 2.33 million hectares of land available for 
livestock breeding. 


The central and regional governments as well as indi- 
viduals have put a total of 197 million yuan in raising 
beef cattle and improving grassland this year. The total 
investment was more than 30 percent more than in the 
same period of last year, according to the official. 


Encouraged by the government, about 1,000 agro- 
scientists have contracted for helping more than 10,000 
rural households to raise livestock and poultry. They 
also have held over 5,000 training courses for some 
300,000 farmer technicians. 


Al present, ten market-oriented livestock breeding bases 
have been built across the region. The amount of meat, 
eggs and milk supplied by these bases accounts for 35.2 
percent, 32 percent and 85 percent of the region's total. 


Shanghai Bank To Invest in ‘Vegetable Basket’ 


OW2107161595 Beijing XINHUA in English 
1516 GMT 21 Jul 95 


[FBIS Transcribed Text] Shanghai, July 21 (XINHUA) 
— The Agricultural Bank in east China’s Shanghai, 
China’s largest city, announced plans to provide 60 
million yuan in loans for the city’s vegetable basket 
project. 


In the past five years, the bank listed providing loans 
for the project, which touches residents’ everyday lives, 
as a priority. 


Some 60 percent of the 4.9 billion yuan in agricultural 
loans went into the vegetable project in the past five 
years. 


During the first six months of this year, the bank 
provided some 1.77 billion yuan in loans for agriculture 
and side-line products. 


These loans helped the city build a number of agricul- 
tural bases for animal husbandry, aquatic products, and 
various kinds of vegetables. 


According to the bank, the loans for the vegetable basket 
project in the second half of this year will be used to 
set up a series of high-yield, high-efficiency, and high- 
quality agricultural bases to ensure vegetable and side- 
line products supplies for the city’s residents. 
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Yunnan Governor Inspects Science Academy 


HK2407031295 Kunming Yunnan People’s Radio 
Network in Mandarin 1000 GMT 2 Jul 95 


{[FBIS Translated Excerpt] Provincial Governor He 
Zhigiang emphatically stated: To implement the strategy 
of developing Yunnan by relying on advanced science 
and education, we should first and foremost develop 
agricultural science and technology. 


Governor He Zhigiang and Vice Governor Zhao Shumin 
led on 30 June comrades in charge of the provincial 
planning commission, science and technology commis- 
sion, agriculture department, and other departments con- 
cerned to Yunnan Agricultural Science Academy, where 
they worked on the spot, inquired about how the re- 
cent national science and technology conference spirit 
had been implemented, solicited opinions on the ninth 
provincial five-year plan, and helped the academy re- 
solve quite a few problems. [passage omitted] 


Governor He Zhigiang and his entourage also held 
cordial talks with scientists and experts and discussed 
with leading cadres, including academy President Li 
Kongyang and academy party committee Secretary 
Sun Xizhi, how to comprehensively implement the 
recent national science and technology conference spirit 
and the “Decision of the CPC Central Committee 
and the State Council on Accelerating Scientific and 
Technological Progress," and how to give more scope 
to the role played by the academy as the province's top- 
grade agricultural science research institution. 


Governor He Zhigiang and Vice Governor Zhao Shumin 
also delivered speeches. 


Governor He Zhigiang stated in his speech: To imple- 
ment the strategy of developing Yunnan by relying on 
advanced education and science, we should first and 
foremost develop agricultural science and technology. 
After fully affirming the academy's tremendous contri- 
butions to the province's economic growth since it was 
founded, He Zhigiang said: In the ninth five-year plan 
period, Yunnan will have to fulfill several arduous eco- 
nomic tasks, such as ensuring sufficient rice and vegeta- 
bles supplies, pushing agricultural and rural economic 
growth onto a new stage, achieving comparatively well- 
off livelihood, and so on. Being the top-grade agricul- 
tural science research institution in the province, the 
academy should, he noted, contribute more to Yunnan’s 
agricultural growth in the ninth five-year plan period by 
focusing on the following seven aspects of work: 1) fur- 
ther in-depth reforms, 2) concentrate on breeding and 
cultivating new crops strains; 3) explore ways leading 
to scientific and technological industrialization; 4) suc- 
cessfully transform scientific and technological research 
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achievements; 5) build and perfect an improved crops unit: 100 million 
Strains breeding and cultivation system with the acad- yuan 
emy as the core; 6) constantly explore new scientific Item Total Compared to End 
research domains; 7) attach more importance to new of 1994 
and high technological exploitation and applications. weer 

Liabilities 9,256.82 -2,298.90 
x * 

Rural Financial Data for April Reported Deposits 7,189.49 46767 
95CE0444X Beijing ZHONGGUO NONGCUN ™ “a 1563.72 149.30 
JINRONG in Chinese 1 Jun 95 No 6, p 64 

Current Deposits 1,430.82 120.67 
{[FBIS Translated Text] 
Industrial 113.08 21.54 
Enterprise Deposits 
Commercial 104.93 22.24 
Balance Sheet of Agricultural Banks at End of April Enterprise Deposits 
unit: 100 millio Rural Enterprise 311.01 4.11 
yuan Deposits 
aT Total C 1 to End Other Enterprise 901.80 81.00 
of 1994 Deposits 
Total Assets 9,256.82 2,398.90 Fined Deposits 132.90 ane 
saint 5797.89 373.29 Subtotal of 1,597.20 -133.54 
Agricultural 
963.78 87.21 Deposits 
Aquemnad Lens Agricultural 180.05 144.48 
Industrial 675.02 $2.50 Deposits 
Loans ' 
Credit Cooperative 662.43 -204.56 
2,199.23 85.40 Saving Deposits 
Commercial Loans Credit Cooperative 754.72 85.50 
Trade 655.52 77.00 General Deposits 
cam Saving Deposits 4,018.01 453.44 
724.7 5.5 

' anne —_ seats of which 3,239.28 401.61 

Sepyty ent fixed deposi 

Marketing oe 

Cooperatives Other Deposits 10.56 -1.53 

| of 158.57 41.80 Other 2,067.33 -2,866.57 
which: Loans for 

Production 

Materials 

Balance Sheet of 
Loans 819.01 “97.10 Credit Cooperatives 

for Farm, Sideline 

Product unit:100 million 

Procurement yuan 

Rural 981.04 42.67 Item Total Compared to End 

Enterprise Loans of 1994 

Loans 187.71 -7.04 Total Assets 8,539.14 586.82 

for Construction, 

Technical Loans 4,747.00 587.54 

Upgrading Agricultural Loans 1,035.43 230.57 

791.11 12.55 
_ Gas Rural Enterprise 2,462.2) 185.18 
Loans 
5.79 -15.98 
Cm a Other Loans 1,249.36 171.79 
Other 3,333.14 -2,656.21 
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Balance Sheet of Balance Sheet of 
Credit Cooperatives Credit Cooperatives 
Transferred to 1,545.88 131.47 Deposits 6,221.16 551.45 
Banks a 
Collective Deposits 806.16 -54.42 
Other 2,246.26 -132.19 
Farm Household 5,415.00 605.87 
Liabilities 8,539.14 586.82 Deposits 
Other 2,317.98 35.37 
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East Region 


Anhui Maps Out Five-Year Plan for Chemical 
Industry 


OW2407104995 Beijing XINHUA in English 
0859 GMT 24 Jul 95 


[FBIS Transcribed Text] Beijing, July 24 (XINHUA) — 
Anhui Province in east China has mapped out a five-year 
program on the development of its chemical industry, 
pushing up its output value to 12 billion yuan by the 
end of the century. 


An official with the provincial department of petrochem- 
ical industry said that 250 to 300 large technical upgrad- 
ing projects will be launched in the next five years, and 
the output from the hi-tech factor will account for some 
10 percent of the total. 


The province will import more than 40 items of ad- 
vanced technology, according to the China Chemical 
Industry News. 


The official said that the rapid development of the 
chemical industry should be based on the application 
of the latest scientific and technical achievements. 


For the last decade, the province's chemical sector 
has turned out 384 new products, and completed 601 
technical renovation projects, which added two billion 
yuan to the fixed assets of the sector, said the paper. 


Fujian Official Cadres on Developments in Fujian 


HK2407030595 Fuzhou Fujian People's Radio 
Network in Mandarin 2300 GMT 14 Jul 95 


[FBIS Translated Excerpt] Entrusted by the provincial 
party committee and government, Huang Wenlin, secre- 
tary general of the provincial party committee, yesterday 
morning [14 July] briefed more than 600 retired, veteran 
cadres at the provincial departmental and bureau levels 
on developments in the province in the first half of the 
year. [passage omitted] 


Huang Wenlin said: In the first half of the year, the econ- 
omy in this province has been operating smoothly, along 
a trend of sustained, rapid, and healthy growth. Vari- 
ous reform measures have been gradually implemented, 
the province-wide macroeconomic regulation and con- 
trol system has taken shape, the marginal increase in 
fixed assets investment has dropped gradually, invest- 
ments in agricultural capital construction have decreased 
remarkably, inflation has been curbed, price hikes have 
been declining month after month, and financial condi- 
tions have remained basically normal. 


Huang Wenlin talked about the development of various 
reforms in the province. First, the program to establish 
a modern enterprise system has been started and imple- 
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mented; second, the social security system reform has 
been further improved; third, the commodity circulation 
system reform and the operation to establish a market 
mechanism have been intensified; fourth, rural reform 
has been carried oui further in depth; fifth, various pilot 
projects for complex reform have continued to develop 
both in depth and breadth; and finally, organizational 
reform has been developing steadily as well. 


Meanwhile, Huang Wenlin said, our province has also 
placed stress on work related to Taiwan, given full 
play to local favorable conditions, and stepped up our 
opening-up process, making new progress in foreign 
trade, utilization of foreign funds, and economic coop- 
eration and trade with Taiwan. [passage omitted] 


Fujian Secretary Jia Qinglin on Economic Situation 


HK2407031095 Fuzhou Fujian People’s Radio 
Network in Mandarin 2300 GMT 6 Jul 95 


[Report by reporter Huang Deyuan] 


[FBIS Translated Excerpt] The Fujian Provincial CPC 
Committee called a meeting on analyzing the economic 
Situation in the first half of the year on the morn- 
ing of 6 July to summarize work in this period and 
make arrangements for work in the second half of the 
year. Provincial party committee Secretary Jia Qinglin 
presided and delivered a speech, and stressed that eco- 
nomic work in the second half of the year must continue 
to center around the 24-character principle for the over- 
all situation in party and state work, and correctly handle 
the relationships between reform, development, and sta- 
bility, unify understanding, maintain an overall view of 
the whole situation, enhance coordination, and do work 
in a down-to- earth way to maintain the sustained, rapid, 
and healthy growth of the national economy. 


Provincial leading members Chen Mingyi, You Dexin, 
Lin Kaigin, He Shaochuan, Wang Jianshuang, Huang 
Wenling, Xi Jinping, Yuan Qitong, Zhang Jiakun, 
Huang Liangiuan, Pan Xincheng, and Huang Xiaojing 
participated in the meeting to hear a report by the 
provincial government on the analysis of the current 
economic situation in Fujian and delivered speeches. 


In the wake o! hearing the report, Jia Qinglin indicated 
that the genera! state of economic operations in Fujian 
was fine, with half of all major annual economic 
indexes realized as of the end of half of the year. 
That found expression in rapid and steady economic 
operations with general strength growing continuously. 
It was estimated that the province’s domestic gross 
output value would be some 85 billion yuan, up by 
17 percent over the same period last year. Second, 
the magnitude of structural readjustment was increased, 
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with comprehensive figures rising somewhat. It was 
estimated that primary industry increased by 8 percent, 
secondary industry by 24 percent, and tertiary industry 
by 12 percent; and the three industries tended to 
continue to develop harmoniously. Third, good results 
were scored in macroeconomic regulation and control; 
prices kept falling month by month. While guaranteeing 
steady economic growth, the momentum of excessive 
inflation was contained. In June, the general level of 
retail prices dropped to 14.8 percent, which was within 
the province’s target of price control for the year; as a 
result, the mass consumption psychology tended to be 
stable. At the same time, the situation of agricultural 
and industrial production was sound, foreign economic 
relations and trade enjoyed sustained growth, and key 
projects were making steady progress. 


While affirming the marked results in Fujian’s economic 
work in the first half of the year, Jia Qinglin pointed out 
the conspicuous problems in economic operations and 
called for taking measures to resolve them earnestly. 
He said, the second half of this year is crucial for 
the convergence of the Eighth and the Ninth Five-Year 
Pians. To do a good job of economic work in the second 
half of the year is of great importance to overfulfilling 
the tasks of the Eighth Five-Year Plan, laying a solid 
foundation for implementing the Ninth Five-Year Plan, 
and guaranteeing the successful convocation of the 
provincial party congress. He indicated that specifically, 
economic work in the second half of the year should 
realize three guarantees and exert all-out efforts in 
four aspects, namely, to guarantee gross output of nine 
million tons of grain, the basic completion of five river 
courses and the major framework of a provincial trunk 
highway, and financial revenue of 17.5 billion yuan; 
exert all out efforts to make 15 percent of cities and 
counties in the province realize zero deficits of state- 
owned enterprises; keep the retail price index under 15 
percent; and bring in foreign exchange in the amount of 
$10 billion through export and utilize foreign capital in 
the amount of $4 billion. [passage omitted] 


Fujian Governor Addresses Anti-Malpractice 
Meeting 


HK2407030795 Fuzhou Fujian People's Radio 
Network in Mandarin 2300 GMT 13 Jul 95 


(FBIS Translated Excerpt] A provincial meeting on cor- 
recting unhealthy trends was held in Fuzhou yesterday. 
Governor Chen Mingyi was present at the meeting and 
delivered an important speech. He stressed that it is nec- 
essary to thoroughly implement in earnest the measures 
adopted to correct unhealthy trends, and to make sure 
that substantial progress will be made by the end of this 


year. 
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Executive Vice Governor Wang Jianshuang presided 
over the meeting. Chen Guizhong, director of the 
provincial office for correcting unhealthy trends and 
deputy secretary general of the provincial government, 
made a report during the meeting. Also present at the 
meeting were Lin Zhaoshu, provincial party committee 
standing committee member and secretary of the provin- 
cial discipline inspection commission; Zheng Yizheng, 
chief procurator of the provincial procuratorate; and 
Guan Chenghua, deputy secretary of the provincial 
discipline inspection commission and director of the 
provincial supervisory department. 


In his speech, Chen Mingyi noted: C enerally speaking, 
we in this province have made a good start in the oper- 
ation to fight corruption and unhealthy trends this year, 
and the development trend is encouraging. However, un- 
healthy trends are still quite prevalent in certain trades 
and sectors, arousing great grievances among the pub- 
lic. Therefore, we need to have a deeper understanding 
of the significance of the operation, and further enhance 
our sense of responsibility and urgency regarding the 
task of fighting unhealthy trends. [passage omitted] 


Jiangsu Expands Telephone Service in Rural Areas 


OW2207025495 Beijing XINHUA in English 
0236 GMT 22 Jul 95 


[FBIS Transcribed Text] Nanjing, July 22 (XINHUA) 
— The promotion of telephone service in the country- 
side of east China’s Jiangsu Province is well under way, 
with 60 percent of farm houses in 261 villages equipped 
with telephones. 


A total of 112 village telephone services opened this 
year, and 135 more are under construction. 


Analysts here attributed the quick expansion of tele- 
phone service to the robust growth of the rural econ- 
omy, which registered an increase of 26.6 percent last 
year over 1993. 


As a result, the telephone exchange capacity in the rural 
areas has kept an annual increase margin of 400,000 
lines, hitting 1.27 million lines last year. The number of 
rural telephone users has reached 623,000. 


In the January-June period of this year the exchange 
Capacity expanded 84 percent on the base of last year’s 
figure, with the increment in the number of users 
reaching 97.1 percent. 


Jiangxi Calls Meeting on Fighting Floods 


HK2407030695 Nanchang Jiangxi People's Radio 
Network in Mandarin 1100 GMT 13 Jul 95 


[FBIS Translated Excerpt] Yesterday afternoon the 
provincial party committee and government called an 
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emergency meeting of the agricultural sector to study 
and plan flood-fighting and disaster relief operations and 
to work out measures to restore production after the 
floods and reduce losses caused by flooding. Provincial 
leaders Wu Guanzheng, Su Shengyou, Mao Zhiyong, 
and Zhang Hongyu attended and addressed the meeting. 
Zhong Jiaming, secretary general of the provincial party 
committee, was present at the meeting. 


This province has been seriously flooded since June. 
After flooding began, the vast number of cadres and 
masses throughout the province plunged into the oper- 
ation to fight the flood, under the correct direction and 
meticulous management of the provincial party commit- 
tee and government. Initial success has been achieved 
in the operation. 


The meeting pointed out: Although the rainy season has 
been over in this province, the flood season has not 
yet ended. In particular, water levels remain quite high 
in the Chang Jiang and Poyang Lake. What is more, 
since dikes have been soaked in the flood for quite a 
long time, they are not really safe, and areas around 
the Poyang Lake are still under threat of flooding. For 
this reason, the meeting urged people living round the 
lake to take the flood-fighting operation as an important 
task, pay great attention to it, heighten vigilance against 
flooding, and increase patrols, especially night patrols, 
along dikes. Special personne! must be assigned to 
monitor the conditions of those dike sections in danger. 
Meanwhile, it is necessary to maintain replenishment 
of material resources and labor in support of anti-flood 
operations, sO as to ensure safety of public lives and 


properties. [passage omitted] 


Present at the meeting were people in charge of the ru- 
ral work committee of the provincial party committee, 
the agricultural office of the provincial government, and 
the provincial agricultural department, forestry depart- 
ment, water resources department, meteorological bu- 
reau, agricultural iand reclamation bureau, township and 
town enterprise bureau, family planning commission, 
grain supply bureau, and supply and marketing cooper- 
ative, as well as the Jiangxi branch of the Agricultural 
Bank. 


*Governor Views Shandong Economic Development 
Plans 

95CE0473 Hong Kong CHING-CHI TAO-PAO 
[ECONOMIC REPORTER] in Chinese 22 May 95 

No 20, pp 3-6 


[Article by Jiang Tao (3068 3447): “Shandong Governor 
Outlines Economic Development Plans’ | 


[FBIS Translated Text] Shandong is an opened province 
along the coast. It boasts an area of 156,700 square km, 
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a 3,000-km coastline, and a population of 86.7 million 
people. The Shandong economy has grown by leaps and 
bounds during the last few years, attracting both domes- 
tic and international attention. According to Statistics, 
the province gross output grew 4.9 times between 1980 
and 1994 when it reached 387.2 billion yuan, for an av- 
erage annual growth rate of 12 percent. Imports and ex- 
ports totaled $10.84 billion last year, a fourfold increase 
over 1980, for an average growth rate of 10.5 percent. 
Taking advantage of its superior geographical location, 
ample natural resources, a strong material and technical 
base, a transportation and communications system that 
radiates in all directions, a high-caliber work force, a 
body of laws and regulations on foreign economic rela- 
tions that is getting better and better, and a set of foreign 
economic services that is constantly improving, Shan- 
dong has attracted more and more foreign investments 
and is now an investment hot spot in China. As of late 
1994, there were 16,000 foreign-funded enterprises in 
Shandong with almost $6 billion worth of actual invest- 
ment. 


Governor Li Chunting [2621 2504 0080), who was 
elected to the position last February, told this publi- 
cation’s reporter during an interview that the Shandong 
gross output will continue to grow 10 or 12 percent an- 
nually for the next dozen years, which means that it will 
have grown 12 times between 1980 and the year 2000. 
By 2010 Shandong will become essentially modernized. 


Shandong Has Eight Advantages To Help 
Accelerate Development 


Governor Li Chunting has spent long years in leadership 
work in Shandong. He was formerly deputy secretary of 
the Qixia County CPC Committee, deputy secretary and 
deputy commissioner of Yantai Prefecture CPC Com- 
mittee, director of the provincial metallurgy department, 
and vice governor. He believes that Shandong is well 
positioned in many ways to join the fast track to eco- 
nomic development. 


1. Superior geographical location. With a 3,000- 
kilometer coastline, Shandong has more seaports, 
including seven opened ports, relative to the length 
of its coastline than anybody else. It is the hub of 
north-south transportation routes in the nation and is 
well connected to every other locality by rail, highway, 
or plane. 


Il. Ample natural resources. The province has 128 
known minerals and ranks among the top 10 in China 
in the size of the reserves of 56 of those minerals. It 
abounds with gold, diamond, and petroleum reserves. 


Ill. It offers a formidable agricultural base. The province 
has consistently led the nation in gross agricultural 
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output value. Self-sufficient in grains, cotton, oil-bearing 
crops, pork, aquatic products, fruit and vegetables, 
Shandong is a key production center of farm products 
for export. 


IV. It boasts a solid industrial base. It produces 30 
million tons of petroleum, 75.6 million tons of coal, 
and 48.8 million tons of cement each year. Its electricity 
generating capacity is a high 11.6 million kw. 


V. Its infrastructure has reached a decent size. There 
are over 50,000 kilometers of roads open to traffic, 
of which 70 percent are first-grade and sub first-grade 
highways. Also open to traffic are 2,246 km of railroads. 
Its seaports have an annual handling capacity in excess 
of 100 million tons. Already there are direct air services 
between the airports in the two cities of Jinan and 
Qingdao and foreign cities. 


VI. Shandong is now basically open across the board. 
About 40 percent of the province area containing 40 per- 
cent of its population has been designated by the central 
government as the Shandong Peninsula coastal econom- 
ically opened zone. In addition, 12 opened development 
experimental zones have been set up in west Shandong. 
The three economic and technical development zones of 
Qingdao, Yantai, and Weihaiwei have grown to a sub- 
stantial size. The construction of five state level high- 
technology and new-technology development zones and 
that of the Qingdao tax protected zone are in full swing. 


VII. Shandong offers a high-quality but relatively low- 
cost work force. Of the 57 million workers of the 
province, almost half have completed at least junior high 
school and many have received training in technical 
skills. They can bear hardships and stand hard work. 
Labor costs here are far lower than those in some 
provinces and municipalities in the south. 


VIil. Shandong is relatively crime-free. Shandong is a 
land of etiquette, the home of Confucius and Mencius. 
Its people are law-abiding people, simple and honest. 
Shandong has always had one of the lowest crime rates 
in China. There is good public order in the province. 


Shandong To Emphasize Work in Five Areas 


Li Chunting sees the next dozen years or so as a 
critical period that will take the province into the next 
century but also has vital reform and development 
responsibilities. Given the reality in Shandong and its 
development trends, the provincial economy should 
develop even faster and more successfully in the next 
10 years or so than it did in the past several decades. 
Toward that end, Shandong must do a good job in these 
five areas. 
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I. Make enterprise reform a priority. Building on the 
achievements of tax reform, investment reform, foreign 
exchange reform, foreign trade reform, and financial re- 
form begun last year, Shandong should make enterprise 
reform, especially the restructuring of state enterprises 
and the transformation of their operating mechanism, the 
focus of the next phase of reform deepening. The major 
tasks in enterprise reform in Shandong this year are as 
follows: 1) Pilot projects in the modern enterprise sys- 
tem should be carried out properly. 2) Standardize the 
workings of the existing shareholding enterprises in ac- 
cordance with the Company Law. Continue to broaden 
the use of the shareholding system among large and 
mid-sized state enterprises slowly but surely. 3) Restruc- 
ture and transform small state enterprises in multiple 
ways, including the shareholding system, shareholding 
partnership, leasing, auction, and acquisitions and merg- 
ers. The reorganization of enterprises must go hand in 
hand with their restructuring. Optimize organizational 
enterprise structure. Develop a host of large enterprise 
groups that can compete globally. Push ahead with pi- 
lot projects in enterprise bankruptcy ir accordance with 
the law and gradually create a mechanism that rewards 
the leaders and eliminates the laggards. Even as we 
deepen state enterprise reform, we should expedite pen- 
sion, health care, and unemployment insurance reform 
to create a coherent and workable social security system. 
Continue to nurture the financial, labor, and technical 
market. Develop and perfect every kind of intermedi- 
ate market organization. Create a unified market system 
that promotes fair competition and is orderly. Create a 
favorable social climate for enterprise reform. 


Il. Accelerate the establishment of an industrial struc- 
ture that is oriented toward the 21st century but is also 
appropriate for the economic stage the province is in. 
Solidify the agricultural base of the province and mag- 
nify its streng ’.. «s agriculture. Assume steady increases 
in its grain, Cotte.i, and oil-bearing crop output. Redou- 
ble its efforts to develop animal husbandry, fruit cul- 
tivation, and the aquatic industry. Put science and ed- 
ucation to better use in the service of agriculture. De- 
velop high-yield, high-quality, and high-efficiency agri- 
culture and foreign-exchange-earning agriculture. The 
goal is a new kind of agriculture that is industrialized, 
modernized, and operates through the market. Turning 
to industry, its structure must be optimized and stan- 
dardized. Continue to strengthen chemical and heavy 
industry. Develop high-technology and new-technology 
industries to upgrade the industrial structure. Continue 
to build up the eight mainstay industries: energy, metal- 
lurgy. chemicals, machinery, electronics, building mate- 
rials, textiles, and food. Give preferential treatments to 
a host of key industries and flagship products, includ- 
ing the automobile industry, motorcycle industry, me- 
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chanical engineering, numerical-control machine tools, 
and the microcomputer industry, so that they become 
the new engine to power economic development in 
the province. Go all out to develop the tertiary sector 
and gradually build up the transportation, communica- 
tions, circulation, finance, information, real estate, and 
tourism industries into mainstay industries. Continue to 
implement the two major inter-century projects, namely 
the “Seaborne Shandong” project and the development 
of the Huang He delta. The poal is that after several 
decades of hard work, we will make the maritime in- 
dustries an essential part of the Shandong economy and 
turn the Huang He delta into a leading center in the 
nation for the petroleum and chemical industries and a 
key agricultural, livestock, and fishery base. 


Ill. Perfect the infrastructure, starting from a high 
point. Installed capacity for electricity generation will 
go up 1.5 million kilowatts each year on the average 
for the next few years, reaching 21 million kilowatts 
by the year 2000. In road construction, the emphasis 
should be on super-highway construction. Turn the 
main highways into expressways as soon as possible. 
Expedite the construction of the Dezhou-Yantai and 
Jinan-Handan railroads. Expand the ports at Qingdao, 
Yantai, and Rizhao and turn them into world-class 
ports. Give priority to the construction of the Jinan, 
Qingdao, and Yantai airports, increasing both domestic 
and international air routes. By the end of this century, 
we should have in place a program-control direct dial 
international random-access Communications network 
that penetrates into every town and hamlet in the 
province. 


IV. Adhere to the strategy of “using science and ed- 
ucation to vitalize Shandong” and improve the scien- 
tific and cultural caliber of the entire population. The 
province will continue to implement the strategy of “us- 
ing science and education to vitalize Shandong.” It will 
deepen scientific and technical reform, increase invest- 
ment in that area through a variety of channels, and se- 
lect a number of critical scientific and educational pro- 
grams to be the launching pad leading to new progress. 
Encourage scientific research units, colleges and unti- 
versities, and enterprises to cooperate with one another 
to nurture and develop science and technology-oriented 
enterprise groups. Spur the transformation of scientific 
research achievements into productive forces and ex- 
pedite the industrialization of science and technology. 
In education too, we must reform in order to develop. 
Train qualified personnel through every channel using 
every method. Optimize the structure of higher educa- 
tion. Strengthen secondary vocational education. Make 
every effort to develop adult education to supply sci- 
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entific development and economic development with an 
endless stream of well-qualified people. 


Aim For High-Level Development in Opening Up 
Shandong 


V. Make the most of Shandong’s coastal location and its 
openness to expedite the impiementation of its strategy 
of using foreign economic ties to drive the economy. 
Push ahead with the open policy and the utilization of 
foreign capital at a high level. Governor Li Chunting 
emphasized thai the utilization of foreign capital must 
remain the cornerstone of economic work in the future. 
In particular, the province must make it its priority 
to attract the funds of large financial syndicates and 
corporations to develop high-tech and large projects. 
Everything must be done to have 4,500 newly approved 
foreign-funded enterprises operating in Shandong by 
1995 and to boost total foreign investment to more than 
$30 billion by 2000, for an average annual growth rate 
of 30 percent. 


Li Chunting disclosed that Shandong would emphasize 
the following areas as it attracts foreign capital in the 
next few years. 1) Comprehensive agricultural develop- 
ment projects. Foreign business would be encouraged to 
invest in transforming low- and medium-yield farmland, 
opening up wasteland, developing coastal wetlands, im- 
porting superior plant varieties and new technology, 
and developing foreign-exchange- earning agriculture. 
2) Utilize foreign capiial to accelerate the technological 
transformation of large and mid-sized state enterprises. 
Attract foreign companies to invest in a selected number 
of relatively profitable large and mid-sized state enter- 
prises using a variety of methods. The investor may take 
over the whole plant, it may finance a single project. or 
two systems may coexist within a single enterprise. 3. 
Invite foreign Cooperation in a number of the more prof- 
itable projects in a basic industry or in the infrastructure. 
Free up an appropriate portion of the provincial market 
to create joint ventures such as large power plants. stee! 
works, oil refineries, and auto plants with foreign firms. 
Invite foreign cooperation in building the Jinan-Handan 
and Dezhou-Yantai railroads and expressways. 4) Ex- 
pand the scope of the utilization of foreign capital in 
the tertiary industry. Continue to expand the use of for- 
eign Capital in the transportation, communications, and 
tourism industries, in the restaurant trade, and in health 
care and environmental! protection. Launch Sino-foreign 
joint ventures on a trial basis and in accordance with a 
plan ** ‘easing, advertising, quality certification, and ac- 
cousioy Allow foreign companies to invest in financial 
institutions. 5) Attract more foreign participation in the 
development of the Huang He delta. The delta abounds 
with petroleum and natural gas reserves and has over 10 
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million mu of wasteland and wetlands awaiting devel- 
opment. The province will set aside a specific territory 
where a preferential policy would be introduced to give 
a foreign investor the responsibility for finding its own 
subcontractors and developing and operating a certain 
parcel of land. Establish export-oriented demonstration 
zones in agriculture, forestry, and animal husbandry, ex- 
perimental zones in the development of coastal beaches 
and waters, and development zones in natural scenic and 
tourist areas. Utilize foreign capital to build petrochem- 
ical cities and salination Cities. 


Optimize, Improve Investment Climate 


According to Governor Li Chunting, Shandong proposes 
to do a good job on these fronts in order to create a 
favorable investment climate for and provide superior 
services to foreign companies: 


Strengthen guidance over the industrial policy. Tighten 
the management of the project review and approval 
process. Continuously upgrade the utilization of foreign 
capital by emphasizing large projects that are oriented 
toward high technology, earn foreign exchange on a 
substantial scale, and can fuel the development of 
other industries. Guidance over the utilization of foreign 
capital throughout the province should be customized 
to suit different circumstances. In accordance with the 
policy of “consolidating the east, upgrading the center, 
and developing the west," the province would work 
harder to attract foreign companies to the central and 
western parts of Shandong and expand the scale of 
foreign capital utilization there. 


Reform the methods of attracting foreign investors and 
work hard to improve the effective results of foreign 
capital utilization. Cut back on large-scale comprehen- 
sive economic and trade negotiations as appropriate 
while encouraging the municipalities, mic tectures, sec- 
tors, and enterprises to go out and put iogether small- 
scale specialized groups made up of competent people 
with a can-do attitude to approach foreign companies in 
a targeted manner. Making use of its geographical loca- 
tion, the province will continue to concentrate on Hong 
Kong, Macao, Taiwan, South Korea, and Singapore as 
the principal sources of foreign capital. Take advantage 
of the opportune moment afforded by the establishment 
of direct air links between Qingdao and Osaka to inten- 
sify the province's drive to attract Japanese capital. Put 
the existing three-sided cooperative relationships among 
Singapore, Shandong, and Bavaria and among Singa- 
pore, Shandong, and South Australia to work to am- 
plify the results of attracting foreign capital. Broaden 
Shandong’s drive to attract foreign capital to include 
the United States and Europe. 
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Explore new ways of utilizing foreign capital. First, 
redouble our effort to achieve major breakthroughs in 
raising short-term funds through the shareholding sys- 
tem and by putting existing enterprise assets to real use. 
Put equal stress on attracting foreign capital to finance 
projects and raising funds on the international market. 
Fully utilize a range of methods, including the issurance 
of bonds and the establishment of investment funds, to 
enhance Shandong’s ability to raise short-term funds 
on the international capital market. Actively experi- 
ment with the BOT [expansion unknown] fund-raising 
method and work hard to chart a new path in financ- 
ing infrastructural development. Cooperate with leading 
international financial syndicates and set up "umbrella" 
companies On an experimental basis, starting with lead- 
ing industrial projects before graduating onto related 
projects. Develop comprehensive industrial groups by 
allowing an enterprise to buy shares or acquire a con- 
trolling take in another enterprise or via the mergers and 
acquisitions route. 


Step up the coordination of and leadership over for- 
eign capital utilization province-wide. Establish an au- 
thoritative provincial-level foreign capital utilization 
leading group and an office for large foreign-funded 
projects. Put them in charge of overseeing foreign- 
funded projects in excess of $30 million each and get- 
ling in touch and negotiating with major cooperative 
partners. That way project negotiations, project review 
and approval, and construction are all brought under one 
roof. Somebody must be put in charge of projects on 
which contracts have already been signed, particularly 
large projects, from beginning to end. Tighten the man- 
agement of contract compliance by the various parties 
involved in a Sino-foreign joint venture or cooperative 
venture, making sure that funds committed are really 
spent, that construction gets under way and the project 
opens tor business as scheduled, that it is run in accor- 
dance with the law, that it pays taxes as required, and 
that it Carries Out production in a safe manner. Prop- 
erly regulate foreign-funded enterprises after they have 
opened for some time. Constantly upgrade the ability 
of service organizations for foreign-funded enterprises 
to provide comprehensive services, enhance their ser- 
vice Consciousness, and improve their service delivery 
method in order to protect investors’ legitimate rights 
and interests. 


Accelerate Development in Underdeveloped West 
Shandong 


The eastern part of Shandong along the coast has en- 


joyed rapid development. In contrast, development in 


central and west Shandong has been slower. Referring 
to this tact, Governor Li Chunting said that despite its 
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backwardness, west Shandong is precisely where the 
province economic potential lies. In the 10 years be- 
tween 1983 and 1993, he said, Shandong concentrated 
resources on fighting poverty and achieving develop- 
ment in the Yimeng mountain areas. Six developed mu- 
nicipalities and prefectures were selected to pair with 
jurisdictions in the west and give them assistance. The 
Linyi region has been developing more rapidly in re- 
cent years. Beginning in 1993, the provincial govern- 
ment has formulated a number of policies designed to 
aid underdeveloped areas in the west. Among them are: 
1) Designating the 25 underdeveloped counties in west 
Shandong as reform and open experimental counties en- 
titled to the open and developmental preferential poli- 
cies enjoyed by coastal areas in the east. As the state 
is free to experiment and explore in economic reform, 
the underdeveloped Counties too have been given a free 
hand so that they can work out their developmental 
problems on their own. 2) The provincial CPC commit- 
tee has put its standing committee, governor, and vice 
governors each in touch with one or two underdevel- 
oped counties. The idea is to have the former help the 
latter examine problems of development. In addition, 
25 developed and economically strong counties in the 
east were matched with the 25 underdeveloped coun- 
ties in the west so that they can render mutual help 
to one another. Furthermore, 25 economically strong 
departments, all selected from among provincial gov- 
ernment organs, were paired with the counties in the 
west. The result is that the tour parlies—leading cadres, 
provincial-level organs, economically strong counties, 
and underdeveloped counties—have become part of one 
entity in joint pursuit of economic development. This 
year the “pairing” approach has been broadened to in- 
clude province-wide large state enterprises, on the one 
hand, and underdeveloped counties, on the other. The 
goal is to nudge the latter onto the fast track of eco- 
nomic development within 3 years. Construction on the 
Beijing-Kowloon Railroad is nearing completion. When 
it is Open to tratfic, west Shandong will gain a powertul 
ally in its war on poverty. That would be a big confi- 
dence booster for the province. 


Zhejiang Becomes East China ‘Electric Power Base’ 
OW2407053295 Beijing XINHUA Domestic Service 
in Chinese 2111 GMT Y Jul 95 


[By reporter Chen Yao (7115 3852)| 


{[FBIS Translated Text] Hangzhou, 10 Jul (XINHUA) 
— After 10 years of efforts, Zhejiang Province has 
successively put into operation a number of power 
plants using different types of energy. It has become 
an electric power base in East China. 
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Mindful of East China’s energy shortage, Zhejiang 
Province decided to give priority to electric power 
development. After many years of development, the 
province’s power industry has entered the stage of 
modernization that mainly features large generators, 
extensive power grids, ultrahigh voltage, and a high 
degree of automation. It has joined the the first group 
of provinces that simultaneously harness various energy 
sources, such as water, wind, tidal, and nuclear energy. 
An array of “China’s largest projects" — the Qinshan 
Nuclear Power Plant and the Wenling Jiangxia Tidal 
Power Plant, respectively the first nuclear power plant 
designed and built by China itself and China’s largest 
tidal power plant — have sprung up here. Large power 
plants, such as those in Zhenhai, Taizhou, Beilun, and 
Wenzhou, have successively come into existence, giving 
rise to a magnificent complex of power plants along the 
east Coast. The province’s power generation capacity 
now approaches 9 million kw, which is four times the 
1978 capacity. 


Construction of the Tianhuangping Pump-Storage 
Power Plant, which has been designated as a national 
key project and carries a total investment of nearly 8 
billion yuan, began in Anji county, Zhejiang Province 
last year. Upon completion, its generation capacity 
is expected to total 2.4 million kw, making it the 
country’s largest pump-storage power plant. 


According to new plans, Zhejiang Province will first re- 
build and expand existing power plants on an extensive 
scale with a view to bringing about remarkable qualita- 
tive and quanttative improvements in power generation. 
The Beilun Power Plant, the Jiaxing Power Plant, the 
Wenzhou Power Plant, and the Qinshan Nuclear Power 
Plant have all been included in short-term expansion 
plans. Two 300,000- kw generators at the newly ex- 
panded Jiaxing Power Plant, a 200,000- kw generator 
at Ningbo’s Beilun Power Plant, and a 52,000-kw gen- 
erator at the Huangtankou Power Plant are expected to 
go on line this year. 


Over the next tew years, Zhejiang Province will also 
successively build the Wulongshan Pump-Storage 
Power Plant, the Tongbo Pump- Storage Power Plant, 
the Sanmen Nuclear Power Plant, and the Shanxi Hy- 
droelectric Power Plant. These power plants each have 
a designed generation capacity of 200,000 kw or more, 
with the highest one being 6 million kw. Preparations 
for the relevant projects are now in full swing. Upon 
completion of all the projects, Zhejiang’s power gener- 
alion Capacily is expected to double and redouble. This 
will provide a strong boost to economic construction 
and social development across the province and even 
in the rest of East China. 
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It is reported that the attractive development prospect 
of Zhejiang’s power industry has evoked keen interest 
among domestic and overseas investors. Many business 
people have traveled to Zhejiang to make inquiries, ob- 
serve things, and discuss cooperation. Zhejiang Province 
will further reform its investment structure, broaden 
fund-raising channels, and encourage more foreign busi- 
hess people to assist in the construction of power plants 
through joint investment and cooperation. 


Central-South Region 


Industrial Production in Guangdong’s Zhuhai Up 


OW2/0712059S Beijing XINHUA in English 
0839 GMT 21 Jul 95 


[FBIS Transcribed Text} Zhuhai, July 21 (XINHUA) 
— The industrial production of Zhuhai, one of China's 
special economic zones in Guangdong Province, has 
gone up steadily this year. 


According to statistics, the industrial output value in the 
first half of this year amounted to 13.075 billion yuan, 
an increase of 37.3 percent over the same period of last 
year. 


A local official attributed the good result to the smooth 
operation of major enterprises, which have upgraded 
their technology and developed new products to obtain 
better economic results. 


A survey showed that the sales rate of Zhuhai’s indus- 
trial products climbed to 95.34 percent in the first six 
months of this year, an increase of 2.25 percent over 
the same period of last year. 


And bank savings deposits by industrial enterprises in 
Zhuhai by the end of June this year increased by 15.9 
percent over the same period of last year. 


In addition, many enterprises are organizing production 
in line with international standards to turn out more 
market-oriented products. 


Guangdong Governor Views Zhujiang Delta 
Program 

HK2407031595 Guangzhou Guangdong People’s 
Radio Network in Mandarin 1000 GMT 27 Jun 95 


[FBIS Translated Text] The provincial people's govern- 
ment on 27 June called a meeting of experts responsible 
for planning the Zhujiang Delta economic development. 


Provincial leaders, such as [provincial Governor] Zhu 
Senlin, Lu Ruihua, and Zhang Gaoli, attended the 
meeting, at which they listened to experts’ reports and 
made important speeches on the "Guangdong Provincial 
Program for Zhujiang Delta Economic Development." 
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Governor Zhu Senlin said in his speech: The provincial 
party committee and people’s government have decided 
to draft the "Guangdong Provincial Program for Zhu- 
jiang Delta Economic Development" in a coordinated 
way in hopes of developing Guangdong’s potential eco- 
nomic superiorities and resolving certain problems re- 
lated to regional economic development. We have to 
Carry out advance planning in light of actual local con- 
ditions and do what we are capable of, he added. 


Lu Ruihua, provincial party committee standing com- 
mittee member and provincial executive vice governor, 
also expressed satisfaction with the draft "Guangdong 
Provincial Program for Zhujiang Delta Economic De- 
velopment,” saying that it contains succinct and well- 
thought-out provisions. 


The experts suggested that once adopted, the "Guang- 
dong Provincial Program for Zhujiang Delta Economic 
Development” should be submitted in no time to the 
provincial people’s congress for ratification and that 
conscientious efforts should be made {o carry out the 
"Program" to the letter. 


Xie Fei, Zhu Senlin Speak on Marine Work 


HK2307043195 Guangzhou Guangdong People’s 
Radio Network in Mandarin 1000 GMT 20 Jul 95 


[FBIS Translated Text] The provincial party committee 
and government called a provincial meeting on marine 
work in Yangjiang 18-19 July to summarize conditions 
of marine economic development in Guangdong, ex- 
change experience, and study and make arrangements 
for stepping up the pace in developing marine fishery 
sO as to push the marine economy onto a new plane. 


Comrades Xie Fei and Zhu Senlin presided, and made 
important speeches. Comrade Ou Guangyuan delivered 
a work report. The meeting held the view that since the 
first provincial marine work meeting in 1993, various 
industries in Guangdong’s marine economy have made 
hew progress, though the gap remains very great when 
one compares the actual conditions of Guangdong’s 
marine economic development with the general goal 
of Guangdong’s modernization, and with the actual 
conditions of development in other coastal provinces 
and cities. The meeting called for working hard to make 
a breakthrough in marine fishery in Guangdong’s marine 
economic development. To develop marine fishery, it 
is imperative to implement the policy of attaching 
equal importance to breeding and fishing; to set up 
socialized services for preproduction, production, and 
post production; and to develop the processing of 
aquatic products and the circulation industry in a big 
way. It is imperative to rely on progress in science 
and technology to promote the development of marine 
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industry; widen the path for marine fishery; promote the 
development of the cooperative shares system, as well 
as economies of scale, enterprise-based production, and 
mechanized production; increase the element of export- 
oriented marine fishery; enhance the comprehensive 
management of marine development in a down-to-earth 
way; step up the pace in formulating plans for marine 
development by suiting measures to local conditions; 
and do a good job in marine control and environmental 
protection according to the law. 


Guangxi Chairman on Township Development 


HK2407031495 Nanning Guangxi People’s Radio 
Network in Mandarin 1130 GMT 30 Jun 95 


[FBIS Translated Excerpt] A regional township and 
town enterprise work conference concluded in Yulin 
City on the morning of 29 June. [passage omitted] 


Regional party and government leaders, including [re- 
gional party committee Secretary] Zhao Fulin, [regional 
people's government Chairman] Cheng Kejie, Ding 
Tingmo, Yang Jichang, Li Zhaoduo, Xu Bingsong, and 
others awarded prizes to a number of advanced units 
and individuals at the conference. 


Comrade Cheng Kejie delivered at yesterday's closing 
session a speech in which he expressed the tollowing 
three views: 


1. [It is imperative to acquire an in-depth understanding 
of the strategic importance of township and town en- 
terprises to Guangxi’s economic rejuvenation and con- 
tinually push ahead with township and town enterprises 
development. 


2. It is imperative to firmly grasp and resolve issues cru- 
cial to fast and efficient township and town enterprises 
development. 


3. It is imperative to strengthen leadership over and 
work with one heart and one mind to promote township 
and town enterprise development. 


Comrade Cheng Kejie stated’ To maintain tast township 
and town enterprise development, we should firmly to- 
cus on the following "five integrations’ and “three ad- 
herences." Cheng said: By “five integrations” we mean 
that first, it is necessary to integrate township and town 
enterprise development with comprehensive agricultural 


exploitation while constantly exploring new areas of 


township and town enterprises development, second, 
it is necessary to integrate township and town enter- 
prise development with small city and town construction 
while rapidly building a township and town enterprise 
base or a township and town enterprise conglomerate; 
third, it is necessary to integrate township and town en- 
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lerprise development with implementation of the strat- 
egy of promoting China’s development and Guangxi’s 
development by relying on advanced science and ed- 
ucation while upgrading, expanding the scale of, and 
improving township and town enterprises; fourth, it is 
necessary to integrate township and town enterprise de- 
velopment with export-oriented economic growth while 
encouraging township and town enterprises to actively 
participate in the international economic cycle; and fifth, 
it is necessary to integrate township and town enterprise 
development in eastern Guangxi and western Guangxi 
and urge eastern Guangxi and western Guangxi to help 
and support each other in developing township and 
town enterprises, Cheng said: By "three adherences” we 
mean that first, it is necessary to adhere to simultane- 
ous development of various economic elements; second, 
it is necessary to adhere to in-depth reform and over- 
all improvement of township and town enterprises; and 
third, it is necessary to adhere practices such as raising 
funds through various channels while increasing inputs 
to township and town enterprises. 


Sentences Expected After Henan Crackdown on 
Churches 


HK2307071595 Hong Kong SOUTH CHINA SUNDAY 
MORNING POST in English 23 Jul 95 p5 


{By Daniel Kwan] 


|FBIS Transcribed Text] Fear still stalks the Christian 
community in Zhoukou, Henan, where 16 Christians 
remain in detention almost two months after they were 
arrested. The 16 were among 68 Christians picked up by 
Zhoukou police in June. They were accused of joining 
three illegal religious cults. 


But a Christian who has been on the run since the 
crackdown told the Sunday Morning Post the detained 
Christians were core members of unofficial churches. 
She said authorities would soon sentence the 16 people 
to re-education through labour. It was believed that at 
least One woman would be given a three year labour 
sentence. 


The authorities had accused the Christians of being 
members of the Shouters Sect, Holistic Sect and Dis- 
ciple Sect. "We are no cults. They are using this to 
persecute us,” the escaped Christian said. "We can’t go 
back to the village. We don’t know how long we can 
continue like this.” 


She appealed for help, saying police were trying to milk 
them for money by imposing heavy fines. The woman 
who would get a three-year sentence had been fined at 
least 1,000 yuan four times in the past year. "We Just 
can't afford the fines. We hope somebody can help us." 
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Authorities were nervous of their rapid growth in recent 
years and decided to crack down on them, she said. 
There are about 30,000 Christians who belong to house 
churches in Zhoukou. They worshipped at about 1,000 
meeting points before the crackdown. 


Henan Province Launches Reemployment Project 
OW2207012895 Beijing XINHUA in English 
0104 GMT 22 Jul 95 


[FBIS Transcribed Text] Zhengzhou, July 22 (XIN- 
HUA) — Henan, a populous province in central China, 
has launched a gigantic re- employment project to cope 
with the current peak of unemployment in the province. 
The project has mobilized all sectors of the society to 
help surplus workers and those laid-off in finding new 
work. 

Local statistics show that the number of jobless people 
in Henan totalled 120,000 in 1994 and is expected to 
reach 200,000 by the end of this year. 


The increased unemployment rate was fueled by eco- 


nomic readjustment, bankruptcies, mergers, and lack of 


jobs, said Wan Aiqun, chief of the employment division 
under the provincial labor department. 


The current peak is marked by the large number of 


people involved and the longer periods of time spent 
at home, he added. 


Experiment have been conducted in Jiaozuo, Luohe, and 
Anyang cities. 


The government of Anyang has arranged work for those 
laid-off and for other jobless people in newly-built 
enterprises, which are exempt from taxes for two or 
three years. 

Other cities have built up re-employment tunds and 
opened professional training courses tor surplus work- 
Crs. 


Southwest Region 
Guizhou Secretary, Governor Meet With Group 


HK2407031395 Guiyang Guizhou People’s Radio 
Network in Mandarin 2300 GMT 1 Jul 95 


[FBIS Translated Excerpt] A seven-member state flood 
and drought control headquarters delegation led by Zhou 
Wenzhi, state flood and drought control headquarters 
secretary general and vice minister of water resources, 
yesterday arrived in Guiyang to direci Guizhou’s flood 
control work. 


The central delegation, which was formed by officials 


from the ministry of water resources, the ministry of 


civil affairs, and the ministry of railways, was briefed 
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yesterday morning by provincial Vice Governor Yuan 
Ronggui on the province’s flood control work at a report 
meeting presided over by provincial Governor Chen 
Shineng. 


After being briefed on the province's flood situation, 
Comrade Zhou Wenzhi said: This year, Guizhou has 
been hit by unprecedentedly severe flooding. In view 
of this situation, the provincial party committee and 
people's government should spare no efforts to combat 
flood, make a success of flood resistance and disaster 
relief work, and strive to keep flood-inflicted losses to 
a minimum. People’s governments at all levels in the 
province's flood-stricken areas should make timely and 
accurate flood situation reports, stand fast at posts, suc- 
cessfully maintain and protect telecommunication lines, 
and guarantee smooth disaster relief work. [passage 
omitted] 


Provincial party committee Secretary Liu Fangren also 
attended yesterday's report meeting at which he ex- 
pressed heartfelt thanks to the CPC Central Commit- 
tee and the State Council for showing concern for the 
Guizhou people at such a crucial moment. He called 
on the whole province to take all necessary precautions 
against big and small natural calamities, treat small nat- 
ural calamities as big ones, hold fast to work positions, 
never lower one’s guard against the flood, and work 
hard to make a success of the province's flood control 
and disaster relief work. 


The provincial people’s government yesterday evening 
held a provincial flood control leading group meeting 
to arrange tor flood coatrol and disaster relief work. 
[passage omitted] 


Official Denies ‘Han Immigration’ in Tibet 
OW2207140995 Beijing XINHUA in English 
1358 GMT 22 Jul 95 


[FBIS Transcribed Text] Lhasa, July 22 (XINHUA) — 
There is no such a thing at all as “Han immigration" 
in China’s Tibet Autonomous Region, a senior regional 
official said. 


“Tibet is a region, where the Tibetan people live in 
compact communities and 96 percent of the population 
in the region are of Tibetans or people of other local 
minority ethnic groups,” said Cering Samzhub, vice- 
chairman of the regional government. 


‘The figures come from several regional censuses," 
Cering Samzhub told Peter Clark, a visiting official of 
the Department of the Far East and the Pacific under 
the British Ministry of Foreign Affairs, here yesterday. 
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Of China’s five autonomous regions, Tibet has the 
highest proportion of a dominant ethnic group, which 
is of Tibetans, in its population, the official noted. 


The Han people seen in the streets of Lhasa and other 
cities in Tibet are largely of the “floating population", 
which is a normal social scene anywhere nowadays, he 
said. 


The vice-chairman praised the Han people for helping 
boost Tibet's local economy. However, he noted that 
these people can neither become citizens of Lhasa nor 
farmers in the region. 


"Tibet has a large amount of barren land, for example, 
and we have tried to hire tarmers from inland areas to 
open up the land, but in vain. They simply could not 
survive the harsh living conditions, not to say doing 
farm work,” he said. 


A total of 18,000 Han people are working in Tibet, 
accounting for less than 30 percent of the region's total 
cadres and workers. Most of them, however, will apply 
to return to their home provinces around the age 30. 


The region has sent four groups of Han cadres and 
workers back to where they came from since the 1980s. 
Also, it has drawn up a policy of taking university 
graduates from other provinces to work in Tibet and 
allowing them to return after an eight-year service. 


The regional government has selected more than 500 
cadres from across the country to work in Tibet recently, 
he said, adding that “they brought us information and 
advanced management and even projects, but they are 
scheduled to work here for only three years.” 


Al present, inland provinces, regions and municipalities 
are helping Tibet with 62 key projects. 


There is indeed a very small number of Han people 
who choose to stay, but “they cannot be regarded as 
immigrants,” the vice chairman said, in response to 
rumours of “Han immigration” in Tibet referred to by 
the visitors. 


Tibet Leaders Inspect Gyangze County 


OW2307122495 Lhasa Tibet Television Network 
in Mandarin 1200 GMT 29 Jun 95S 


[Announcer-read report over video; from the “Regional 
News Hookup’ program| 


[FBIS Translated Text} Comrade Raidi, executive 
deputy secretary of the regional party committee and 
chairman of the regional people's congress standing 
committee, and Comrade Gyaincain Norbu, executive 
deputy secretary of the regional party committee 
and chairman of the regional people's government, 
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inspected Gyangze County on 22 June. They stressed 
during the inspection that implementing the guidelines 
laid down by the third forum on Tibetan affairs, 
continuing to focus on Tibet's economic construction, 
and making all-out efforts to stabilize Tibet's situation 
are the main assignments for Tibet today and in the 
lume to come. [video shows medium close-up shots 
of Raidi and Gyancain Norbu reading documents in a 
medium-sized meeting room with furniture of ethnic 
Tibetan design; camera then pans slowly from side to 
side to show other unidentified Tibetan officials in the 
room] 


Accompanied by (Fang Chengquan), chief of the third 
armed police corps, Comrades Raidi and Gyaincain 
Norbu inspected the construction site of the (Manlha) 
itrigation project, which is part of the plan of controlling 
the Yarlung Zangbo Jiang, the Lhasa He, and the Nyang 
Qu He. They inquired about the construction’s progress, 
asked when the project will be completed, and the 
results it will yield. On behalf of the regional party 
committee and government, they also extended their 
cordial regards to all officers and men of the corps. 
[video shows Raidi and Gyaincain Norbu inspecting an 
open work site and then in a tunnel in which a dozen 
Or SO workers are seen removing earthwork manually] 


After being briefed by the Gyangze County party com- 
mittee and the county government, Comrade Raidi and 
Gyaincain Norbu acknowledged the county's achieve- 
ments and said: Gyangze County's foundation has al- 
ways been quite strong because of the hard work ot 
leading bodies of all terms, as well as the leadership of 
the county party committee and administrative office, 
and the joint efforts exerted by party members, gov- 
ernment personnel, servicemen, and armed police corps 
members in the county. However, instead of being satis- 
fied with the status quo, we must continue to work hard 
so that we can achieve even greater success in various 
fields. [video returns to the previously mentioned meet- 
ing room in which Raidi and Gyaincain Norbu are seen 
sitting and making informal speeches under a huge por- 
trait of Mao Zedong] 


Speaking on projects to be accomplished, Comrade 
Raidi and Gyaincain Norbu stressed: 


First, we must continue to implement the guidelines 
laid down by the Central Forum on Tibetan Affairs. 
The forum, on the basis of the positive and negative 
experiences that Tibet has gained in the past several 
decades, stated that safeguarding Tibet's stability and 
continuing to expedite Tibet's development are strategic 
goals for Tibet's development today and in the time 
to come. Studying and implementing the guidelines 
laid down by the third forum on Tibetan affairs is a 
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matter of top priority [tou deng da shi]. Leading party 
and government authorities must have a consensus of 
views, Clearly understand the guidelines, work with 
higher morale, have a clear idea of the assignments to 
be accomplish, press forward with exploratory spirii, 
aod firmly proceed with the two important assignments, 
namely maintaining Tibet's stability and expediting 
Tibet's economic development. 


Second, the Dailai clique’s interference and sabotage 
are ‘he root causes of Tibet's current instability. On 14 
May. the Dalai announced abroad that a boy in Tibet 
was the reincarnation of the Panchen Lama. His purpose 
of making that announcement was to create unrest in 
Tibet and undermine Tibet's political stability and unity. 
The vast number of cadres, workers, and people in 
Tibet must be clearly aware of the Dalai’s true features, 
firm)) maintain unity with the party Central Committee 
in aking and in deeds, and pierce through the Dalai 
cu i's plot. [video shows Gyaincain Norbu and Raidi 
taxiue turns speaking; both are seen emphasizing their 
points with hand gestures}. 


hid. we must be firm in focusing our attention on 
economic construction. Tibet's industrial foundation 
is weak. Tibet's industry accounts for only a very 
small percentage of its economy. Thus, on the basis 
of consolidating and improving the primary industries, 
we must develop the secondary and tertiary industries. 
Currently we must fully utilize Tibet's strengths, which 
lie in its natural resources and ethnic handicraft industry; 


and tinue to bring in capital, technology, proficient 
personnel, and managerial expertise trom the outside. 
Wovic receiving assistance, we must reciprocate for 
mutual denefits. Gratuities can never last long. Our 


deveiopmental programs for fighting poverty must be 
diversined. There should not be only one way to fight 
poverty. We should pay special attention to fighting 
poverty through developing technology- based projects. 
We must deal with the root causes of poverty. 


Fourth, building stronger leading bodies 1s the key re- 
quiretuent for an area or a department to improve its 
work. Unity of a leading body is the toundation tor 
accomplishing various assignments. While the educa- 
tions! levels, specialties, abilities, and ages of a leading 
grips members may not be the same, we can build 
up ‘he strength enough to surmount all aifficulties if we 
care for each other, support each other, assist each other, 
understand each other, and direct our efforts to dealing 
with the same problem. Currently, all counties in Tibet 
have basically completed reelecting their leading bodies. 
Cadres that other parts of the country dispatched to Ti- 
bel to assist us are arriving. I hope new and old cadres, 
and cadres of Tibetan and Han nationalities, strive to 
work in unity. This is also an important assignment ot 
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implementing the guidelines laid down by the third cen- 
tral forum on Tibet affairs. 


Fifth, we must be aware of the need for unity among 
people of all nationalities, and the need that people 
of Tibetan and Han nationalities need each other. As 
far as Tibet is concerned, the unity between cadres of 
Tibetan and Han nationalities is of primary importance. 
All cadres, no matter where they come from, or what 
their ethnic background may be, must work in greater 
unity. We must continue to encourage and foster the 
spirit displayed by those veterans who have worked for 
a long time in Tibet. 


When we sum up the experiences we have gained over 
the past several decades, one very essential requirement 
is that people of ali nationalities must work in unity 
and help one another so as to achieve common devel- 
opment. Unity yields results, it brings returns, and it 
creates fighting power. Especially today when the an- 
liseparatist struggle has become increasingly acute and 
complex, people of all nationalities, members of new 
and old leading bodies, and new and old cadres who 
have come from other parts of the country must learn 
from each other's strong points, and work in greater 
unity. Meanwhile, we must also pay attention to army- 
government and army-people unity. All party commit- 
tees and governments must take the initiative in support- 
ing the working and living needs of the local garnson 
troops and armed police corps units, and work together 
with them in accomplishing ail assignments. 


In conclusion, Comrades Raidi and Gyaincain Norbu 
said: The autonomous region's investments in Gyangze 
County have been quite substantial, and the county's 
contributions to the region have also been also signifi- 
cant. We hope people in Gyangze will continue to carry 
forward their anti-imperialist [fan dij and patriotic tra- 
ditions and hard-working spirit so that Gyangze will 
achieve even greater successes in the future. 


Yunnan Secretary Meets County Party Secretaries 


HK2407030895 Kunming Yunnan People's Radio 
Network in Mandarin 1000 GMT 7 Jul 95 


[Report by staff reporter Liu Yan] 


[FBIS Translated Excerpt} On the afternoon of 6 July, 
Yunnan Provincial CPC Committee leading members 
Gao Yan, He Zhiqgiang, Linghu An, Zhang Baoshan, 
and Meng Jiyao cordialiy met in Kunming represen- 
tatives of the 100 fine county and city party commit- 
lee secretaries trom Yunnan, commended by the Cen- 
tral Organization Department. They were Zhang Xiao- 
hong, secretary of Zhenxiong County party committee; 
(Pu Jingsheng), secretary of Zhenyuan Yi-Hani-Lahu 
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Autonomous County party committee; Wang Changlin, 
secretary of Xundian Hui-Yi Autonomous County party 
committee; and Lu Xingwan, former secretary of Ship- 
ing County party committee, current Honghe Prefectural 
party Committee standing committee member, concur- 
rently secretary of Gejiu City party committee. 


He Huarong, deputy director of the provincial organiza- 
tion department, first reported on conditions of the re- 
cent m_ecting on commending fine county and city com- 
mittee secretaries. Then the four comrades who were 
awarded the national honorary titles of 100 fine county 
and city party Committee secretaries delivered speeches 
one after another. [passage omitted] 


At the discussion meeting, provincial party committee 
Secretary Gao Yan said that the representatives were the 


honor of the 127 county party committee secretaries of 


Yunnan as well as of all party members in Yunnan. 
He expressed his thanks to the representatives. The 
recent central meeting to commend fine county and 
city party committee secretaries was an important step 
to enhance party building to fulfill the party’s several 
major engineering projects in the new period. Gao 
Yan said, cadres at all levels must earnestly engage in 
theoretical study and work hard to transform their world 
outlook. Political firmness originate: from theoretical 


maturity. They should never forget about study even if 


they are very busy with their work. They must always 
bear in mind their purpose to serve the people heart and 
soul, sharing their weal and woe and being their public 
servants. Gao Yan indicated that cadres at all levels 
must work hard, be honest, and practice selt- discipline. 
Regarding their work they must always make progress, 
set high standards, work with a purpose, and grasp major 
issues; they must enhance their sense of responsibility 
and upgrade their level of government and leadership. 
[passage omitted} 


Governor He Zhiqiang extended congratulations to the 
fine county and city party committee secretaries. He 
Said that it was the honor tor the people of the 
whole province. The tasks ahead remain heavy; it ts 
imperative to emancipate the mind turther, expand 
opening up, do pioneering work to make progress, 
work hard and perseveringly, and lead the people in 
eliminating poverty and becoming well off. 


Meng Yiyao, provincial organizational department di- 
rector, presided over the meeting. 
Yunnan Governor Views Earthquake Relief Efforts 


HK24070304958 Kunming Yunnan People’s Radio 
Network in Mandarin 1000 GMT 17 Jul 95 


[FBIS Translated Excerpt] The provincial government 
held a meeting this morning to decide to continue to 
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combat the earthquake, provide disaster relief, and start 
the work of rebuilding devastated areas. 


A strong earthquake which occurred at the Sino- 
Burmese border area to the west of Menglian County, 
affecting three prefectures and autonomous prefectures 
and five counties, including Simao, Xishuangbanna, 
and others. A total of 600,000 people in 39 townships 
have become victims of the disaster. At present, |] 
people have died and 130 have been injured in the 
earthquake. Some 200,000 houses of 68,000 hovse- 
holds have suffered damage. In addition, 329 prisiary 
and secondary schools and 142 local hospitals were 
destroyed. In the devastated areas, water conservancy 
works, electric supply, postal and telecommunications 
services, and traffic were affected to varying degrees. 
Direct economic losses have reached 300 million yuan. 


Attendees at today’s meeting listened to reports on the 
work of resisting the earthquake and providing dis- 
aster relief and suggestions on future work by Wu 
Guangtan, head of the consolation group of the provin- 
cial government and secretary general of the p: 

cial government, and responsible persons of relevant | 
partments including the provincial construction (\ 
ment, provincial earthquake bureau, provincia! pudiic 
health department, provincial educational commission, 
and others. 


In his speech, provincial Governor He Zhigiang pointed 
out: After the occurrence of the strong earthquake 
at the Sino-Burmese border to the west of Menglian 
County, party and government leaders at all levels have 
attached great importance to the accident. They ave 
taken immediate actions to organize and lead the work 
of resisting the earthquake, providing disaster relief, 
transporting goods, and making arrangements for the 
livelihood of the earthquake victims. The dead were 
buried and taken good care of, and the injured have 
received immediate treatment. Throughout the entire 
devastated area, public feeling is calm and social order 
is good. An initial victory has been won in the work of 
resisting the earthquake and providing disaster relief. 


He added: Because the earthquake occurred in outlying 
impoverished areas inhabited by minority nationalities, 
and because the strong earthquake happened succes- 
sively, people in the affected areas have become poorer. 
Therefore, it is necessary to fully realize the importance 
and protound significance of the work of rebuilding their 
homeland. While carrying out the rebuilding work, it is 
necessary to persist in the guiding principle of seli- re- 
liance, struggling hard, providing for and helping 

self by engaging in production, and promoting unity and 
stability. In the meantime, it is necessary to integrate the 
work of combating calamity and supporting the impov- 
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erished to increase the weight of the work of supporting 
the poor in the devastated areas. 


In conclusion, He Zhigiang emphasized: At present, we 
must do 10 kinds of work in the carthquake-affected 
areas: 


1. It is necessary to firmly grasp the work of providing 
earthquake victims with lodging. 


2. It is necessary to concentrate our efforts on restoring 
the operations of more than 300 primary and secondary 
schools to ensure that school can begin in September. 


3. It is necessary to do weil the work of restoring 
the operations and rebuilding of hospitals to ensure 
necessary medical conditions for the affected arcas. 


4. It is necessary to ensure normal operations of traffic, 
telecommunications, electricity, and water supply in the 
affected areas and speed up the pace of restoration 
to maintain normal production and livelihood in the 
affected areas and prevent the occurrence of other 
calamities in the aftermath of the earthquake. 


5. Civil administration departments must do well the 
work of providing relief to ensure that people in the 
affected area will not suffer trom hunger, frost, and 
other incidents. 


6. It is necessary to strengthen he work of epidemic 
prevention in the affected areas to ensure that no 
epidemic diseases will ever occur. 


7. Earthquake departments must continue the work of 


earthquake monitoring. 


8. The provincial government will first allocate 10 
million yuan as relief funds for carrying out rebuilding 
work urgently needed in the affected areas. 


9. It is necessary to speed up the work of formulating a 
plan for rebuilding the affected areas, and rebuilding 
work should, in principle, be completed within 18 
months. 


10. The provincial government is to establish a com- 
mand post for combating earthquakes, providing disaster 
reliet, and rebuilding homelands, headed by provincial! 
Vice Governor Dai Guanglu. It will be fully responsible 
for the work of combating disaster and reconstruction 
in the entire affected areas 


Those present at the meeting also included provincial 
Vice Governors Li Jiating and Niu Shaoyao, and re- 
sponsible persons of relevant departments. 
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Yunnan Governor on Drafting Ninth Five-Year 
Plan 


HK2407030995 Kunming Yunnan People’s Radio 
Network in Mandarin 1000 GMT 6 Jul 95 


{Report by reporter Jing Yongsheng] 


{[FBIS Translated Excerpt} The provincial government 
called its 16th routine session in Kunming from 3 to 
5 July, at which attention was focused on study and 
discussion of the province’s Ninth Five- Year Plan, and 
the long-range planning up tll the year 2010. Leading 
members and responsible persons of various related 
commissions and offices fully discussed the provincial 
ninth five- year plan and the basic framework of 
planning to the year 2010, and unified thinking on some 
important issues, thus creating favorable conditions for 
completing the drafts. 


Governor He Zhigiang delivered a concluding speech 
entitled: Earnestly Review and Summarize the Eighth 
Five-Year Plan, Meticulously Plan For and Design the 
Ninth Five-Year Plan, Strive For Fulfilling the Second- 
Step Strategic Goal of Yunnan’s Economic and Social 
Development. On the basic assessment of the conditions 
in implementing Yunnan’s Eighth Five-Year Plan, He 
Zhigiang said: The fifth year of the Eighth Five-Year 
Plan is a period in which Yunnan has practiced in accor- 
dance with Comrade Deng Xiaoping’s theory on build- 
ing socialism with Chinese characteristics, deepened re- 
form, and converted from the planned economic to the 
market economy, while enjoying rapid and healthy eco- 
nomic growth as well as social stability, strong bor- 
der defense, nationality solidarity, and economic devel- 
opment. Yunnan has ‘ealized major historical reform, 
converting trom the planned structure to the market 
economic structure. Yunnan has always put agriculture 
above all elise in the economy; as a result, its agricul- 
ture enjoyed steady zrowth. During the Eight Five-Year 
Plan, the bulk of fixed assets was for the building of 
infrastructure and capital industry, to lay a solid foun- 
dation and increased staying power, with a number of 
pillar industries cultivated in a big way including to- 
bacco, sugar, and tea, thus giving greater play to Yun- 
nan’s advantages. [passage omitted] 


He Zhigiang said, the Ninth Five-Year Plan is an impor- 
tant period for us to realize industrialization and mod- 
ernization and become comparatively well off. Yunnan 
is facing the favorable conditions of stepping up the 
pace of development. To achieve the goal of compre- 
hensive growth in economic strength, a higher level of 
infrastructure, a higher tier in opening up, a rational 
economic structure. great development in social under- 
takings, and a comparatively well-off living standard for 
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the people, Yunnan must adopt a series of measures dur- 
ing the Ninth Five-Year Plan: First, it is necessary to 
enhance the magnitude of reform to guarantee setting 
up the basic framework of the new market economic 
structure. It is necessary to realize the fundamental con- 
version of the operational mechanism of state-owned 
enterprises, step up the pace of building the commod- 
ity market and markets of various essentials, augment 
and improve the system of macroeconomic regulation 
and control, gradually set up a multi-tier, multi-form 
social security system, and enhance building of the le- 
gal system to enable all aspects of social and economic 
life basically to develop along a standardized and le- 
galized track. Second, it 1s necessary to acceleraie ru- 
ral economic development in line with running large- 
scale and modern agriculture. It is imperative to do our 
utmost to achieve balance in the demand and supply 
of grain on our own efforts, upgrade the level of de- 
velopment of comprehensive agricultural development 
zones, keep increasing input, and readjust input setup, 
while regarding the development of township and town 
enterprises and herding as a breakthrough in accelerat- 
ing agricultural production, with focal support given to 
them. Third, it is necessary to continue the engineering 
of laying the foundation to change basically Yunnan’s 
backwardness in infrastructure. Fourth, it is neccesary 
to readjust the economic structure, cultivate new indus- 
tries, and increase new projects for economic growth. 
Fifth, it is necessary to emancipate the mind further, 
and expand opening up further to form a new pattern 
of opening up. Sixth, it is necessary to resolve the four 
major issues that have a bearing on people's livelihood, 
namely, do a good job of work in resolving the bot- 
tlenecks in supporting the impoverished, find a solu- 
tion to having sufficient food and clothing, implement 
housing engineering to improve housing conditions in 
cities, and improve environmental conditions in a big 
way and implement water supply projects to resolve the 
difficulty of obtaining drinking water in both urban and 
rural areas. Seventh, it is necessary to step up the pace 
of economic development in nationality areas and re- 
solve regional imbalances in economic growth. Eighth, 
it IS necessary to implement earnestly the strategy of 
reinvigorating the border areas with science and educa- 
tion, while placing priority on relying on science and 
technology. And ninth, it is necessary to enhance the 
magnitude of developing social undertakings to realize 
harmonious social and economic development. [passage 
omitted ] 
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Northeast Region 


Heilongjiang Secretary Briefs Reporters From 
Macao 


S$K2107035995 Harbin Heilongjiang People’s Radio 
Network in Mandarin 1000 GMT 20 Jul 95 


{[FBIS Translated Text] Yue Qifeng, secretary of the 
provincial party committee, met a group of reporters 
trom Macao on the morning of 20 July during their visit 
to the province to gather news. During the reception, 
he answered reporters’ questions on how to bring its 
strong points into play and how t» successfully conduct 
economic development in the province. On behalf 
of the provincial party committee and the provincial 
people's government, Yue Qifeng first expressed thanks 
to the reporters’ group for their 15 days of news 
gathering activities in the province. He hoped that the 
attractiveness of Heilongjiang to foreign countries will 
increase through the propaganda of Macao reporters. 


Yue Qifeng stated: In line with the province's reality, 
we have been studying and formulating new ideas of 
economic development since 1994. Over the past year, 
results scored in enforcing the new ideas have not 
been bad, the mental outlook of the people across 
the province has been very good, and the people's 
determination to overcome difficulties has been very 
great. 


In answering the questions raised by the Macao re- 
porters on enforcing bankruptcy among the state-owned 
enterprises in the province and on the province's 
progress in establishing economic and technical asso- 
clauions with domestic cities in the south, he stated: 
We have first considered job arrangements for staff 
members and workers before or in the course of en- 
forcing bankruptcy among the state-owned enterprises, 
organized some staff members and workers to get the 
jobs in the agriculture and tertiary industries; and have 
established the relevant system of social security. Thus, 
job arrangements for two-thirds of the staff members 
and workers of these state-owned enterprises, who 
could not receive regular pay, have been made. The 
province Is trying to integrate its natural resources with 
the strong points of funds and technologies in south 
China to form new advantages and to benefit both 
sides. Judging trom the current situation, the tendency 
of establishing economic and technical associations 
with domestic cities in the south is not bad. 


In answering the questions raised by the reporters on 
the province's plans for bringing agricultural natural 
resources into play, Yue Qifeng stated: Heilongjiang 
has rich natural agricultural resources. Our goals are to 
turn Heilongjiang from a province largely engaging in 
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farming to a strong agricultural province, to increase the 
business volume through processing for adding value, 
and to enable agriculture to play a role in readjusting 
the industrial structure as a whole in the province and 
to make more contributions to the state. 


Shan Rongfan, deputy secretary of the provincial party 
committee, attended the recepuon. 


Liaoning Holds Conference on Enterprise Reform 


SK2307050695 Shenyang LIAONING RIBAO 
in Chinese 8 Jul 95 pl 


[By reporter Wang Xilun (3769 6932 0243): “Liaon- 
ing Government Holds Enterprise Retorm Work Con- 
ference” | 


[FBIS Translated Text} It is now the most opportune 
moment to deepen enterprise reform. Particularly, our 
province has many tavorable conditions for reform. The 
leaders at various levels should clearly understand the 
situation, grasp the opportune moment, expand reform 
achievements, and seize opportunities to develop the 
range and quality of enterprise reform. This was what 
Vice Governor Guo Tingbiao set forth at the provincial 
enterprise reform work conterence that concluded on 6 
July. 


The major enterprise reform targets in the second half of 


the year as defined at the conference are as follows: Pos- 
itively carry out the modern enterprise system on a tnal 
basis. Formulate, examine, and adopt a plan for carrying 
out on a trial basis the modern enterprise system among 
35 state- and province-owned enterprises; and also or- 
ganize forces to implement it. Expand the dynamics ot 
“optimizing the capital structure” in cities on a tnal ba- 
sis. Expand the dynamics of enterprises’ bankruptcy and 
concentrate efforts to have the five enterprises, including 
Dalian Glass Works and Benxi Petrochemical Industrial 
Plant, go through the procedures tor bankruptcy as ap- 
proved by the provincial government. Encourage the en- 
terprises with advantages to merge with the enterprises 
with difficulties. In line with the principle of being mu- 
tually complementary, ‘he province ts to select 14 enter- 
prises to optimize their property arrangement. [t 1s 1m- 
perative to accelerate the pace of cooperation between 
enterprises and to carry out the strategy of large com- 
panies and large groups. According to the province's 
orientation for readjusting the industrial structure and 
the product mix, the province should concentrate torces 
to organize and improve 10 enterprise groups. It ts nec- 
essary to accelerate the pace of lightening enterprises’ 
burdens in supporting social undertakings and to ex- 
periment with this work in two cities” two enterprises. 
We should study and work out relevant policies and 
adopt different methods to accelerate the pace of light- 
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ening enterprises’ burdens in supporting social under- 
takings. We should create conditions for transferring en- 
terprises’ surplus personnel at a faster speed and ensure 
to transfer 150,000 personnel of this kind by implement- 
ing the “reemployment project.” We should realistically 
strengthen and promote enterprise management, apply 
the system of comprehensively appraising economic fe- 
sults to arrange 100 large and medium-sized enterprises 
in the order of economic strength, and promote the im- 
provement of economic results and enterprises’ overall 
quality. We should experiment with the system of re- 
sponsibility for management of property first among 15 
enterprises and will generally carry it out in the whole 
province in 1996, 


In his speech at the conference, Guo Tingbiao ex- 
pounded the guiding ideologies, priorities, and tasks for 
our province's enterprise reform. He pointed out that 
we should ideologically persist in four principles. First, 
persist in the principle that efficiency 1s high above ev- 
erything. This should be taken as a standard to judge 
whether or not experimental reform and package re- 
form are successfully carried out. Second, persist in the 
principle of proceeding trom reality. In working out re- 
form plans, all localities and enterprises should proceed 
from reality, adopt the practice of handling easier things 
before handling difficult ones, and avoid seeking no uni- 
formity by force. We should handle the affairs that can 
be handled, first handle those which the people have 
unified their thinking about, and adopt immediate mea- 
sures to handle those whose conditions are ripe. The 
things whose conditions are not ripe enough and that 
cannot be handled temporarily should be put aside and 
lett for solution later. Only by so domg will we achieve 
better results. Third, persist in the principle of giving 
different mstructions to different cases. It 1s impossible 
to rely on policies to solve all localities and enterprises’ 
problems. The state cannot do so, and neither does our 
provincial government. Therefore, in the entire course 
of enterprises reform, we should also adopt the method 
of different instructions for different cases and one pol- 
icy tor one plant. The leaders at various levels, partic- 
ularly the enterprise leaders, must not sit and wait for 
documents; but should proceed from their actual con- 
ditions to creatively carry out work. Fourth, persist in 
the principle of linking experimental reform with pack- 
age reform. It is of extreme importance to achieving 
trial retorm. However, the enterprises carrying out trial 
reform only account for a small proportion. Liaoning 
should do a lot of work to carry out the package reform 
in order to help state-owned enterprises and the state 
sector of the economy, accounting for 90 percent of the 
total, extricate themselves from the current difficulties. 
So, we must not pay attention to the trial reform at the 
expense of the package reform. In the latter half of the 
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year, the province should pay attention to package re- 
form and make strites in “amalgamation, cooperation, 
bankruptcy, discharge of enterprises’ burdens, and trans- 
fer of surplus personnel.” 


Liaoning Vice Governor on Checking Price Hikes 


SK2207071995 Shenyang LIAONING RIBAO 
in Chinese 8 Jul 95 pl 


[By reporter Tian Nan (0944 0589): “Liaoning Holds a 
Forum for Price Bureau Directors” ] 


|FBIS Translated Text] At the provincial forum of price 
bureau directors on 6 July, Vice Governor Liu Ketian 
stressed: Price hikes in our proviace fell noticeably after 
a rise in the first half of the year, but we must not get 
too optimistic about this. At present, we should have 
firm confidence, expand the dynamics of work, firmly 
attend to the implementation of price policies, and strive 
to fulfill the annual price control targets. To this end 
all localities should attend to the following four tasks. 


Strengthen leadership and further implement the system 
of responsibility for fulfiliment of fixed targets. The 
provincial government urged that in the second half 
of the year, all localities should continue to regard the 
control over goods prices as the primary task; a key 
link to accurately handle the relationship among reform, 
development, and stability; and an important content 
for assessing the political achievements of the leading 
cadres of all localities and departments. 


All localities should work closely tn cooperation with 
one another to attend to the work in this regard. The 
departments concerned at the provincial, city, county, 
and district levels should positively support the work 
of price departments; and closely work in cooperation 
with one another to do and fulfill their duties under the 
leadership of the governments at their levels. Grain de- 
partments should bring into play their role as the main 
channel, strive to broaden sources of income, ensure a 
full-amount supply of grain, stabilize grain prices, and 
particularly focus their efforts to ensure the grain ration 
for the urbanites. Agricultural and commercial depart- 
ments should exert great efforts to build “vegetable gar- 
dens, develop “vegetable stalls,” and enrich “vegetable 
baskets.” At present, we should pay close attention to the 
production of hogs, poultry, and eggs; and adopt mea- 
sures to prevent the occurrence of production declines. 
We should further perfect the pork reserve system, en- 
courage commercial departments to purchase and store 
up increasingly more pork, and increase the amounts of 
pork supplied on markets. It is necessary to consolidate 
the distribution system. State-owned commercial depart- 
ments and supply and marketing cooperatives should 
use their role as primary marketing channels and set up 
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a Stable and unhindered distribution channels. Financial 
and banking departments should ensure the allocation 
of funds for regulating and controlling goods’ prices 


Strictly enforce discipline and continue to control the 
formulation of new price regulation items. All localities 
should resolutely implement the relevant regulations of 
the State Council and must not raise by themselves the 
commodity prices and the charges under the manage- 
ment of the province and cities. Those that raise prices 
in violation of regulations should resolutely make cor- 
rections. 


Grasp priorities and further supervise and manage the 
control over prices of goods. The governments at vari- 
ous levels should continue to perfect and intensify the 
means of price regulation and control, further strengthen 
the implementation of the systems for using the grain 
and foodstuff funds and the price regulation and control 
funds; set up and perfect laws and regulations govern- 
ing prices as soon as possible; and perfect price systems, 
including the clear marking of the system of prices, the 
system of opposing staggering profits, and the system 
for supervising and examining goods prices. We should 
concentrate forces to especially conduct provincewide 
inspections among various trades on the varieties of 
commodities and the items that the masses i:ave strong 
complaints about, and openly oppose and strictly handle 
some typical Cases. 


Northwest Region 


Gansu Governor Discusses Economic Goals 


HK2407030395 Lanzhou Gansu People’s Radic 
Network in Mandarin 2300 GMT 19 Jul 95 


[Report by staff reporter Han Jibing| 


[FBIS Translated Excerpt} On the morning of 19 July, 
the provincial people's congress standing committee 
called a joint meeting of its chairmen and governors 
Leading members of the provincial authorities briefed 
the participants on the issue of failure to implement 
agricultural investment, resulting in voluminous annual 
balances each year, which has affected agricultural de- 
velopment, the issue of keeping inflation under con- 
trol, and the issue of wage garnishments of workers 
and staffers in some prefectures and counties, and they 
exchanged views on those issues. Provincial people's 
congress Chairman Lu Keyian presided 


Governor Zhang Wule briefec the participants on the 
current situation in economic operations and the focus 
of work tor the second half of the year. He said, with 
the exception of a large cutback in summer grain output, 
other economic indexes of Gansu were basically stable 
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and normal. Nevertheless, because of drastic changes, 
some enterprises have increased their deficits. [passage 
omitted] 


Participants at the meeting believed that governments 
at all levels must constantly analyze the trends and 
always keep their sobriety. Under the prerequisites of 
keeping prices stable and social stability, they should 
raise funds through multiple channels to guarantee the 
ability to fight the drought so as to increase grain output, 
wage payment, and building of key projects. At the 
same time, people's congresses at all levels must support 
government work under the leadership of the provincial 
party committee to create an atmosphere of solidarity 
in the province from top down, doing substantial work, 
working in concert to do a still better job of work in 
all aspects in the province to guarantee the outstanding 
fulfillment oi all tasks in the second half of the year. 


Ningxia Plans New Reform for State-Owned Firms 


OW2207153495 Beijing XINHUA in English 
1501 GMT 22 Jul 95 


{[FBIS Transcribed Text} Yinchuan, July 22 (XINHUA) 
— A new reform plan for state-owned enterprises will 
be put into effect in the second half of this year 
to revitalize the local industry in northwest China's 
Ningxia Hui Autonomous Region. 


Liuzhong, vice chairman of the automonous region, said 
the plan aims to make the best state-owned enterprises 
as a leading force in economic growth. 


Large and medium-sized state-owned enterprises play a 
key role in tie energy, chemistry, metallurgy, machinery 
and electric, and raw materials industries, which provide 
the majority of Ningxia’s revenues. 


According to the plan, the region will focus on technical 
innovations, the restructuring of enterprises, and the 
readjustment of assets structure for the enterprises in 
the next six years. 


Low technical standards, shortage of capital, poor man- 
agement and bottle-necked transportati..1 have resulted 
in low economic efficiency im recent years. 


Towards that, the regional government will rely on new 
technologies to improve the performance of large en- 
terprises such as Changyin Diesel Engine Corporation, 
Northwest Bearing Factory, thus elevating the industrial 
development of the whole region to a new level. 


The region has started to allocate special tunds tor tech- 
nological innovations and new products development ot 
the enterprises since the beginning of this year 
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Five Narcotics Traffickers Executed in Xinjiang 


OW2307054795 Urumqi XINJIANG RIBAO 
in Chinese 1 Jul 95 pl 


[Report by reporter He Shihong (6378 0013 4767), and 
reporier trainee Chen Guohua (7115 0948 5478): “Re- 
gional and Urumqi Peopie’s Courts Hold Public Meet- 
ing To Pronounce Verdicts; Nine Narcotics Traffickers 
Sentenced To Death; Five Executed” ] 


(FBIS Translated Text] Urumqi — The Xinjiang Re- 
gional Higher People’s Court and the Urumai Inierme- 
diate People’s Court jointly called a public meeting on 
the morning of 30 June on cracking down on narcotics. 
According to the law, the mectiag pronounced verdicts 
on 28 felons implicated in 13 narcotics-related cases. 
Of the 28 felons, nine were sentenced to death, and the 
other 19 were either sentenced to death with a reprieve, 
or life imprisonment, or fixed-term impnsonment. With 
the approval of the Supreme People’s Court, five felons 
found guilty of serous drug-related crimes were taken 
to the execution grounds and shot. 


The verdict-pronouncing meeting took place at the 
mumicipal youth palace. Every available seat was taken. 
The i,000 or so people who were present all applauded 
the stern pudgment. 


Of the 28 felons, some were drug traffickers, some 
stored narcotics, and some were found in possession 
of narcotics. The huge quantities of narcotics they sold, 
the large areas in which they peddled narcotics, and 
the large numbers of people they have poisoned are 
shocking 


Xinjiang Telecommunications Shows ‘Rapid 
Progress’ 

OW210716139S Beying XINHUA in English 
1527 GMT 21 Jul 9S 


[FBIS Transcribed Text] Beijing, July 21 (XINHUA) — 
Northwest China's Xinpang Uygur Autonomous Region 
has witnessed sustained, rapid progress in its Post and 
Telecommunications (P&T) development, according to 
today's People’s Post «J Telecommunications News”. 


By the end of June, the growth rate in business volume 
and business income ranked No. | in China, showing 
a 64.7 and 66.1 percent increase respectively over the 
same period of last year. 


The business volume for postal savings and EMS 
(Emergency Mail Service) went up 52.3 and 48.5 
percent respectively in the first half of this year. 


The region has also installed nearly 70,000 more local 
telephones, and telephone business has increased by 
41.4 percent. 
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Construction of Oil Pipeline Begins in Taklimakan 
OW2407080895 Beijing XINHUA in English 
0744 GMT 24 Jul 95 


(FBIS Transcribed Text} Urumai, July 24 (XINHUA) — 
China has started the construction of its first oil and gas 
pipeline in the remote Taklimakan desert in i's remote 
north west. 


The 310-km-long project consists of one gas pipeline, 
one crude pipeline and one optical cable. Laying of the 
line starts at the Lunnan Oilfield on the north edge of the 
desert and ends in the Tazhong-4 Oilfield in the heart of 
the desert, running across the Tarim River, a wilderness 
woodland and a 240-km-long section of drifting desert. 
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The oil pipeline i to serve the Tazhong4 Oilfield, 
which is scheduled \o go into operation at the end of 
next year with an ami\ual output of two million tons. 


The oil and gas pipelines, both are 426 mm in diameter, 
together with the optical cable, are expected to go 
operational in August 1996. 


When completed, oil and gas in the 320,000-sq-km 
Taklimakan desert, the second largest in the world after 
Sahara, can be transporicd io the a railway station in 
Korla city which is 480 kn) away. 
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Commentaries View Li, Taiwan Independence 


Consequences of Independence 


OW230714499S Beijing Central People's Radio 
in Mandarin to Taiwan 2200 GMT 19 Jul 95 


[From the "News and Current Events" program] 


[FBIS Translated Text] Recently, some scholars in 
Taiwan held a forum during which they pointed out 
that those who advocate Taiwan independence are 
irresponsible. The following is a news commentary on 
the event by our station editor (Yi Xing), entitled: 
The Taiwan People Will Suffer If Taiwan Declares 
Independence. 


The deadlocked cross-strait relations have caused con- 
cern among scholars in Taiwan. During a cross-strait 
academic forum held at Taiwan University on 9 July, 
some scholars criticized the Taiwan authorities for will- 
fully promoting pragmatic diplomacy and causing bad 
effects on cross-strait relations. 


(Lin Juzheng) [Lin Chu-cheng], a professor of political 
science from Taiwan University, pointed out that the 
confusion caused in logic, values, and action by the 
Taiwan authorities’ pragmatic diplomacy has resulted 
in attrition of the strength in Taiwan. He particularly 
criticized the Taiwan authorities’ for practicing the 
ineffective money diplomacy at all costs. 


(Qiu Kunquan) ‘(Chiu Kun-chuan], a professor of the 
East Asia Institute of the Chengchi University of Tai- 
wan, said that those who advocate Taiwan independence 
are irresponsible. He described them as a major factor 
Causing instability in cross-strait relations. He said that 
the 21 million people living in Taiwan will eventually 
be the victims. He believes that Taiwan's declaration of 
independence will immediately evoke an armed inva- 
sion of Taiwan by the other side of the Taiwan Strait. 


(Pan Xitang) [Pan Hsi-tang], a professor of Tamkang 
University and the Mainland Institute, and (Yang Kai- 
huang) [Yang Kai-huang], a professor of Soochow Uni- 
versity, pointed out that the Taiwan authorities should 
not try to make a diplomatic breakthrough at the expense 
of stable cross-strait relations. They urged the Taiwan 
authorities to act positively and take the initiative in 
breaking the deadlock in cross-strait relations. 


Since Li Denghui [Li Teng-hui] visited the United 
States to try to create two China’s, the activities of 
Taiwan independence elements have become even more 
rampant. They brag that Taiwan has had the necessary 
conditions for independence, and believe that 90 percent 
of Taiwan people are for independence [tai wan yi 
xing cheng shi tai jiu du di ju mianj, or almost 
all Taiwan people hope for Taiwan independence. 
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They believe that the current international situation is 
conducive to Taiwan independence, and that the Chinese 
Communists’ assertion of armed defense of Taiwan is 
nothing but an act of intimidation. Is this the fact? 


During Li Denghui’s visit to the United States, Taiwan's 
news media, at the Kuomintang’s instruction, carried out 
a vigorous propaganda campaign that the mainland is 
stifling Taiwan's international space, so as to stir up the 
people’s dissatisfaction with the mainland and to help 
strengthen the Taiwan independence forces. Then the 
media published a so-called public opinion poll, saying 
that an unprecedented number of people support Taiwan 
independence. The so-called advocacy of independence 
by 90 percent of Taiwan people is concocted by the 
Kuomintang-controlled news media. In saying that the 
Current international situation is conducive to Taiwan 
independence, they are simply hoping that the United 
States will interfere with China’s internal affairs, sup- 
port Taiwan independence, and divide China’s territory. 
In U.S. political circles, there indeed is an undercurrent 
for splitting China to prevent the country from becoming 
strong, but it can only use Chinese people in opposing 
Chinese people. It must consider its own interest to de- 
cide whether to get involved in China’s internal affairs. 
So, those who attempt to rely on foreigners to attain the 
Taiwan independence goal are doomed to fail. 


If Taiwan takes the ‘risk of declaring independence, 
the 1.2 billion Chinese people, including the Taiwan 
people, will definitely not sit by and watch, and they 
will certainly defend our country’s territorial integrity 
with their blood and lives. Chinese people mean what 
they say. This is not an act of intimidation at all. In 
fact, those who advocate Taiwan independence know 
this truth very well. They deliberately create the smoke 
screen that the Chinese Communists dare not launch 
an armed invasion of Taiwan. In doing so, they are 
trying to deceive the people in Taiwan so as to attain 
their political aim of scrambling for power and profit in 
Taiwan. 


Li Denghui and the Taiwan independence elermeuts 
have trotted farther and farther on the road of creating 
two China’s and accelerating Taiwan independence. 
Despite their success in winning foreigners’ support and 
acclamation, they are unable to make Taiwan remain 
calm in the face of tension. A Taiwan CNA report on a 
mainland military exercise caused a daily drop of 132 
points in Taiwan’s stock market. A mere rustle of leaves 
in the wind on the mainland will make them panic. They 
are aware that to declare Taiwan independence and split 
the country will surely meet the condemnation of the 
whole nation. 
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‘Money Diplomacy’ Deplored 


OW2307131095 Beijing Central People's Radio 
in Mandarin to Taiwan 2200 GMT 2] Jul 95 


[Commentary by station commentator Huang Zhiqing: 
"Money Diplomacy — A Heavy Burden on the People 
in Taiwan"; from the “News and Current Events" 
program] 


[FBIS Translated Text} An official of Taiwan's central 
bank indicated that Taibei [Taipei] is willing to provide 
a huge sum of money for the Asian Development Bank 
[ADB] fund. The precondition of this is that the ADB 
must make some minor changes to Taiwan’s name in the 
ADB. Currently, Taiwan is called Taibei, China in the 
ADB. The Taiwan authorities believe that the comma 
between Taibei and China in its English name has 
rendered Taiwan a subordinate part of China. Therefore, 
this central bank official said that if the ADB is willing 
to delete the comma in its English name, Taiwan’s 
contributions will come in large sums. 


Using $1 million to purchase a comma runs in the 
same groove as using $1 billion to purchase a UN 
membership, a proposal recently made by Taiwan’s 
Vice Foreign Minister Fang Chin-yen. As soon as the 
Vice Foreign Minister Fang made this proposal, he 
became a target of public criticism and was roundly 
refuted by public opinion on the island. From this 
series of shocking proposals, people may realize how 
unscrupulous Taiwan authorities are in pursuing what 
they call pragmatic diplomacy. 


Wherever they go, Taiwan leaders will show off Tai- 
wan’s economic achievements. They also went on prat- 
ing about returning the favor to the international com- 
munity and giving financial aid to underdeveloped coun- 
tries and regions. However, behind these lofty words, 
what are the real intentions? 


According to Taiwan’s newspapers, except for occa- 
sional contributions to victims of major international 
disasters, the Taiwan authorities have used the lion’s 
share of their huge foreign assistance funds for main- 
taining Taiwan’s diplomatic ties or for seeking new 
diplomatic ties. In addition, they used these funds to 
help the ruling class of the countries with which they 
have diplomatic ties, not to help the countries concerned 
to develop their economies. Under this pragmatic prin- 
ciple, needy countries and regions which maintain no 
diplomatic ties with Taiwan cannot expect to receive 
Taiwan’s assistance. Thus, it is clear what the Taiwan 
authorities’ true intention is behind what they called re- 
turning the favor to the international community. This is 
the reason why instead of earning international respect 
for spending hundreds of millions of dollars, the Taiwan 
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authorities have ended up getting a notorious reputation 
for waging spendthrift or money diplomacy. 


Money diplomacy probably can buy cheers from a 
number of small countries. However, it cannot bring 
much benefit to Taiwan. On the contrary, it has been a 
heavy burden on Taiwan. Clearly, as long as the Taiwan 
authorities do not abandon their attempt to create two 
Chinas and continue to wage what they called pragmatic 
diplomacy, they will exert more efforts to win wider 
international recognition in a vicious diplomatic rivalry 
with the mainland, and attempted money buyouts — a 
magic weapon worshipped by the Taiwan authorities — 
will continued to be used indiscriminately. The Taiwan 
people’s hard-earned money will never be able to fill up 
the bottomless pit of pragmatic diplomacy. 


RENMIN RIBAO on Li 


0W2307111095 Beijing XINHUA in English 
1039 GMT 23 Jul 95 


("People’s Daily and Xinhua Commentary on Li Teng- 
hui’s Cornell Speech" — XINHUA headline] 


[FBIS Transcribed Text] Beijing, July 23 (XINHUA) 
— The People’s Daily [RENMIN RIBAO], the organ 
of the Chinese Communist Party carries a commentary 
July 24 analyzing the speech by Li Teng-hui at Cornell 
University of the United States in June this year. 


The full text of the commentary, titled "A Self- 
Vindication of Advocacy for Splitting the Motherland," 
and written by commentators of the People’s Daily and 
XINHUA NEWS AGENCY, runs as follows: 


Li Teng-hui visited the United States ostensibly in his 
“private capacity" in June this year and delivered a 
speech at Cornell University, in which he advocated 
splitting the motherland. Many people of insight at home 
and overseas, out of a sense of justice, have criticized 
it sternly. We feel that his speech which serves as his 
confession deserves further analysis. 


Over the recent few years, Li Teng-hui has spread many 
assertions designed to split the motherland and thus 
revealed his true features day by day. But this is the 
first time for him to have displayed such nakedness and 
openness in preaching the separation of the motherland 
by taking advantage of the forum provided by foreign- 
ers. And the atmosphere surrounding his attempt to build 
himself up with the help of foreign forces is also hith- 
erto unknown. 


Li may have felt he had come back with fruitful results 
when he set foot again on Taipei. But, any perverse act 
of betraying the national interests, splitting the nation 
and undermining the reunification of the motherland 
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cannot but be opposed by the Chinese people. Li is no 
exception. 


In his speech titled "Always in My Heart", Li, without 
a single reference to one China, used many times the 
term "the Republic of China on Taiwan". As is known 
to all, the Taiwan authorities have been very isolated in 
the international community since the lawful seat of the 
People’s Republic of China was resumed in the United 
Nations and the representative of the Taiwan authorities 
was expelled from the UN in 1971. 


To squeeze into the United Nations again, Li has 
in recent years cast off his disguise as standing for 
one China to reveal his true features as splitting the 
motherland. He first proposed so-called "one China, 
two governments", "one China, two regions". Then, he 
concocted an argument which says "a People’s Republic 
of China on the mainland and a Republic of China in 
Taiwan" by flaunting “pragmatic diplomacy." It is in 
essence another version of "independence of Taiwan" 
and has naturally drawn strong opposition from Chinese 
at home and overseas. 


Li Teng-hui once told his thoughts in a private talk 
with activists working for “independence of Taiwan: 
"Reunification is something in words. At heart, I share 
the same views with you."y 


Over the past two ye °s, he has been peddling his 
ideas about so- called “two equal political entities", 
and "splitting the country and ruling under separate 
regimes." Although he sometimes talked about "seeking 
reunification in the reality of separate ruling," it is 
nothing but to deceive the public. 


Li Teng-hui’s repeated use of "the Republic of China on 
Taiwan" in his speech at Cornell University was meant 
to shape public opinion for "two Chinas" or "one China, 
one Taiwan". 


Li expressed deep dissatisfaction in his speech with 
the cold reception of his propositions for the indepen- 
dence of Taiwan in the international community and 
he yearned to "play a positive role" in the international 
community. He complained that the "Republic of China 
on Taiwan does not enjoy the diplomatic recognition 
that is due from the international community", adding 
that he was unhappy with its international status. He 
also expressed his dissatisfaction with international law 
and the United Nations. He said: "International relations 
should not be solely seen ii: terms of formal operations 
regulated by international law and international organi- 
zations," in a vain hope that the international organiza- 
tions would act according to his will. By so doing he 
made a most telling exposure of his eagerness to realize 
his "two Chinas" or “once China one Taiwan" design. 
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Li Teng-hui, in an attempt to win support of the United 
States for his proposition on "the independence of 
Taiwan", had done his utmost to drive a wedge in 
the Sino-U.S. relations, and thus turned himself into a 
willing card in the hands of the United States. During 
his speech, Li reviewed the "close, traditional ties" 
of Taiwan with the United States, saying, "We have 
never forgotten America’s helping hand in our hour of 
adversity, SO your nation occupies a special place in our 
hearts." He also expressed his readiness to enhance the 
relations between "our two nations", hoping that his visit 
would open up “new opportunities" for cooperation with 
the United States. In the United States. There are indeed 
some people who always follow a policy of opposing 
and splitting China. In disregard of the principles 
defined in the three Sino- U.S. joint communiques, they 
overtly or covertly support the splitting activities by 
Li Teng-hui and people of every hue engaged in "the 
independence of Taiwan", attempting to turn Taiwan 
into an “unsinkable aircraft carrier" against China. 


There is only one China in the world; Taiwan is an in- 
alienable part of China’s territory; and the government 
of the People’s Republic of China is the sole legiti- 
mate government representing China—this is a fact that 
has been universally acknowledged by the international 
community. The great forerunner of democratic revo- 
lution Dr. Sun Yat-sen once pointed out: "The reunifi- 
cation is the desire of the Chinese nation as a whole"; 
“Even the heaven and the earth should obey the desires 
of the people"; and those who obey survive and those 
who disobey perish. 


Over the past decade and more, the Chinese Communist 
Party has put forward the principle of “peaceful reuni- 
fication; one country, two systems". Jiang Zemin, Gen- 
eral Secretary of the Central Committee of the Com- 
munist Party of China (CPC) and Chinese President, 
made an important speech on the Taiwan issue on Jan- 
uary 30, 1995, and put forward an eight-point proposi- 
tion on pushing ahead the peaceful reunification of the 
motherland, which has won warm support from Chi- 
nese at home and overseas. Although Li Teng-hui has 
obstructed in many ways the start of direct exchange of 
mail service, trade, and air and shipping services on both 
sides of the Taiwan Strait, a gratifying momentum for 
the reunification of the motherland has emerged thanks 
to the joint efforts made by compatriots on both sides of 
the strait and from Hong Kong and Macao, and by over- 
seas Chinese. Under such situation, Li Teng-hui should 
have placed the overall interests of the nation above 
all, and worked for the promotion of the country’s re- 
unification. But he has acted in a diametrically oppo- 
site way by speeding up activities to split the country. 
Not content with working energetically for the "inde- 
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pendence of Taiwan" on the Taiwan island, he went to 
other countries for so-called "vacation diplomacy", "cer- 
emony diplomacy" and "transit diplomacy". This time, 
Li, encouraged by the U.S. government, staged a farce 
of "alumni diplomacy", in which he even more openly 
advocated "two Chinas", or “one China, one Taiwan". 
This has fully revealed his nature as one working for 
"false reunification and true independence." 


Li Teng-hui joined the Chinese Communist Party in 
his early years which he later betrayed. He had for 
many years followed Chiang Ching-kuo who did not 
favor "Taiwan independence" but has now betrayed 
him. Having now embarked on the road of "Taiwan 
independence", he has betrayed the great reunification 
cause of the Chinese people including the Taiwan 
compatriots. For their part, the 1.2 billion Chinese 
people have long made up their minds never to allow 
the plot of "the independence of Taiwan" in any form 
to succeed. Should Li Teng-hui continue to go down 
along that dangerous road in defiance of the will of the 
people, he would certa:nly be utterly discredited and 
stand condemned by the Chinese nation through the 
ages. 


XINHUA English Commentary 


OW2307105295 Beijing XINHUA in English 
1035 GMT 23 Jul 95 


["Li’s Cornell Speech ‘a Self-Vindication of Advocacy 
for Splitting the Motherland’: Commentary" — XIN- 
HUA headline] 


{FBIS Transcribed Text] Beijing, July 23 (XINHUA) 
— The People’s Daily [RENMIN RIBAO] carries on 
July 24 a joint commentary by commentators of the 
People’s Daily and the XINHUA NEWS AGENCY, 
describing Li Teng-hui’s speech at Cornell University of 
the United States in June this year as "a self-vindication 
of advocacy for splitting the motherland.” 


Over the past several years, the commentary says, Li 
Teng-hui has spread many assertions designed to split 
the motherland and thus revealed his true features day 
by day. However, this is the first time for him to have 
displayed such nakedness and openness in preaching 
the separation of the motherland by taking advantage of 
the forum provided by foreigners. And the atmosphere 
surrounding his attempt to build himself up with the 
help of foreign forces is also hitherto unknown, it says. 


The commentary states that Li has now embarked on 
the road of “independence of Taiwan", adding that he 
has betrayed the reunification cause of the 1.2 billion 
Chinese people, including the Taiwan compatriots. It 
recalls that Li joined the Chinese Communist Party in 
his early years and later betrayed it; he had for many 
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years followed Chiang Ching-kuo who did not favor 
"independence of Taiwan", but has now betrayed him. 


The commentary notes that Li Teng-hui did not make 
any reference to one China, but used many times the 
term “the Republic of China on Taiwan" in his Cornell 
University speech, titled "Always in My Heart.” 


To squeeze into the United Nations again, the commen- 
tary points out, Li Teng-hui has, over the past years, 
cast off his disguise of "advocating one China" and thus 
revealed his true features as one splitting the mother- 
land. He first proposed so-called "one China, two gov- 
ernments" and "one China, two regions". Then he con- 
cocted an argument which preaches "a People’s Repub- 
lic of China on the mainland and a Republic of China 
in Taiwan" by flaunting "pragmatic diplomacy." It is in 
essence another version of "independence of Taiwan." 


The commentary quotes Li Teng-hui as having told 
activists working for "independence of Taiwan" in a 
private talk: "Reunification is something in words. At 
heart, I share the same views with you." 


In the past two years, he has been peddling his ideas 
about so- called "two equal political entities", “splitting 
the country and ruling under separate regimes across the 
Taiwan Straits." Although he sometimes spoke about 
"seeking reunification in the reality of separate ruling 
between the two sides of the Taiwan Straits,” it is 
‘nothing but to deceive the public, the commentary 


stresses. 


Li Teng-hui’s repeated use of the term "the Republic 
of China on Taiwan" in his speech was to shape public 
opinion for "two Chinas" or “one China, one Taiwan" 
design, the commentary continues. 


In his speech, Li complained that the "Republic of China 
does not enjoy the diplomatic recognition that is due 
from the international community," saying that he was 
unhappy with its international status. He also expressed 
dissatisfaction with international law and the United 
Nations. He said: "International relations should not 
be solely seen in terms of formal operations regulated 
by international law and international organizations," 
hoping the international organizations would act in 
accordance with his will. 


"This has made a most telling exposure of his eagerness 
to create ‘two Chinas’ or ‘one China, one Taiwan’,” the 
commentary points out. 


The commentary says that Li Teng-hui hoped that his 
proposition on “independence of Taiwan" would win 
the support of the United States, so he did his utmost to 
drive a wedge in the Sino-U.S. relations, thus turning 
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himself into a willing card in the hands of the United 
States, 


In the United States, the commentary says, there are 
indeed a group of people who always follow a pol- 
icy of opposing and splitting China, In disregard of the 
principles enshrined in the three Sino- U.S. joint com- 
muniques, they overtly or covertly support the splittist 
activities by Li Teng-hui and people of every hue en- 
gaged in "the independence of Taiwan", attempting to 
turn Taiwan into an “unsinkable aircraft carrier” against 
China. 


The commentary points out there is only one China 
in the world; Taiwan is an inalienable part of China’s 
territory; and the government of the People’s Republic 
of China is the sole legitimate government representing 
China—this is a fact universaliy acknowledged by the 
international community. 


Over the past decade and more, the commentary goes 
on, the Chinese Communist Party has put forward 
the principle of “peaceful reunification; one country, 
two systems". Jiang Zemin, General Secretary of the 
Central Committee of the Chinese Communist Party and 
Chinese President, made an important speech on the 
issues of Taiwan on January 30, 1995, and put forward 
eight-point proposition on pushing ahead the peaceful 
reunification of the motherland, which drew warm 
support of people at home and abroad. A gratifying 
momentum has appeared for the reunification cause. 


But Li Teng-hui has acted in a diametrically opposite 
way by speeding up his splittist activities, it said. 


This time, Li, with the support of the U.S. Government, 
Staged a farce of “alumni diplomacy", in which he even 
more openly preached "two Chinas", or “one China, one 
Taiwan”, thus fully exposing his nature as one working 
for "false reunification and true independence." 


The 1.2 billion Chinese people have made up their 
minds never to allow the plot of "the independence 
of Taiwan" in any form to succeed, the commentary 
stresses. Should Li Teng-hui continue to go along that 
dangerous road in defiance of the people’s will, he 
would be utterly discredited and stand condemned by 
the Chinese nation through the ages, the commentary 
concludes. 
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XINHUA on ‘Independence’ 


OW2407105695 Beijing XINHUA in English 
1003 GMT 24 Jul 95 


[XINHUA/RENMIN RIBAO "Commentary": "No In- 
ternational Living Space Whatsoever For Taiwan Inde- 
pendence") 


[FBIS Transcribed Text] Beijing, July 24 (XINHUA)— 
The PEOPLE’S DAILY [RENMIN RIBAO), the organ 
of the Communist Party of China (CPC), carries a 
second commentary July 25 on the speech by Li Teng- 
hui at Cornell University of the United States in June 
this year. 


The full text of the commentary, titled "Absolutely 
No Space for the Existence of ‘the Independence of 
Taiwan’ in the International Community,” and written 
by commentators of the People’s Daily and XINHUA 
NEWS AGENCY, runs as follows: 


Li Teng-hui devoted much of his speech at Cornell Uni- 
versity to the question of expanding "the space of ex- 
istence in the international community" for Taiwan. He 
said that, because Taiwan "does not enjoy the diplomatic 
recognition that is due from the international commu- 
nity,” it will “do its utmost to demand the impossible,” 
that is to break up "the formal operations regulated by 
international law and international community." In other 
words, he is determined to contend for international 
space of existence for "the Independence of Taiwan." 
It is an important question of principle whether Tai- 
wan has or has not international space of existence and 
what kind of international space it should have, and this 
should be clearly analyzed. 


It obviously does not accord with the reality, if one says, 
Taiwan doesn’t have space of existence interi.ationally 
today. Li Teng-hui himself once said in a speech, Tai- 
wan maintains today very close relations of economic, 
trade and cultural exchanges with many countries, and 
he also listed a number of figures. Although Li Teng- 
hui was exaggerating to some extent, his words serve to 
prove that as a part of China, Taiwan does have "space 
of existence in the international community.” 


Jiang Zemin, General Secretary of the CPC Central 
Committee and Chinese President, pointed out more 
Clearly in his speech on the eve of the Spring Festival 
this year, we do not challenge the development of non- 
governmental economic and cultural ties by Taiwan 
with other countries. 


In this same speech, President Jiang Zemin also told 
Chinese agencies stationed abroad to strengthen their 
ties with compatriots from Taiwan, listen to their views 
and demands, be concerned with and take into account 
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their interests and make every effort to help them 
with their problems. This demonstrates that Taiwan 
compatriots not only have adequate space of existence 
internationally, they also enjoy the caring and help from 
the motherland everywhere around the world as all the 
Chinese do, But what Li Teng-hui wants is not this kind 
of living space in the international community. What 
he wants is to "show the existence of the Republic of 
China on Taiwan" to the international world, that is to 
create "two Chinas," "one China, one Taiwan," and to 
seek international recognition of "the independence of 
Taiwan." 


In recent years, the Taiwan authorities have come up 
with a variety of tricks. Under the name of "expand- 
ing living space internationally,” they have intensified 
their efforts to push "practical diplomacy,” "money 
diplomacy," "vacation diplomacy," "transit diplomacy," 
and "ceremony diplomacy." Since 1993, they have also 
listed “participation in the United Nations” as the high- 
est goal of their "diplomatic work,” although they are 
fully aware that it is an impossible task. 


For this, Li Teng-hui has gone to some countries himself 
to highlight "the Republic of China on Taiwan,” and 
spread the notion that “the two sides of the strait are 
separate countries,” in an attempt to seek the status of 
Taiwan as “an independent sovereign state.” Li Teng- 
hui visited the United States this time just for the 
purpose of presenting Taiwan as “a sovereign state" to 
the international community. 


Recently, the Taiwan authorities went so far as to 
declare publicly their intention to buy “the membership 
of the United Nations" for one billion U.S. dollars. 


In a word, as long as they can create "two Chinas,” 
"one China, one Taiwan,” and pave the way for ‘the 
independence of Taiwan" in the world, they will do so 
at any cost and by any means. 


Li Teng-hui’s "expanding living space internationally” 
obviously runs counter to the principle of “one China,” 
to the goal of the two sides of the Taiwan Strait moving 
toward a peaceful reunification, and to people’s hope 
of maintaining peace in Asia and in the rest of the 
world. Of course, we are firmly opposed to this kind 
of "expansion of international living space”. 


Li Teng-hui declared that he will "do his utmost to 
‘demand the impossible’" for “expanding living space 
internationally.” Thus, he began challenging or, “de- 
manding the impossible" from, international law that 
prevents him from creating "two Chinas,” the univer- 
sally acknowledged norms of international relations and 
the state sovereignty and territorial integrity. 


PRC MEDIA ON TAIWAN AFFAIRS 95 


There is only one China in the worid. The government 
of the People’s Republic of China is the sole legitimate 
government of China, and the sole representative of 
China in the United Nations. Taiwan is an inalienable 
part of China. This is the fact that can not be changed 
by any challenges in the world. The challenge of Li 
Teng-hui is doomed to failure eventually. 


We must tell Li Teng-hui clearly that the “living 
space" he demanded for separating the motherlanu, for 
creating "two Chinas" and for moving toward "Taiwan 
independence" can absolutely not be achieved. This kind 
of “international living space" is to separate Taiwan 
from China, which is not only against the common 
interests and aspirations of the peopie on both sides 
of the Taiwan Strait, but also against the forward-going 
historical ides. The Chinese people will never allow it 
to happen, nor will all the people in the world who love 
peace. 


Chinese President Jiang Zemin pointed out early this 
year in his speech on pushing forward the peaceful re- 
unification of the motherland: "Only after the peaceful 
reunification is accomplished can the Taiwan compatri- 
ots truly and fully share with other Chinese people of 
all ethnic groups the dignity and honor attained by our 
great motherland internationally." 


The dignity and honor as a Chinese in the world today 
never existed at any time in the past. The prosperity and 
strength of the motherland is the honor and backing for . 
all Chinese including the Taiwan compatriots. We sin- 
cerely hope the great cause of the peaceful reunification 
of the motherland can be accomplished at an early date 
so that Taiwan compatriots no matter where they hap- 
pen to be around the world can truly and fully enjoy 
their due dignity and honor. Li Teng-hui’s "expanding 
living space internationally" will only lead Taiwan into 
a blind alley. 


Editorial Warns Against Taiwan Independence 


HK2307064695 Hong Kong TA KUNG PAO 
in Chinese 20 Jul 95 p A2 


(Editorial: "Li Teng-hui Deceives the Masses With 
Double-Faced Tactics" ] 


[FBIS Translated Text] The PLA will conduct a missile 
launching exercise on the open sea area of the East 
China Sea beginning tomorrow until 28 July. 


As originally planned, this is a normal defensive military 
training, but it has caused strong repercussions on the 
island of Taiwan. Stock prices plunged sharply, by 229 
points. The Taiwan authorities attacked the mainland 
for “creating anxiety" on one hand, but feigned to be 
calm on the other, saying that "it is not necessary to be 
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alarmed," that "they will not be thrown into confusion," 
and that "the current missile launching exercise has a 
greater significance in politics than in military." Some 
media in Hong Kong maintain that a series of activities 
to create "two Chinas" after Li Teng-hui's visit to 
the United States has infuriated Beijing and caused 
tension in cross-strait relations, so the missile launching 
exercise is aimed at giving a warning to the Taiwan 
authorities and at puncturing the arrogance of "Taiwan 
independence." 


There is no need for reticence concerning the fact that 
the relations across the Taiwan Strait have become tense 
over the past few months. If there is any "anxiety" or 
"alarm" on Taiwan, it is an evil consequence that Li 
Teng-hui has brought about all by himself, as he relied 
on the United States to create "two Chinas” or "one 
China, one Taiwan" and to disrupt the great cause of 
the motherland’s peaceful reunification. 


On the eve of the Spring Festival, the CPC general 
secretary and state President Jiang Zemin put forward, 
with extreme sincerity, the important eight-point views 
on developing cross-strait relations at the present stage 
and on pushing forward the process of the motherland’s 
peaceful reunification. In particular, he proposed that 
“negotiations on peaceful reunification be held between 
the two sides of the Taiwan Strait,” that “all matters 
be discussed under the precondition of one China," and 
that "the two sides hold talks and reach an agreement 
on formally ending their antagonistic attitudes toward 
each other as a first step, and on this basis, jointly 
assume responsibilities to safeguard China’s sovereignty 
and territorial integrity, and make plans for the future 
development of cross-strait relations.” He also said that 
"the CPC welcomes leaders o° the Taiwan authorities 
to visit Beijing in appropriate capacities, and is willing 
to accept invitations from the Taiwan side, with a view 
to collectively discussing state affairs and exchanging 
views on certain issues." 


Jiang Zemin’s eight-pvint views fully reflect the fun- 
damental interests of the Chinese nation and the com- 
mon aspirations of the compatriots on both sides of the 
Taiwan Strait. They were well received by the Taiwan 
people, and some men of insight among the Taiwan 
authorities also made positive responses. As a result, 
there appeared a situation of further expansion and de- 
velopment in cross-strait exchanges, and a valuable and 
propitious atmosphere was created. 


As a principal personality in power, Li Teng-hui should 
have conformed to the trend and complied with the 
public will by doing something good and practical for 
the reunification of the motherland. Things are just 
the opposite, however, because instead of taking the 


FBIS-CHI-95-141 
24 July 1995 


open road, he wants to cross the log bridge, trying 
by every possible means to seck “living space" for 
Taiwan independence, and to stir up hostility between 
the two sides of the strait. Reconciled to relying on the 
United States, he wantonly advocated "two Chinas” or 
“one China, one Taiwan" in the United States under 
the cover of a "private visit,” and begged the United 
States to support Taiwan's return to the "international 
community." Moreover, he publicly offered a large bribe 
of $10 billion to buy an admission ticket to the United 
Nations. Between late May and early June, the Taiwan 
authorities successively staged four military exercises 
of the so-called "counter-check of mainland attack," 
with the participation of aircraft, tanks, artillery, and 
warships, three of which were under the command 
of Li Teng-hui himself. The Taiwan authorities still 
declare certain islands, including Jinmen and Matzu, to 
be “war zones." Taiwan’s troops often have opened fire 
at mainland fishermen. There were altogether 10 events 
of this kind during the first five months of this year. 


From these facts alone, people can see that it is Li 
Teng-hui who has created the tension in cross-strait 
relations, who has hurt the feelings built up between 
the compatriots on the two sides of the strait, and who 
has damaged the fundamental interests of the Taiwan 


people. 


In order to deceive the masses in Taiwan, Li Teng- 
hui has used his two-faced tactics again and again. 
On one hand, he asserted that he had adhered to "one 
China” rather than "two Chinas," but on the other, he 
wantonly advocated that the "divided condition under 
separate rule” and the "two equal political entities” 
should be recognized. According to a report in a Taiwan 
newspaper, when an official of the Taiwan authorities 
was asked by a reporter about the difference between 
“two Chinas" and "two equal political entities," he 
laughed but gave no answer. Afterward he said: "Your 
question has puzzled me." In fact, he knew the answer, 
but dared not give it. 


“Two equal political entities" are, in essence, two 
independent political entities, and the acts to maintain 
a “divided condition under separate rule" are aimed 
at dividing the two sides of the Taiwan Strait into 
two independent countries, so as to make "Taiwan 
independence" an accomplished fact. 


In a bid to conceal his true nature of engaging in “Tai- 
wan independence,” Li Teng-hui adopted the clumsy 
tactic of blaming others with false accuses, and fabricat- 
ing the lie that "CPC’s rejections and pressures are prin- 
cipal causes abetting Taiwan independence." To con- 
ceal his crime and his responsibility for pushing cross- 
Strait relations into a dangerous situation and for un- 
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dermining the motherland’s reunification, Li Teng-hui 
Claimed that the "Taiwan Governmeat had positively 
promoted cross-strait relations to a benign development 
with greatest sincerity," in an attempt to create the false 
impression that "it had continuously and steadily pushed 
forward" cross-strait relations so that they are "develop- 
ing normally and harmoniously." The Taiwan people 
must sharpen their vigilance lest they be deceived by Li 
Teng-hui. 


President Jiang Zemin once said that “there should 
not be fighting between Chinese," but "no fighting" is 
conditional, which means: 1) It will not do to engage in 
"Taiwan independence,” and 2) No foreign force will be 
allowed to meddle in this affair. He therefore explained 
further that "China will not undertake to abandon the 
use of force, which is not, under any circumstances, 
directed against the Taiwan compatriots, but against 
foreign forces’ plot to interfere in China’s reunification 
and to engage in Taiwan independence." 


If Li Teng-hui has attempted to rely on the United 
States or to introduce foreign forces into Taiwan for 
the purpose of making the Taiwan issue an international 
one or of perpetuating the “two equal political entities,” 
then he is, in fact, engaged in “Taiwan independence." 
This is a dangerous road, as well as a blind alley, 
which is absolutely impassable and is firmly opposed 
by the 1.2 billion Chinese people, including the Taiwan 
compatriots. If Li Teng-hui will not rein in at the brink 
of the precipice, he certainly will run into bumps and 
bruises. We also will advise some foreigners who like to 
poke their noses into others’ gardens to stop doing such 
stupid things as having a hand in Taiwan, interfering 
in China’s internal affairs, and disrupting the peaccful 
reunification of our motherland. 


Letter to UN on Taiwan Representation 


OW2107111695 Beijing ZHONGGUO XINWEN SHE 
in English 1030 GMT 21 Jul 95 


{"China Condemns Somes Countries for Advocating 
‘Two Chinas’ in UN — ZHONGGUO XINWEN SHE 
headline] 


[FBIS Translated Text] New York, July 20 (CNS) — In 
a letter to Butrus Butrus-Ghali, Secretary General of the 
United Nations, Qin Huasun, Permanent Representative 
of the People’s Republic of China to the United Nations, 
solemnly clarified the firm standpoint of the Chinese 
Government concerning the suggestion put forward 
to the United Nations by a few countries including 
Nicaragua about Taiwan’s "representation" in the United 
Nations. 


The letter of Mr. Qin is as follows: 
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Your Excellency, 


On July 18, 1995, Nicaragua and fourteen other coun- 
tries addressed a letter (A/50/145) to Your Excellency 
in which they requested to include on the agenda of 
the fiftieth session of the General Assembly an item of 
so-called "Consideration of the exceptional situation of 
the Republic of China on Taiwan in the international 
context, based on the principle of universality and in 
accordance with the established model of parallel rep- 
resentation of divided countries at the United Nations”. 
Upon instruction of my Government, I hereby solemnly 
state our position as follows: 


1. The Chinese Government and people express their ut- 
most indignation at the request concerning the so-called 
Taiwan’s “representation” in the United Nations made 
by Nicaragua and some other countries. This move not 
only constitutes a serious infringement upon China's 
sovercignty and a gross interference in its internal af- 
fairs, but also gravely contravenes the purposes and 
principles of the United Nations Charter and Resolu- 
tion 2758 (XXVI) of the General Assembly. The UN 
Charter clearly stipulates that the United Nations and its 
Members shall refrain from any action against the sov- 
ercignty, territorial integrity or political independence 
of any of its Members or any State. Therefore, we are 
firmly opposed to any attempt to create "two Chinas", 
“one China, one Taiwan", or “one country, two seats" 
both in and outside the United Nations by any coun- 
try under whatever pretext. We strongly urge Nicaragua 
and some other countries to redress immediately their 
error of interfering in China’s internal affairs and stop 
forthwith all activities that infringe upon the fundamen- 
tal interests of the Chinese people. 


2. Taiwan has been an inalienable part of China since 
ancient times. Both the 1943 Cairo Declaration and the 
1945 Potsdam Proclamation clearly declared the return 
of Taiwan to China from the rule of Japan after the War, 
thus reaffirming once again China’s sovereignty over 
Taiwan. Though the two sides of the Taiwan Straits have 
been in a state of temporary separation since October 
1949, the status of Taiwan as a part of the territory of 
the People’s Republic of China has never changed, nor 
has the Government of the People’s Republic of China 
ever given up its jurisdiction over Taiwan. The 160 
countries that have established diplomatic relations with 
the People’s Republic of China so far all recognize that 
there is but one China in the world and the Government 
of the People’s Republic of China is the sole legal 
government representing China in its entirety. 


3. On October 1, 1949, the Chinese people overthrew the 
rule of Kuomintang and founded the People’s Republic 
of China. From that time on, the lawful seat of China 
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at the United Nations should belong to the People’s 
Republic of China. Only because of the unjustifiable 
obstruction by some countries was it usurped by the 
Kuomintang clique entrenched in Taiwan Province 
for as long as 22 years. On October 25, 1971, the 
General Assembly, at its 26th session, adopted by an 
overwhelming majority Resolution 2758 (XX VI) which 
Staley in unmistakable terms that "the representatives of 
the Government of the People’s Republic of China are 
the only lawful representatives of China to the United 
Nations and that the People’s Republic of China is one 
of the five permanent members of the Security Council". 
It is on the basis of this resolution that all the lawful 
seats and rights of the People’s Republic of China 
at the United Nations and all its agencies have been 
restored to it. It is also on the basis of this resolution 
that the proposal on the so- called "dual representation” 
sponsored by a few countries at that session failed to be 
put to vote and was thus rendered invalid. The question 
of China’s representation at the United Nations was thus 
settled once and for all and in a just manner politically, 
legally and procedurally. 


However, in their attempt to create "two Chinas", “one 
China, one Taiwan" and "one country, two seats" in the 
United Nations, the Taiwan authorities have brought up 
once again the issue of the so- called "dual representa- 
tion”. This is a brazen attack on and a vicious attempt to 
overthrow Resolution 2758 (XX VI), and is therefore ab- 
solutely impermissible. As for Taiwan's admission into 
a few regional organizations like the Asia Development 
Bank and the Asia-Pacific Economic Cooperation, it is 
a special arrangement made through agreement and un- 
derstanding between the Government of the People’s 
Republic of China and the parties concerned based on 
the one China principle, which state in explicit terms 
that the People’s Republic of China join the organiza- 
tions as a sovereign State whereas Taiwan as a region of 
China and in the name of "Chinese Taipei". Therefore, 
this special arrangement should never be a “formula” 
to be followed by the Untied Nations and other inter- 
governmental international organizations. Only after the 
peaceful reunification of China can the Taiwan compa- 
triots, together with other Chinese people of all ethnic 
groups, truly and fully enjoy the dignity and honour 
attained by their great motherland in the world. What 
should also be pointed out is that the question of Tai- 
wan bears no analogy at all to the questions of Germany 
and Korea which were brought about as a result of the 
international agreements at the end of World War II. It 
is purely an internal affair of China in which no other 
country has the right to interfere. 


4. The United Nations is an inter-governmental interna- 
tional organization composed of sovereign States. Ar- 
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ticle 4 of the UN Charter provides in explicit terms 
that only sovereign States are entitled to become UN 
Members. Taiwan has never been a sovereign State, but 
rather a province of China. Therefore, the principle of 
“universality” is not applicable to it at all. Taiwan thus 
has no qualifications whatsoever to join the United Na- 
tions. Since 1993, the Taiwan authorities having been 
noisily clamouring for their so- called "return" to the 
United Nations and instigating an extremely small num- 
ber of UN Members to propose for the consideration of 
the General Assembly the question of the so-called Tai- 
wan’s "representation". In this year marking the 5Oth 
anniversary of the founding of the United Nations, the 
Taiwan authorities, with no sense of shame, have even 
gone so far as to openly offer 1 billion US dollars in 
exchange for UN membership. This is a blasphemy to 
the UN Charter and an insult to the general member- 
ship and will be held in contempt by all the justice- 
upholding countries. Decisions have been made by the 
General Committee of the 48th and 49th sessions of 
the General Assembly respectively not to include the 
so- called Taiwan’s "representation" on the agenda of 
the General Assembly, which has reflected the strong 
will of the overwhelming majority of UN Members in 
safeguarding the UN Charter and the relevant General 
Assembly resolution. We are convinced that Nicaragua 
and some other countries will come to the same dis- 
graceful end this year in trumpeting Taiwan's "return" 
to the United Nations. 


5. The Explanatory Memorandum of Document A/SO0/ 
145 presumptuously claims that the examination by the 
United Nations of Taiwan’s “exceptional situation in 
the international context" "completely conforms with 
the principles and spirit of preventive diplomacy”. 
This is an apparent attempt to confound black and 
white and mislead the public. It must be pointed out 
that the question of Taiwan is an internal affair of 
China which must be settled by the Chinese people 
themselves. The involvement by any foreign forces is an 
interference in China’s internal affairs. The attempt by 
the Taiwan authorities to "return" to the United Nations 
and create “two Chinas", “one China, one Taiwan" 
and “one country, two seats" not only obstructs the 
peaceful reunification of China, but is also bound to 
cause tensions in the Taiwan Straits and pose a threat 
to peace, stability and development in the Asia-Pacific 
region and the world as a whole. This completely runs 
counter to the spirit of preventive diplomacy. 


6. It is the common aspiration and sacred mission of the 
entire Chinese people including the compatriots in Tai- 
wan to settle the question of Taiwan and accomplish the 
peaceful reunification of their motherland. Over the past 
decade and more, the Chinese Government and people, 
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guided by the basic principle of "peaceful reunification 
under one country and two systems" initiated by Mr. 
Deng Xiaoping, have made unremitting efforts to safe- 
guard state sovereignty and territorial integrity and ad- 
vance the grand cause of peaceful reunification of the 
motherland. President Jiang Zemin made an important 
speech entitled "Continuing to Promote the Reunifica- 
tion of the Motherland” on January 30, 1995, in which 
he made an eight-point proposal, producing a wide and 
positive impact at home and abroad. We are convinced 
that the Chinese Government and people, in their just 
cause of maintaining state sovereignty and territorial in- 
tegrity and accomplishing the peaceful reunification of 
the motherland, will continue to enjoy the full under- 
standing and support of the United Nations and of gov- 
ernments and people of various countries in the world. 
The Taiwan authorities, stubbornly clinging to their er- 
roneous position of splitting up the motherland, are car- 
rying out activities that impair the steady development 
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of relations across the Straits, thus undermining peace 
and stability in the Asia-Pacific region. These activities 
are bound to meet with wide opposition from the inter- 
national community. 


I have the honour to request Your Excellency to have 
this letter circulated as an official document of the 
General Assembly under item 53 of the provisional 
agenda of the fiftieth session of the General Assembly. 


I avail myself of this opportunity to renew to Your 
Excellency the assurances of my highest consideration. 


Sincerely, 
(Signed) Qin Huasun 


Ambassador Extraordinary and Plenipotentiary and Per- 
manent Representative of the People’s Republic of 
China to the United Nations 
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Reportage Covers Mainland Missile Firings 


Armed Forces on Alert 


OW2107120995 Taipei Voice of Free China 
in English 0200 GMT 21 Jul 95 


{(FBIS Transcribed Text] The armed forces in Taiwan 
have been put on a 24-hour alert to monitor Mainland 
China’s guided missile exercises in the East China 
Sea. At the same time, the Defense Minister and other 
government leaders have called on the public to stay 
calm. The Defense Minister said: It is unnecessary for 
the armed forces here to raise its war alert level or 
to launch any counteractions. The secretary general of 
the National Security Council also called on Taiwan to 
stay calm. Earlier in the morning, the Defense Ministry 
met with President Li Teng-hui, apparently briefing him 
about the missile tests. The Defense Minister, however, 
refused to reveal the contents of their talks. 


Launches Confirmed 


OW2307115395 Taipei China Broadcasting 
Corporation News Network in Mandarin 
2300 GMT 22 Jul 95 


[From the "Hookup" program] 


{(FBIS Translated Text] The Defense Ministry issued 
official press releases at 2330 yesterday [1500 GMT 22 
July} and during the wee hours today, confirming for 
the first time that the Communist Chinese had lauached 
two missiles on 21 July, one of which had landed near 
the target zone. On 22 July, they launched two more 
missiles, which landed in the southern part of the target 
zone. 


A military spokesman for the Defense Ministry said: 
The national Armed Forces are still ‘aonitoring Com- 
munist China’s missile test-firings, and wil! make pub- 
lic any new developments as they are available. 


Also, local media reported that the missiles test-fired by 
the Communist Chinese consisted mainly of Dongfeng- 
31 intercontinental ballistic missiles, which are still 
in prototype form, afd M-class short-range tactical 
missiles, which are already in service. In the case of 
Dongfeng-31 missiles, they must have been launched 
from inland bases in Shansi [Shanxi], Honan [Henan], 
Hunan, or Tsinghai [Qinghai]. The time they took to 
reach north of Pengchiayu in the East China Sea should 
be approximately 20 minutes. In the case of M-class 
missiles, they must have been ]uunched from Kiangsi 
(Jiangxi] or Fukien [Fujian], and the flight time should 
have been less than 10 minutes. The missiles could not 
have carried explosive warheads but could have carried 
some special monitoring equipment. 
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Two Missiles Miss Targets 


HK2307055495 Hong Kong RTHK Radio Four 
in English 0500 GMT 23 Jul 


{From the "News at One” program] 


[FBIS Transcribed Text) The authorities in Taipei say 
that China has test-fired four rockets into the sea off the 
northern tip of Taiwan. The spokesman for the Defense 
Ministry said two of the missiles apparently missed their 
targets, but landed harmlessly in the sea. 


The missile tests, announced by China last week, have 
been seen by officials in Taiwan as an attempt to raise 
fears and foment social instability in the island. The 
Taiwan stock market took a sharp dive when the tests 
were first announced, though it has stabilized since then. 


Two Missiles Land in Zone 


OW2307074595 Taipei China Broadcasting 
Corporation News Network in Mandarin 
0700 GMT 23 Jul 95 


[From the "News" program] 


[FBIS Translated Text] The Ministry of Defense has 
confirmed that the Chinese Communists have launched 
a total of four missiles in the past two days, but only 
three landed near the target zone. 


A military spokesman for the Ministry of Defense said: 
The Chinese Communists launched two missiles on 21 
July. However, only one was found to have landed near 
the target zone. On 22 July, the Chinese Communists 
launched another two missiles, which landed in the 
southern part of the target zone. 


The spokesman said: The national armed forces are still 
closely monitoring the Chinese Communists’ missile 
test launches and will make public any new develop- 
ments when they are available. 


Media Cover Reaction to Missile Testing 


Chiang Sees Test as ‘Unusual’ 
OW2307094095 Taipei CHUNG-KUO SHIH-PAO 
in Chinese 19 Jul95 pl 


[FBIS Translated Text] National Defense Minister Chi- 
ang Chung-ling said yesterday evening that the Chinese 
Communists’ East Sea missile exercise is a part of their 
2u Artillery Corps’ annual drill for mainly conventional 
missile tests. However, the time and location for this ex- 
ercise is unusual. Therefore, this exercise can be deemed 
to be an “unusual move." Its political significance out- 
weighs military meaning. He called on fellow country- 
men to keep calm, not to panic, and to have confidence 
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in our country. He said the Chinese Communists will 
be delighted if we show signs of apprehension. 


Chiang Chung-ling said: This is the only time in 
recent years that the Chinese Communists have made 
a public announcement of their missile exercise. As we 
understand, this is the Chinese Communist 2d Artillery 
Corps’ annual training plan. However, the time and 
location for this exercise is unusual. It is calculated that 
the missiles will be launched from Chianghsi [Jiangxi], 
Anhui, or Fuchien [Fujian], since Pengchiayu is the 
missiles’ target and the range of M-9 missile is 600 
km. 


He believed that judging from a series of actions 
taken by the Chinese Communists recently, this missile 
exercise appears to be an unfriendly and an “unusual 
move." Its purpose is to express Chinese Communists’ 
dissatisfaction at our country’s promoting the policy of 
pragmatic diplomacy. 


Military Sources on Launches 


HK2307071095 Hong Kong SOUTH CHINA SUNDAY 
MORNING POST in English 23 Jul 95 pp 1,6 


[By Dennis Engbarih in Taipei and agencies] 


[FBIS Transcribed Text} China’s military exercise in 
the East China Sea has been switched into high gear 
with reports saying a number of Jian-8 jet fighters had 
been moved to coastal airfields in the Nanjing Military 
Region, opposite Taiwan. Ground forces in Fujian were 
also reported to have been mobilised. The deployment 
accompanying the current guided-missile exercise in the 
East China Sea reflects Beijing’s intention to intensify 
pressure on Taipei. 


However, Taiwan’s military was still not commenting 
on whether any missiles had been fired. Taiwan military 
sources were quoted by Taiwan media as saying two M- 
class tactical missiles were fired into the target area 160 
kilometres northwest of Taipei early on Friday morning. 
The firings were said to have been at 1:40 am and 4 am. 


The media said that the missiles were fired by the Peo- 
ple’s Liberation Army’s 815th M-class missile regiment 
from its base at Leping in Jiangxi. The information was 
reportedly gained from satellite intelligence provided by 
"a certain Western country”. 


China was said to have moved a number of Jian-8 jet 
fighter aircraft into airfields along the coast. According 
to a Taiwan military spokesman, the Jian-8, which was 
developed on the mainland, has capabilities between 
those of the Mig-21 and Mig-23. It can carry four air- 
to-air missiles and two 30mm cannon. 


TAIWAN 101 


A poll conducted by the United Daily News [LIEN-HO 
PAO] said more than 70 per cent of Taiwan's people 
said they did not fear the tests. Only 20 per cent said 
they were scared, while eight per cent said they had not 
heard of the exercise. 


Tests Not Related to Taiwan 


OW2107121095 Taipei Voice of Free China 
in English 0200 GMT 2] Jul 95 


([FBIS Transcribed Text] The Foreign Ministry 
spokesman for Mainland China, Shen Kuo-fang (Shen 
Guofang], said on Thursday [20 July] that planned 
surface-to-surface missile tests are not related to possi- 
ble use of force against Taiwan. 


Shen told a news briefing that the missile launches are 
normal military tests, as carried out previously by China 
and by other countries. 


The spokesman said: Only in the case of independence 
of Taiwan or foreign invasion of Taiwan would we 
resort to force. Resorting to force has no direct linkage 
to the missile tests. 


Tuesday, China’s People’s Liberation Army announced 
it would hold missile tests in the East China Sea from 21 
to 28 July. It gave no details of the missiles to be tested.. 
The news of the tests, to be carried out just 85 miles 
north of Taiwan, sent Taiwan’s stock market plunging 
more than 6 percent in the past two days. 


Officials Express Anger 


OW2207025295 Taipei CNA in English 
0106 GMT 22 Jul 95 


{By Benjamin Yeh] 


[FBIS Transcribed Text] Taipei, July 21 (CNA) — 
Taiwan officials and academics expressed anger on 
Friday over Beijing’s launching of guided-missile tests 
on waters just north of the island. 


KMT Central Committee Secretary-General Hsu Shui- 
teh lashed out at Communist China, saying the tests 
were being conducted as a way of intimidating Taiwan’s 
21 million people. 


"Not only the 21 .on people here, but many other 
countries in the Asia-Pacific are not pleased to see the 
developments,” Hsu said. 


Interior Minister Huang Kun-huei, former chairman of 
the Mainland Affairs Council, said the military exercise, 
which will last through next Friday, will put the goal of 
China unification at risk. 


Tai Pao-tsun, secretary-general of the Taiwan Profes- 
sors Association, gravely condemned the Communist 
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Chinese move and likened it to "international hooligan- 
ism." 


He said the tests are meant as a signal to Taiwan 
to discontinue its efforts to win greater international 
recognition, but added that they were less a military 
threat than a political message. "As a matter of fact, 
typhoons may pose a greater threat to Taiwan than the 
missile tests," Tai said. 


Tai said the tests would only add to the hatred Taiwan 
citizens feel for Communist China and its “bully” 
mentality. 


He said he was also unhappy with the way the ROC 
{Republic of China] government is handling the matter. 
The government should not treat the issue in a low- 
key way, but instead ought to file a strong protest with 
Beijing, he said. 


Thousands Protest Tests 


OW2407041795 Taipei CNA in English 
0208 GMT 24 Jul 95 


[By Benjamin Yeh] 


(FBIS Transcribed Text] Taipei, July 23 (CNA) — 
Thousands of Chinese New Party (CNP) supporters took 
to Taipei streets on Sunday to protest the Mainland Chi- 
nese missile tests just north of Taiwan and to demon- 
Strate their determination to safeguard the Republic of 
China [ROC]. 


"We will never stand by and allow the Communist 
Chinese to jeopardize the security of the 21 million 
people on the island. The Chinese New Party pledges 
to be with Taiwan citizens forever,” the party said in a 
written statement issued prior to the protest march. 


The CNP, a splinter group of the ruling Kuomintang, 
also called on the public to cast aside the secessionist 
cause, which it said has led to the present crisis. 


CNP Secretary General Jaw Shau-kong told the press 
that the purpose of the parade was "to show our grave 
protest over the military exercise.” He also said he hoped 
Mainland China would stop fueling cross-Taiwan strait 
tension. 


The demonstrators gathered in the public square at 
Chiang Kai- shek Memorial Hall and marched east 
through Taipei before reaching Sun Yat-sen Memorial 
Hall. 


Mainland China began conducting the missile tests on 
Friday on waters some 130 kilometers north of Taiwan. 
They are scheduled to last through this week. 
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‘Results’ of ‘Diplomacy’ Viewed 


HK2407045195 Hong Kong SOUTH CHINA 
MORNING POST in English 24 Jul95 p9 


[By Willy wo-lap Lam: "Beijing Reaps Rewards of War 
Games" } 


[FBIS Transcribed Text] Beijing’s "missiles diplomacy" 
has achieved substantial results half way into the 
unprecedented exercise near the Taiwan coast. 


Diplomatic analysts said domestic pressure was mount- 
ing on President Lee Teng-hui’s administration to back 
down on its ambitious plan to seek a bigger international 
role for Taiwan. 


Washington has signalled a new willingness to mend 
fences with China. And internaiional condemnation of 
the sabre rattling has been milder than Beijing expected. 


The diplomatic analysts said Beijing’s announcement 
last Tuesday of the missile “training” exercise sent 
shockwaves through the Taiwan business community 
and the security-conscious middle class. Their fear is 
compounded by the Taiwan military’s admission that 
it lacks the wherewithal to track the missiles, let alone 
repel them. It is understood Taipei depends on American 
intelligence to say whether missiles have been fired and 
what type of the weapons are involved. 


More-radical members of the Kuomintang’s Non- 
Mainstream Faction, which consists of mainlanders 
espousing a more conciliatory line towards Beijing, 
have called for Mr Lee’s resignation. They have also 
demanded Taipei send a Non-Mainstream politician 
to the mainland to sue for peace with the Chinese 
Communist Party. 


Polls over the past few days have indicated solid 
support for Mr Lee’s foreign and mainland policies. 
But investment and immigration advisers have reported 
the beginning of what could be a new wave in the 
exodus of capital and talent Observers in Taipei said 
Mr Lee’s chances of re-election were overwhelmingly 
favourable, should he choose to run next spring. They 
added, however, that he would have to contend with 
pressure from the business community as well as that 
of the Non-Mainstream faction and its ally, the New 
Party. 


Beijing's show of force is likely to help Foreign 
Minister Qian Qichen’s forthcoming showdown with 
US Secretary of State Warren Christopher on August 
1. 


In a speech last week, Assistant Secretary of State 
Winston Lord sent an indirect warning to Mr Lee. saying 
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"it is not in Taiwan’s interest to heat up the atmosphere 
in the straits". 

The Chinese leadership has also been able to persuade 
Ottawa to cancel a visit to Canada by Taiwan Econom- 
ics Minister Chiang Pin-kung in September. Analysts 
in Beijing said China was relatively pleased that gov- 
ernments in the region, particularly Japan and the As- 
sociation of Southeast Asian Nations had not severely 
criticised the missiles exercise. 


PRC Plans Naval-Air Exercise in Coastal Areas 


HK2407090595 Hong Kong LIEN HO PAO 
in Chinese 23 Jul 95 pl 


[Dispatch from Taipei: "Mainland China To Conduct 
Naval-Air Exercises Along Fujian, Zhejiang Coast; 
Large Numbers of Jian-8 Fighters Deployed in Frontline 
Bases Facing Taiwan Strait") 


[FBIS Translated Text] According to a senior Taiwan 
military officer, intelligence shows that the mainland 
military will soon conduct a joint naval-air exercise 
codenamed "957" along the coast of Fujian and Zhejiang 
and that large numbers of mainland China’s Jian- 
8 fighters were deployed on 16 July at the first- 
line airfields directly facing the Taiwan Strait. The 
deployment of the mainland’s principal fighters on the 
front line has been rare in the past two to three decades. 
The Taiwan military is stepping up surveillance to 
determine the mainland’s military purpose. 


As analyzed by a military source, the mainland military 
has recently conducted frequent exercises with the 
maneuver areas drawing nearer and nearer to Taiwan. 
In the past several decades, mainland China has not 
deployed Jian-7 and Jian-8 fighters at airfields within 
250 miles of Taiwan to show the lack of a strained 
situation. However, by adopting the principle of "few 
troops at the front and more troops in mobility,” the 
mainiand military can “fill to the full” the frontline 
airfields with principal fighters in a few days. Therefore, 
there is no great difference militarily between forward 
and non-forward deployment of Jian-8 fighters but it 
does give a strong hint politically, serving a warning to 
Taiwan in the same way as the experimental launching 
of surface-to-surface missiles. 


A relevant air force officer did not deny the message 
but indicated that the fighters were "judged" from intel- 
ligence data to be Jian-8, but there is no “confirmation” 
from reliable intelligence and the possibility that the 
mainland purposefully makes things look unnecessarily 
mysterious cannot be excluded either. In keeping with 
the principle of "being lenient in anticipating enemy 
movement,” it is necessary to prepare for the worst. If 
mainland China deploys a new type of principal fighter 
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within 250 miles of Taiwan, this is still an extraordinary 
move even if they want to coordinate with the forthcom- 
ing naval-air joint operations exercises. When mainland 
China moved the maneuver to the southeast coast for 
the first time last year, the participation of SU-27 fight- 
ers also drew our close attention. 


The latest intelligence shows that there are 13 bases 
on the mainland within a 250-mile radius of Taiwan 
with 177 fighters ordinarily stationed there, mostly the 
outdated types of aircraft, such as Jian-5 (an imitation 
of MiG-17), Jian-6 (an imitation of MiG-19), Qiang- 
5, and Hong-S. But there are 20-plus bases within a 
radius of 250 to 500 miles of Taiwan, deployed with 
1,300-plus fighter aircraft of various types. In particular, 
the Russian-made SU-27 fighters stationed at Anhui’s 
Wuhu, which has a strike radius of at least 1,500 km, 
can be stationed at the frontline bases or launch a direct 
attack on Taiwan. 


It is understood that 
Taiwan, including | 


\ds within 250 miles of 
«> at 4 ugiao, Wenzhou, Fuzhou, 
Longtian, Huian, S| “iar sen, Longxi, and Chenghai 
along the coast, and v. : 1, Liancheng, Meixian, and 
Xingning, which are slightly more to the inland, belong 
to the Air Force and the Naval air arm. But the military 
source refused to say at which airfield the aircraft, which 
are supposed to be Jian-8 fighters, were deployed on 16 
July. 


Fishing Boat Incidents Highlighted 
Taiwan Lodges Protest 


OW2207143895 Taipei LIEN-HO PAO in Chinese 
18 Jul 95 p6 


[FBIS Translated Text] The Executive Yuan Agricul- 
tural Commission yesterday lodged a strong protest with 
the Chinese communists through the Straits Exchange 
Foundation (SEF] over the interception and search of 
our fishing boats by their public security vessels. The 
commission said the action was an intentional, provoca- 
live act of piracy. It demanded that the Chinese commu- 
nist authorities give a reasonable explanation for their 
actions. 


Lin Heng-neng, vice chairman of the Agricultural Com- 
mission, said yesterday: Since the beginning of this year, 
eight of our fishing boats have been subject to forced 
searches by Chinese Communist public security vessels. 
According to international law, no country can search 
a ship unless the ship’s nationality is not identified or 
there is clear evidence that it is engaged in smuggling 
or illegal broadcasting. 


The action taken by the Chinese Communist public 
security vessels to intercept and search our fishing boats 
without good cause is typical pirate’s behavior. 
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Lin Heng-neng said: The international water near Tung- 
sha Chuntao [Pratas] is a sea lane through which our 
fishing boats have sailed to the Atlantic and Indian 
Oceans, as well as the South China Sea for fishing. Chi- 
hese communist public security vessels have searched 
our fishing boats ranging from as little as 30 tonnes to 
more than 800 tonnes. This shows that the Chinese com- 
munist searches was not directed at a particular crim- 
inal act. It was purely a case of “watching the stump 
and waiting for a hare," a deliberate act of harassment 
directed at our fishing boats. It was bad luck for our 
fishing boats to be subject to the search. 


Lin Heng-neng said: After receiving the news that our 
fishing boat, Fengfu No. 6, was intercepted and searched 
by the Chinese communists yesterday morning, the 
Agricultural Commission notified the Mainland Affairs 
Council [MAC] at noon and lodged a solemn and just 
protest with the mainland through the Association for 
Relations Across the Taiwan Strait [ARATS]. 


An official of the Agricultural Commission stressed: 
The deliberate action of targeting our fishing boats for 
searches has constituted a provocative act. The incident 
was more than a fishing dispute and has constituted 
a violation of international law. The SEF was chosen 
as a channel to air our views because there were 
no diplomatic channels or international conventions 
available to settle this kind of case. 


What merits our attention is that the locations of the 
series of interceptions occurring since 12 July this 
year — including the "Changchang No. 6," “Huaman 
No. 626," "“Shenglitsai No. 6," and "Fengfuyu No. 6" 
— were closer and closer to Taiwan. The Chinese 
communists’ intentions require careful reading. 


Police To Increase Patrols 


0W2207035395 Taipei CNA in English 
0200 GMT 22 Jul 95 


[FBIS Transcribed Text] Taipei, July 21 (CNA) — In 
the wake of Beijing’s recent harassments of Taiwan fish- 
ing boats in the South China Sea, the Interior Ministry 
on Friday pledged to beef up the ROC [Republic of 
China] Marine Police Force in the area to better protect 
the fishermen. 


In separate incidents last week, five Taiwan fishing 
boats in the Pratas Islands region were intercepted and 
harassed by Mainland Chinese marine patrol boats. 


Interior Minister Huang kun-huei, after a meeting with 
officials from the National Defense, Foreign Affairs, and 
Justice Ministries, the Council of Agriculture, and the 
Mainland Affairs COuncil, reiterated the government’s 
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decision to protect ROC fishermen in the South China 
Sea as well as Taiwan’s fisheries resources. 


He said the ROC Navy will assist the Seventh Peace 
Preservation Corps in increasing its patrols of territorial 
waters. 


In addition, Taiwan will file a strong protest over 
the incidents with Mainland China through the Straits 
Exchange Foundation (SEF), the intermediary body that 
handles cross-strait civilian exchanges, huang added. 


Huang said the Seventh Peace Preservation Corps will 
be given several large patrol ships to increase its 
effectiveness in both protecting fishermen and cracking 
down on smuggling. 


SEF Urges End to Intercepts 


OW2407120995 Taipei CNA in English 
0932 GMT 24 Jul 95 


[By Debbie Kuo] 


[FBIS Transcribed Text] Taipei, July 24 (CNA) — 
The Strait Exchange Foundation (SEF) on Monday 
reiterated Taiwan’s indignation over Mainland Chinese 
authorities’ illegal interception of Taiwan fishing boats 
on the open sea earlier this month. 


Between July 11 and July 17, five Taiwan trawlers were 
harassed and intercepted by mainland marine police 
in the South China Sea, SEF officials quoted fishery 
industry sources as saying. 


The five incidents of harassment, conducted illegally 
and forcefully, seriously violated the traveling and op- 
erational freedom of Taiwan fishing boats, and under- 
mined civilian interaction across the Taiwan strait, SEF 
Officials said in a letter to their counterparts at the 
Beijing-based Association for Relations Across the Tai- 
wan Strait (ARATS). 


The SEF conveyed Taiwan’s anger and protest against 
Mainland Chinese harassment on the sea earlier this 
month aftér the Sheng Li Tsai No. 6, Chua Man No. 626, 
and Chang Man No. 6 were intercepted by mainland 
marine police on July 11 and July 12. However, the 
protest fell on deaf ears. 


Two other Taiwan fishing trawlers, the Chin Man Hsing 
No. 6 and Feng Fu No. 6 were stopped on July 16 and 
17 respectively in Taiwan fishing grounds and checked 
by the mainland police. 
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Officer Denies Informing Philippines 


OW2407123795 Taipei LIEN-HO PAO in Chinese 
19 Jul 95 p4 


([FBIS Translated Text] Yesterday, a Navy officer denied 
a U.S. weekly "DEFENSE NEWS" report that our Navy 
has provided the Philippines with intelligence on the 
Chinese Communists’ vessels for the Philippines to 
destroy Chinese Communists’ facilities on reef islands 
in the South China Sea. The officer emphasized: The 
United States is the Philippines’ intelligence provider. 
How could the Philippines cooperate with our country? 
U.S. ability to collect intelligence far outpaces ours. 


Chiao Discusses Mainland’s ‘One China’ Policy 


0W2307150695 1..ipei LIEN-HO PAO in Chinese 
19 Jul 95 p2 


[FBIS Translated Text] Chiao Jen-ho, vice chairman and 
secretary general of the Straits Exchange Foundation 
[SEF], said yesterday: The two sides across the strait 
both advocate "one China." However, if the Chinese 
Communists force us to recognize that the PRC rep- 
resents China, "there will be nothing to talk about” be- 
tween the two sides. If we negate ourselves, what should 
we discuss with the other party? 


Chiao Jen-ho said: Diplomatic conflict poses the biggest 
obstacle to and is the sorest point in cross-strait relations 
at the present time. We hope to further communicate 
with the Chinese Communists to coordinate our main- 
land and foreign policies through consultation during 
the second Ku-Wang meeting. However, the Chinese 
Communists have unilaterally postponed the Ku-Wang 
meeting. It is regrettable that our plan has thus been 
suspended. 


Chiao Jen-ho made these remarks at the SEF yesterday 
when holding discussions with scholars participating in 
the National Development Symposium’s panel of cross- 
Strait relations. He said: That the Chinese Communists 
forbid us to use our national name, the “Republic of 
China [ROC]," is tantamount to forcing us to regard 
us as Taiwan. For example, during President Li's visit 
to the United States, since it was not allowed to 
address him as the ROC president, the United States 
had to address him as the “Taiwan president." The 
Chinese Communists not only did not change their rigid 
mentality, but have taken a step backward. 


Chiao Jen-ho said: Taiwan can exchange visits with the 
whole world; however, the only obstacle comes from the 
"mainland motherland,” a pet phrase frequently used by 
people from the mainland when visiting Taiwan. The 
Chinese Communists’ efforts to squeeze out Taiwan 
have seriously alienated the popular feelings in Taiwan. 
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Speaking with examples, Chiao Jen-ho said: In the past, 
when the two sides had less exchanges, Taiwan’s people 
donated more than NT$900 million to the mainland’s 
flooded areas four years ago, but the people have reacted 
indifferently to the mainland’s floods this summer. 
So far, the SEF only received donations of NT$5.01 
million. Why are Taiwan people donating less this time? 


In the past, aged veterans were eager to return to the 
mainland; however, at present, they are desperate to 
return to Taiwan, even though they only possess one 
bed in the Veterans House. What does this phenomenon 
tell us? The Chinese Communists should examine their 
own errors carefully. He said that the current state and 
systems in the mainland simply cannot attract Taiwan 
people. In pursuit of the unification of China, we should 
not be driven by eagerness for quick success to achieve 
nominal unification, but should pursue the longterm 
unification of systems. 


MAC Chairman Views Cross-Strait Relations 


OW2207143095 Taipei LIEN-HO PAO in Chinese 
18 Jul95 p2 


[FBIS Translated Text] In a special report, “Prospects 
for Cross-Strait Relations," delivered to the National De- 
velopment Seminar yesterday, Hsiao Wan-chang, chair- 
man of the Mainland Affairs Council [MAC], pointed 
out: A breakthrough in cross-strait relations can be 
achieved through “treating each other with goodwill and 
on an equal footing.” He believed that such an approach 
is not unattainable. He pointed out, furthermore, that in 
the foreseeable future, the government will continue to 
push forward simultaneously both mainland and diplo- 
matic policies. 


Hsiao Wan-chang said: It is not entirely impossible to 
improve the political antagonism that has existed so 
far between the two sides. A breakthrough in cross- 
Strait relations hinges upon the way of thinking; and 
once the thinking is straightened out, we can expect 
the breakthrough at any time. He added: The way to 
achieve a breakthrough lies, first of all, in treating each 
other with goodwill and on an equal footing. Since the 
Republic of China [ROC] already regards the Chinese 
communist authorities as an equal political entity, we 
hope Communist China will also be realistic and will 
calmly face up to the reality of separation and rule by 
different governments to enable the two sides to treat 
each other on an equal footing and with respect. 


Second, it is necessary to abandon the use of force 
and to help each other in the international arena so as 
to cultivate mutual trust. No matter what rhetoric — 
the so-called "Chinese not attacking Chinese," “using 
force to attack Taiwan," or “using force to protect 
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Taiwan" — is used, the threat of using force can only 
impede the process of national reunification. Under 
no circumstances will the ROC yield to Communist 
China’s threat of using force and accept its arrangements 
for reunification. 


Chiang To Attend APEC Ministerial Meeting 


OW2407120695 Taipei CNA in English 
0938 GMT 24 Jul 95 


[By Y.C. Tsai] 


(FBIS Transcribed Text] Taipei, July 24 (CNA) — 
Economic Affairs Minister P.K. Chiang said Monday 
that he will attend the small and medium enterprise 
(SME) ministers’ meeting of the Asia-Pacific Economic 
Cooperation (APEC) forum scheduled for Sept. 14-15 
in Adelaide, southern Australia. 


Chiang pointed out that he will take the opportunity 
to hold bilateral talks with his counterparts from other 
APEC members on Taiwan’s bid to join the World 
Trade Organization and other trade topics. 


"I will also meet with Taiwan investors in that part of 
the world," he noted. 


With forging SME action guidelines as its theme, 
the ministerial meeting will focus discussion on SME 
finance, manpower resources, expertise, information 
acquisition and market opening, Chiang elaborated. 


Chiang will be the moderator of the panel discussion on 
SME information acquisition. 


Prior to the ministerial gathering, a meeting on SME 
linkup networks will be held on Sept. 12-13, during 
which a forum, a display and a joint meeting between 
SMEs and ministers will take place. 


Chiang said that the Ministry of Economic Affairs will 
invite domestic manufacturers to organize a mission for 
participation in the APEC activities. 


FBIS-CHI-95-141 
24 July 1995 


Founded in 1989, APEC groups Australia, Brunei, 
Canada, Chile, Mainland China, Hong Kong, Indone- 
sia, Japan, Malaysia, Mexico, New Zealand, Papua New 
Guinea, the Philippines, Singapore, South Korea, Tai- 
wan, Thailand and the United States. 


ASEAN Urged To Hold Regular Meetings With 
Taipei 

OW2207031795 Taipei CNA in English 

0120 GMT 22 Jul 95 


{By Benjamin Yeh] 


(FBIS Transcribed Text] Taipei, July 21 (CNA) — A 
Foreign Ministry official sed Friday that meetings be- 
tween the Republic of China [ROC] and the Association 
of Southeast Asian Nations (ASEAN) should be insti- 
tutionalized, given their importance to both sides. 


"The government has voiced its desire to ASEAN (for 
regular meetings) through the proper channels,” said 
Teng Pei-yin, director of the ministry’s East Asian and 
Pacific Affairs Department. 


Regular talks between the two sides were first proposed 
when ASEAN, which groups the Philippines, Malaysia, 
Thailand, Singapore, Brunei and Indonesia, held a 
meeting of foreign ministers two years ago, Teng noted. 


He said that despite the lack of diplomatic links between 
Taiwan and ASEAN member countries, the proposal 
for regular talks deserves serious consideration, if only 
because of the vast amount of money Taiwan is pouring 
into the region. 


He said he hopes ASEAN foreign ministers will con- 
tinue to work on a formula on which the dialogues can 
be based. 


ASEAN is slated to become a free-trade area in 2003. 
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